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Last week (2-8.08.2021) the market discounted incoming economic data concerning, among others, private sector
employment in the United States, which increased by 330 thousand jobs in July according to the ADP report, while
the market consensus expected an increase by 690 thousand. In this context, concerns remain about a slowdown in
economic growth, supported by persistently high inflation and the possibility of future interest rate hikes. Fed Vice
Chairman Richard Clarida announced last week the likelihood of US interest rate hikes starting in 2023.
Another factor casting a shadow on economic growth and the prices of selected assets is the increase in the
incidence of the so-called delta variant of coronavirus. Despite evidence that vaccination significantly reduces the
risk of hospitalization and death, according to experts, the required level of population vaccination has still not been
achieved, resulting in the introduction of new restrictions (in Poland, the number of people fully vaccinated against
COVID-19 exceeded 17.8 million). Last week, the Mayor of New York announced that many of the city's
establishments, including restaurants, gyms and theaters, would only be open to those vaccinated. Some
companies are already making decisions to delay the return to office work - for example, Amazon previously
planning to return to offices after the vacations has pushed back the date to early 2022.
More and more companies report second quarter results. On the American market over 440 companies from S&P
500 index have already published their reports, and as many as 83% of them beat the analysts' expectations with
respect to revenues, and 85% of them achieved the profits better than market forecasts. Investor optimism
prevailed, and the S&P 500 index once again set its all-time high and ended the week up 0.9%. Other equity indices
also gained, with the Nasdaq Composite up 1.1% over the past week, the DAX gaining 1.4%, and the Nikkei 225
increasing 2.0%.
The domestic stock market was also dominated by gains - the broad market index WIG rose by 1.1% and ended
the week at the highest level in its history. The WIG20 index strengthened by 0.9%, mWIG40 by 1.6% and sWIG80 by
1.1%. Among the largest companies, shares of Pekao bank were the best performers, rising by 5.7% last week,
supported by good results for the last quarter. At the other extreme were the shareholders of CD Projekt, whose
shares fell by 5.7%, undoubtedly due to a deterioration in global investor sentiment towards the gaming sector.
Commodity prices were mostly down during the past week. Copper fell by 3.0%, gold by 2.7%, and silver by 4.8%.
Brent crude oil prices fell by 6.2%.
In the fixed income market, we saw an increase in yields and a consequent decrease in bond prices. Yields on 10year bonds of Poland increased by 6 basis points to the level of 1.761%, and yields on 10-year bonds issued by the
United States government increased by 7 basis points to the level of 1.300%.
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