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CEE Economics

Economic Comment
CPI just under 6%, but will go higher

Marcin Luzinski, +48 22 534 18 85, marcin.luzinski@santander.pl

September CPI inflation was revised higher to 5.9% y/y from flash reading at 5.8%
y/y and versus August print at 5.5% y/y. According to our estimates core inflation
rose in September to 4.2% y/y from 3.9% y/y in August (the official data will be
released by NBP on 18 October). We expect CPI to easily breach 6% y/y in
October and to end the year above 6.5%. A reading above 7% in early 2022 is also
increasingly likely. In our view the further rise of inflation will make MPC hike
rates several times more, possibly already at the November meeting.

September CPI inflation was revised higher to 5.9% y/y from flash reading at 5.8% y/y
and versus August print at 5.5% y/y. In monthly terms, prices advanced by 0.7% m/m
and this was the highest September growth since 2007. Higher inflation could be
mostly attributed to higher growth of goods prices, which accelerated to 5.6% y/y from
5.1% y/y, while services remained flat at 6.6% y/y. However, in monthly terms prices of
services advanced by 0.8% m/m, markedly higher than in the previous years.

A quicker growth was visible in many categories, but the biggest contributions to the
CPI came from: food (up by 4.4% y/y vs 3.9% y/y in August, acceleration seen in bread,
milk, eggs, vegetable oil, fruits and vegetables), transport (transport services up 5.0%
y/y in September vs 2.4% y/y in August, mainly due a break in the seasonal pattern),
housing costs (7.2% y/y vs 6.9% y/y in August, mainly due to higher cost of coal, gas
and heat) and communications (telecommunication services 5.9% y/y vs 4.8% y/y in
August).

According to our estimates core inflation rose in September to 4.2% y/y from 3.9% y/y
in August (the official data will be released by NBP on 18 October). We expect CPI to
easily breach 6% y/y in October and to end the year above 6.5%. A reading above 7% in
early 2022 is also increasingly likely. In our view the further rise of inflation will make
MPC hike rates several times more, possibly already at the November meeting.
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