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Eyeopener

Optimism after July services PMI

Equity markets moderately higher

European retail sales surprises to the upside, decent services PMI readings
EURPLN stable below 4,40, EURUSD significantly up

Bonds lose in line with the core markets

Today Czech central bank rate decision

On Wednesday, after one day break, the equity markets returned to gains fuelled by the ~ Central bank interest rates in CEE region
better-than-expected July retail sales in the euro zone and July PMIs in services. The latter

6

often proved lower than one month before, but remained at high levels markedly above — Poland
50pts (China: 54.1, euro zone: 54.7, Germany: 55.6, United Kingdom: 56.5). In the USA, — ?ZUQC%?
the ISM-services climbed to 50.0 but was still above expectations. Major rises by a few 5 \

points were recorded in Russia and Brazil. Core market bond yields were going up (Bund

to -0.51%, UST to 0.54%, both by 3bp). The dollar kept on losing. EM currencies gained, \

gold price went up to USD2050/0z and oil prices by 4% to USD46/bbl. Today in the 4
morning we got to see stronger than expected industrial orders in Germany. \\

EURUSD opened close to 1.177 and started to go up right away. Eventually, on the 3
Wednesday European close the pair reached 1.19 after rising by 1.0% and today in the \—\l\

morning it is still close to this level.

EURPLN was stable on Wednesday, after opening at 4.40 it was oscillating around this 2 A

level for a better part of the day. Given lack of important local data in the upcoming days /

we are expecting the rate to depend on incoming global data, including US payrolls on ] \‘ y

Friday.

In case of the other CEE currencies, on Wednesday EURHUF offset the whole sudden rise rfr’

from the day before and fell to 345.2 from 346.4 despite weaker-than-expected June retalil 0 T T T T T T T

sales print. EURCZK continued to decline and on Wednesday it reached 26.08. Also in this o ¥ 2 2 k2 28
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case the worse-than-expected retail sales result did not weaken the currency. Today Czech
central bank decides on rates. The market does not expect a change of rates. In Russia, Source: Refinitiv Datastream, Santander Bank Polska
services PMI rose by 10.7pts to 58.5pts, and after such positive publication the ruble basket

declined by 0.6% to 79.0 with USDRUB dropping by 1.2% to 72.85.

On the domestic interest rate market, yields on the short end of the curve rose a little

(by c1bp), e.g. 2Y to 0.11%. On the long end of the yield curve there was a larger upside

move, 10Y rose by 4bp to 1.30% - mimicking what was happening on core markets (Bund

spread was 180bp).
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FX market
Today's opening
EURPLN 43978 CZKPLN 0.1668
USDPLN 3.6995 HUFPLN* 1.2630
EURUSD 1.1892 RUBPLN 0.0509
CHFPLN 4.0841 NOKPLN 0.4108
GBPPLN 4.8642 DKKPLN 0.5923
USDCNY 6.9422 SEKPLN 0.4263
*for 100HUF
Last session in the FX market 8/5/2020
min max open close fixing
EURPLN 4.390 4.403 4.395 4.403 4.398
USDPLN  3.694 3.727 3.719 3.701 3.714
EURUSD 1.180 1.191 1.182 1.190 -
Interest rate market 8/5/2020
T-bonds on the interbank market**
Benchmark % Change Las‘t Series Av'erage
(term) (bps) auction yield
PS0422 (2Y) 0.13 1 5.03.2020 OKO0722 1.225
PS1024 (5Y) 0.69 2 5.03.2020 PS1024 1.431
DS1029 (10Y) 1.30 4 5.03.2020 DS1029 1.725
IRS on the interbank market**
Term PL us EZ
% Change 0 Change % Change
(bps) (bps) (bps)
1L 0.17 0 0.22 0 -0.47 1
2L 0.22 1 0.19 1 -0.43 1
3L 0.28 1 0.20 2 -0.42 2
4L 0.39 2 0.22 2 -0.41 2
5L 0.50 3 0.27 3 -0.39 3
8L 0.74 5 0.44 4 -0.30 4
10L 0.85 4 0.54 5 -0.22 4
WIBOR rates
Term % Change
(bps)
O/N 0.10 0
TN 0.10 0
SW 0.12 0
2W 017 0
™ 0.20 -1
3M 0.23 0
oM 027 0
1Y 0.28 0
FRA rates on the interbank market**
Term % Change
(bps)
x4 0.21 0
3x6 0.15 -1
6x9 0.15 -1
912 0.15 -1
3x9 0.18 -1
6x12 0.18 -3

Measures of fiscal risk

Country CDS 5Y USD 10Y spread*
Level  Change Level  Change
(bps) (bps)
Poland 57 0 180 -1
France 10 0 30 -1
Hungary 75 0 258 -12
Spain 64 -1 83 -2
Italy 105 -3 155 -2
Portugal 40 0 85 -2
Ireland 18 0 39 -1
Germany 8 0 - -

*10Y treasury bonds over 10Y Bunds

**Information shows bid levels on the interbank market at the end of the trading day

Source: Refinitiv, Datastream
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Zloty exchange rate
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Economic Calendar
TIME FORECAST ACTUAL LAST

COUNTRY INDICATOR PERIOD
CET MARKET SANTANDER  VALUE VALUE*

THURSDAY (6 August)
09:00 (o4 Industrial Production Jun % yly -9.1 - -29.4
09:00 HU Industrial Production SA Jun % yly -15.15 - -27.63
14:30 UsS Initial Jobless Claims week k 1445 - 1434
14:30 (o4 Central Bank Rate Decision % 0.25 - 0.25
FRIDAY (7 August)
08:00 DE Exports SA Jun % m/m 0.0 - 8.9
08:00 DE Industrial Production SA Jun % m/m 7.2 - 7.8
14:30 us Change in Nonfarm Payrolls Jul k 1635 - 4800
14:30 us Unemployment Rate Jul % 10.5 - 11.1

Source: Santander Bank Polska. Bloomberg. Parkiet
* in the case of a revision the data is updated

This publication has been prepared by Santander Bank Polska S.A. for information purposes only. It is not an offer or solicitation for the purchase or sale of any financial instrument. Information
presented in the publication is not an investment advice. All reasonable care has been taken to ensure that the information contained herein is not untrue or misleading. But no representation is made as
to its accuracy or completeness. No reliance should be placed on it and no liability is accepted for any loss arising from reliance on it. Forecasts or data related to the past do not guarantee future prices
of financial instruments or financial results. Santander Bank Polska S.A. its affiliates and any of its or their officers may be interested in any transactions. securities or commodities referred to herein.
Santander Bank Polska S.A. or its affiliates may perform services for or solicit business from any company referred to herein. This publication is not intended for the use of private investors. Clients
should contact analysts at and execute transactions through a Santander Bank Polska S.A. entity in their home jurisdiction unless governing law permits otherwise. Copyright and database rights
protection exists in this publication.

Additional information is available on request. Please contact Santander Bank Polska S.A. Financial Management Division. Economic Analysis Department. al. Jana Pawtfa Il 17. 00-854 Warsaw. Poland.
phone +48 22 534 18 87. email ekonomia@santander.pl. http://www.santander.pl.
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