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Industrial production in May rose 29.8% y/y, which was close to market
consensus (30.4%) and more than we expected (26.8%). The data confirm that
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even though the April figure was revised up by 0.2pp. The manufacturing PPl growth was
6.3% y/y, up from 5.3% and the measure as well as the total PPI growth are now at 9-year
highs.

Highest monthly growth rates were still seen in categories related to global commodity
prices: metal ore mining +5.9%, coal and lignite up 1.8%, oil refining and coking coal
production up 3.1%, metal production +2.3%. However, core PPl measure (PPl ex mining
and coke/oil refining) also recorded an large increase, to 3.9% y/y from 2.9% in April and
2.1% in March.

We believe that the surge of PPI has still some more room to go up, but within three
months its y/y growth rate may stabilise some 1pp above the current level.
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