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Economic Comment
CPI and GDP high but with no major surprise

Piotr Bielski, +48 691 393 119, piotr.bielski@santander.pl
Marcin Luzinski, +48 510 027 662, marcin.luzinski@santander.pl

CPI inflation increased to 9.2% y/y in January and was below market forecasts for
the first time in a while (9.4%). This is probably a local peak in CPI, and we are
likely to see a decline to 8.5% y/y in February and to 7-8% range in the following
months. After “Anti-inflation Shield” is reversed, CPI will jump again so return to
NBP target at 2.5% is still a distant future.

GDP growth remained strong in 4Q21 (7.3% y/y; 1.7% g/q) and more or less in
line with expectations. We are expecting the start of 2022 to remain robust, but
GDP momentum is likely to lose steam in the upcoming months.

In general the data does not alter our expectations about monetary policy
outlook: we are expecting another hike of reference rate by 50bp in March and
its rise to 4.0% in mid-2022.

Inflation up, but below consensus for the first time in a while

CPI'inflation jumped to 9.2% y/y in January from 8.6% y/y in December, between our
call (9.0%) and market consensus (9.4%). As usual, in January the Statistics Office is
showing data in a changed and reduced sheet. Energy went prices up by 8% m/m, food
prices up by 2.6% m/m. Fuel prices declined by 4.4% m/m and in our view this was
caused mainly by fuel tax cut in December (deducted about 3%) - it seems this effect
did not appear in December data, as the Statistics Office omits prices at the start and
the end of the month. CPI ex tax cuts would be at about 11% y/y in January, according
to our estimates. We think that core inflation ex food and energy climbed to 6.0% y/y.

In our view CPI is likely to decline to about 8.5% y/y in February as new “anti-inflation”
tax cuts kicked in (lower VAT on food, natural gas, heat energy). In the following months
CPI will oscillate around 7-8% y/y to rebound above 10% y/y as tax cuts are lifted (in
August according to the current government plan, but in our view a prolongation is
highly probable). We think that core inflation ex food and energy will be climbing
towards 7% y/y in the upcoming months.

In March GUS is to release January CPI recalculated using new weights. In our view it is
likely that this will result in a slight upside revision.

Strong GDP growth in 4Q21, in line with expectations

GDP growth in 4Q21 reached 7.3% y/y and 1.7% g/q s.a. according to flash data. It is a
tad higher than our estimate 7.2% y/y and consistent with the whole-year growth 5.7%
announced earlier. The full breakdown of GDP in the final quarter has not been shown
today (will be released in two weeks), but on the basis of the annual data already
released and analysed in our Economic comment we estimate that consumption rose
8% y/y, investments c12% y/y, inventories added c.4pp to GDP growth and net export
took away c.3pp. The data confirm solid economic growth at the end of last year, no
surprise for markets.
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