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GDP growth in 4Q23 was confirmed at 1.0% y/y and 0.0% q/q s.a., in line with the flash 

estimate. The breakdown of growth proved to be roughly consistent with what could 

have been derived from the data for the entire 2023 released one month ago: private 

consumption clearly weakened at the end of last year, investments surged even more 

than we anticipated. We still do not rule out that the data about GDP and its breakdown 

may be subject to significant revisions over time, after more reliable information is 

available for the statistical office. Overall, the data do not bring too much new to the 

picture of economic situation that we already had and thus do not change our 

expectations about the economic outlook. 

GDP growth in 4Q23 was confirmed at 1.0% y/y and 0.0% q/q s.a., in line with the flash 

estimate. 

The breakdown of growth proved to be roughly consistent with what could have been 

derived from the data for the entire 2023 released one month ago: private consumption 

clearly weakened at the end of last year, showing -0.1% y/y and -0.9% q/q s.a.; investments 

surged even more than we anticipated (8.7% y/y, 2.8% q/q s.a.), net exports contributed 

positively to GDP growth (+3.3pp) while inventories negatively (-5.4pp). Despite the 

weakness of private consumption, total consumption accelerated slightly (1.5% y/y vs. 1.3% 

y/y in 3Q) thanks to a significant growth of public consumption (5.7% y/y). 

What caught our attention was that both exports and imports surprised strongly positively 

in 4Q23, expressed in constant prices, showing a spectacular jump +14% and +18% q/q s.a., 

after moderate declines in the previous three quarters. The improvement in foreign trade 

turnover in constant prices was clearly at odds with their nominal growth, which remained 

weak in 4Q, so resulted mainly from a big drop in deflators. 

GDP growth and its components (% y/y) 

 2022 2023 4Q22 1Q23 2Q23 3Q23 4Q23 

GDP 5.3 0.2 2.5 -0.3 -0.6 0.5 1.0 

Domestic demand 5.2 -3.8 1.0 -4.8 -2.9 -5.2 -2.3 

Total consumption 4.1 -0.1 -0.9 -1.6 -1.6 1.3 1.5 

   Private consumption 5.2 -1.0 1.0 -2.0 -2.8 0.8 -0.1 

   Public consumption 0.3 2.9 -6.2 -0.3 2.2 3.3 5.7 

Gross accumulation 9.2 -16.3 5.8 -17.7 -8.3 -28.1 -11.7 

   Fixed investment 4.9 8.4 5.6 6.8 10.5 7.2 8.7 

   Stock building * 1.2 -5.0 0.4 -4.4 -3.0 -7.7 -5.4 

Net export * 0.2 3.9 1.6 4.6 2.1 5.9 3.3 

* contribution to GDP growth (percentage points)  

Source: GUS, Santander 

Gross value added increased by 1.4% y/y in 4Q after 0.8% y/y in 3Q. In line with our 

expectations, the gap between GDP and value added growth narrowed further, as it was due 

to temporary VAT rate cuts and higher subsidies. Strong increases in value added on a 

seasonally adjusted basis were registered in real estate services (+7.8% q/q), construction 

(+5.3% q/q), public administration (+4.1% q/q), information and communication (3.2% q/q), 

among others. Value added in industry rose by 1.1% q/q after three quarters of declines. We 

expect a gradual improvement in this sector in the following quarters. In contrast, value 

added declined in trade (by 0.1% q/q, which corresponds to the weakness in consumption), 

as well as in transport (-2.6% q/q) and finance and insurance (-7.1% q/q). 

We still do not rule out that the data about GDP and its breakdown may be subject to 

significant revisions over time, after more reliable information is available for the statistical 

office. What we consider particularly surprising is the weakness of consumption – we find it 

GDP and its components, % y/y 

 
Source: GUS, Santander 
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hard to explain this such a low result amid improvement of households’ real incomes and high 

consumer confidence indicators. 

Overall, the data do not bring too much new to the picture of economic situation that we 

already had and thus do not change our expectations about the economic outlook. 

GDP growth and its components (% y/y) 

 

Source: GUS, Santander 
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GDP and its components, s.a. 4Q19=100 

 
Source: GUS, Santander 
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