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GDP growth in 2Q21 was very strong at 10.9% y/y, not only due to the base effect 

but also due to solid revival after lifting restrictions, which is confirmed by high 

1.9% q/q s.a. increase. Meanwhile, final CPI data confirmed 5.0% y/y level in July, 

driven not only by more expensive food and fuel but also the core component, 

including prices of goods rising due to supply-side bottlenecks and services 

prices up after the re-opening of the economy. 

Both rapid economic growth and elevated inflation bring us closer and closer to 

the monetary policy normalisation, which we think will start in November. 

GDP already above pre-pandemic level in 2Q21 

Poland’s GDP rose in 2Q21 by 10.9% y/y and by 1.9% q/q s.a., according to the flash 

release. The result was very close to market expectations and our forecast (we 

predicted 10.4% y/y, 2.1% q/q s.a.). The record-strong y/y growth (the highest since the 

comparable data are available, i.e. 1995) partly reflects the unusually strong effect of 

the low base, but also the strong revival of economic activity after lifting restrictions in 

the second quarter (q/q GDP rise was the strongest since late 2016). We think that the 

revival was driven by all components of final demand – recovering consumption, 

investments and exports (albeit import revival kept net exports’ contribution negative). 

The detailed breakdown will be presented in the second release at the end of August. 

We estimate that in 2Q21 Poland’s GDP (seasonally adjusted) has already returned 

above the pre-pandemic level and it should continue climbing higher in the coming 

quarters, making Poland one of the countries that lead the recovery from the recent 

crisis.  We expect to see c.5% GDP growth in both 2021 and 2022.  

GDP growth in Poland 

 

Source: GUS, Santander 

 

CPI boosted not only by food and energy prices 

Final CPI data confirmed the flash 5.0% y/y print, the highest inflation level in 20 years. 

Inflation jump from June’s 4.4% y/y was driven partly by prices of food (which dropped 

only 0.4% m/m, much less than usually in this period), and more expensive fuels 

(+4.4% m/m), but also by a rise of core inflation component – according to our 

estimate core inflation ex food and energy rose to 3.6% y/y from June’s 3.5%. Prices of 

goods accelerated to 4.6% y/y (the highest since comparable data are available, i.e. 

2018), probably reflecting the growing problems with supplies and rising costs of 

component, while services prices rose 6.2% y/y (up from 6.1% in June). Data show 

elevated price growth in those areas of the economy, which opened up after earlier 

restrictions: restaurants and hotels, transport services, tourist services. We expect 

inflation rate in Poland to remain near 5% y/y at least until March 2022. Core inflation 

is also likely to remain elevated, even rising to c.4% at the turn of the year, and unlikely 

to return to the 2.5% inflation target before 2023. Both rapid economic growth and 

elevated inflation bring us closer and closer to the monetary policy normalisation, 

which we think will start in November. 
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GDP in Poland 

 
Source: GUS, Santander 

 

 

 

CPI and selected components, % y/y 

 
Source: GUS, Santander 
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This publication has been prepared by Santander Bank  Polska S.A. for information purposes only. It is not an offer or solicitation for the purchase or sale of any financial instrument. Information 

presented in the publication is not an investment advice. All reasonable care has been taken to ensure that the information contained herein is not untrue or misleading. But no representation is made as 

to its accuracy or completeness. No reliance should be placed on it and no liability is accepted for any loss arising from reliance on it. Forecasts or data related to the past do not guarantee future prices 

of financial instruments or financial results. Santander Bank Polska S.A. its affiliates and any of its or their officers may be interested in any transactions. securities or commodities referred to herein.  

Santander Bank Polska S.A.  or its affiliates may perform services for or solicit business from any company referred to herein. This publication is not intended for the use of private investors. Clients 

should contact analysts at and execute transactions through a Santander Bank Polska S.A. entity in their home jurisdiction unless governing law permits otherwise. Copyright and database rights 

protection exists in this publication. 

Additional information is available on request. Please contact Santander Bank Polska S.A. Financial Management Division. Economic Analysis Department. al. Jana Pawła II 17. 00-854 Warsaw. Poland. 

phone +48 22 534 18 87. email ekonomia@santander.pl. http://www.santander.pl. 


