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Last week (13-19.12.2021), once again the market's attention was focused on high inflation prints, and, more
specifically, on the actions of central banks aimed at fighting rising prices. The Fed, the central bank of the United
States, held its meeting on Wednesday, whereas the Governing Council of the European Central Bank (ECB) met
on Thursday.
The US Central Bank decided to keep interest rates unchanged (the range for the federal funds rate is currently
0%-0.25%) and communicated the acceleration of the pace of asset purchases reduction, which should be
understood as a tightening of monetary policy. At the same time, the Fed presented the preferred paths of interest
rate changes by members of the Committee (Federal Open Market Committee - FOMC for short - the body
responsible for shaping monetary policy in the USA), which implies the expectation of three interest rate hikes
in 2022 and further actions in subsequent years.
The ECB meeting ended without major surprises - interest rates remained unchanged (the main refinancing
operations rate and the ECB lending and deposit rates are 0.00%, 0.25% and -0.50%, respectively) and the ECB
President Christine Lagarde described raising interest rates in 2022 as "unlikely". She also outlined an expectation
that inflation would remain below the 2% target over the medium term. Similar to the US, the ECB announced
a reduction in its asset purchase program from the current €100 billion per month to €40 billion.
Equity markets in the U.S. and Europe rose on days of central bank decisions, discounting the diminishing factor
of uncertainty about further Fed and ECB actions, but ended the week with declines, with the S&P 500 index down
1.9%, the Nasdaq down 2.9%, and the German DAX down 0.6%. Japan's Nikkei 225 ended the week up 0.4%.
The reaction of the debt markets to the central bank meetings was small, and the whole week was characterized
by an increase in the prices of treasury bonds (i.e. decrease in their yields). Yields of 10-year Polish treasury bonds
decreased from 3.178% to the level of 3.124% noted the week before. Similarly in the USA, where 10-year treasury
bonds yields decreased from 1.487% to 1.406%.
The Polish assets were not favoured by the still unfinished discussion with the European Union on the allocation
of funds for the National Reconstruction Plan (funds from the so-called EU Reconstruction Fund - Next Generation
EU) and the geopolitical situation related to the presence of Russian troops near the border with Ukraine.
Ultimately, the WIG index fell last week by 1.8%, and the index of the largest companies WIG20 decreased
in value by 0.9%.
At the same time, the COVID-19 pandemic and a new variant of the virus called "Omicron", which has a high
number of mutations on the pathogen's surface and a high infectious potential, remain risk factors for the world's
economies. Last week, the first official fatal case caused by the new type of virus was reported in the UK, and China
reported the first official infection with this strain. Also in Poland, the first case of Omicron virus infection has been
detected.
In commodity markets, what is worth noting is the rising coal prices (up 7.7% in the past week) and the continued
decline in gas prices (down 6.0% last week and down 37.1% since the beginning of this quarter).
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The information presented herein does not constitute an offer within the meaning of the Civil Code and is for
informational purposes only. The net asset value of some sub-funds is characterized by high volatility due to the
composition of the investment portfolio. Some sub-funds may invest more than 35% of their assets in securities
issued, guaranteed or underwritten by the State Treasury or the National Bank of Poland. The sub-funds cannot
guarantee achievement of the investment objective or of the expected return on investment. Prior to making an
investment decision, the Participant should review the fees charged by the sub-fund and take into account the
potential tax imposed on the gains. The Participant should take into consideration the possibility of losing at least
some of the invested capital. The sub-funds’ financial data, description of risk factors, key investor information
document and information on fees related to participation in sub-fund can be found in the prospectuses and tables
of fees available in Polish on Santander.pl/TFI/documents and from the distributors of sub-funds. A summary of
investors’ rights can be found in the prospectus (Chapter III, point 4). Santander Towarzystwo Funduszy
Inwestycyjnych S.A. seated in Poznań at Władysława Andersa Square 5, 61-894 Poznań, registered in the District
Court Poznań - Nowe Miasto and Wilda in Poznań, VIII Commercial Division of the National Court Register, under
KRS number: 0000001132, Tax Identification Number (NIP): 778 13 14 701, fully paid-up share capital amounting to
PLN 13.500.000,00. The information included in this presentation is protected by copyright on the basis of the
provisions of the Act of 4 February 1994 on copyright and related rights (i.e. Journal of Laws of 2018, item 1191,
1293, 1669, 2245, 2339). All copyrights to the information contained in this material are owned exclusively by
Santander TFI S.A. Santander TFI S.A. operates on the basis of a license issued by the Polish Financial Supervision
Authority (KNF) and issubject to its supervision. This document may not be reproduced or published, in part or in
whole, without a prior written consent of Santander TFI S.A. The information contained in the document is selected
according to the best knowledge of its authors and comes from sources believed to be reliable, although the
authors do not guarantee its accuracy and completeness. No reliance should be placed on it and no liability is
accepted for any loss arising from reliance on it.
2021 © Santander Towarzystwo Funduszy Inwestycyjnych Spółka Akcyjna. All rights reserved. Santander name and
flame logo are registered trademarks.
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