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Final October data on CPI inflation confirmed the 6.8% y/y print but pushed up 

the m/m growth to 1.1% from 1.0%. Our estimate of core inflation is still pointing 

to 4.6% y/y in October, which would be its highest reading in 20 years. The 

strengthening of inflation is broad-based and the 7% y/y threshold is likely be 

breached already in November, while in February 2022 we may see inflation peak 

at 8.2% y/y. This should put more pressure on MPC to hike rates again in 

December, by 50bp in our view. 

Final October data on CPI inflation confirmed the 6.8% y/y print but pushed up the 

m/m growth to 1.1% from 1.0%. Y/y inflation is now the highest since May 2001 while 

the last October when prices were growing at the same or higher pace as in 2021 was 

in 1999. Goods prices inflation was also 6.8% y/y (after a staggering 1.3% m/m 

increase) and so was services prices inflation (following 6.6% in September, this is the 

highest reading since May). 

Our estimate of core inflation is still pointing to 4.6% y/y in October, up from 

September’s 4.2% y/y, which would be its highest reading in 20 years. NBP will show 

the official figure on 16 November. 

Solid fuel prices soared 12.8% m/m responding to the earlier spike in global coal prices 

(coal for heating and gas tanks do not have a regulated price unlike grid gas 

connections and electricity). Housing costs were growing strongly not only in the 

maintenance part (solid fuel, gas, heating, water supply, sewage collection all 

registering further rise of y/y price growth), but were also sent higher by furniture 

prices rising 4.2% m/m (y/y growth up to 11.7%), more expensive household 

appliances (the second 1.2% m/m rise in a row). The seasonal food items were actually 

contributing relatively little, but categories like fats, sugar, dairy, flour and bread were 

strongly moving up following global trends. Price growth in some services categories 

eased in y/y terms (hospital services, recreation and culture, financial services), but 

most kept pushing higher (e.g. education, hotels and restaurants, personal care 

services). 

The strengthening of inflation is broad-based and the 7% y/y threshold is likely be 

breached already in November, while in February 2022 we may see inflation peak at 

8.2% y/y. This should put more pressure on MPC to hike rates again in December (by 

50bp in our view; at the meeting the council will know the flash November reading, 

which could be 7.3% y/y). The November NBP inflation projection assumed a 

moderation of CPI growth in 4Q21, with the quarterly average at 6.7% y/y. 
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CPI inflation, % y/y 

 
Source: GUS, Santander 

 

CPI inflation, selected categories, % y/y 

 
Source: GUS, Santander 
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This publication has been prepared by Santander Bank Polska S.A. for information purposes only. It is not an offer or solicitation for the purchase or sale of any financial instrument. Information 

presented in the publication is not an investment advice. All reasonable care has been taken to ensure that the information contained herein is not untrue or misleading. But no representation is made as 

to its accuracy or completeness. No reliance should be placed on it and no liability is accepted for any loss arising from reliance on it. Forecasts or data related to the past do not guarantee future prices 

of financial instruments or financial results. Santander Bank Polska S.A. its affiliates and any of its or their officers may be interested in any transactions. securities or commodities referred to herein.  

Santander Bank Polska S.A.  or its affiliates may perform services for or solicit business from any company referred to herein. This publication is not intended for the use of private investors. Clients 

should contact analysts at and execute transactions through a Santander Bank Polska S.A. entity in their home jurisdiction unless governing law permits otherwise. Copyright and database rights 

protection exists in this publication. 

Additional information is available on request. Please contact Santander Bank Polska S.A. Financial Management Division. Economic Analysis Department. al. Jana Pawła II 17. 00-854 Warsaw. Poland. 
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