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Consumer confidence down amid robust wages

Marcin Luzinski, +48 22 534 18 85, marcin.luzinski@santander.pl

Corporate wage growth accelerated to 7.1% y/y with the minimum wage hike
possibly adding 1 pp, and underlying momentum most likely remaining robust. Wage and employment growth in the
Corporate employment rose in January by 1.1% y/y, less than expected, but note corporate sector, % y/y

that the January data is under strong effect of change in the statistical sample. In
our view, however, the demand for labour in Poland is weakening and this
should also rein in the wage growth in the months to come. The accelerating
inflation is consuming a large part of higher wage growth and this is translating
into falling consumer confidence. In our view, the labour market and consumer
confidence numbers are in line with a further slowdown in private consumption
in 1Q2020.

Corporate wage growth accelerated to 7.1% y/y, above our expectations, in line with
the market consensus and posting the highest growth since July 2019. We estimate
that the minimum wage hike to PLN2600 from PLN2250 could have added about 1
percentage point to total wage growth. While we were expecting the negative working
day effect and lower payments in mining to drag the headline lower, it seems that the
underlying growth remained quite robust. We will get to know more details on 25
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February, when the Statistical Bulletin is released. Nominal wages

Corporate employment rose in January by 1.1% y/y, less than expected (we: 1.6%, 1 Eea‘lwagest

consensus: 2.1%), but note that the January data is under strong effect of change in meloymen
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and this should also rein in the wage growth in the months to come.

Despite nominal wage growth still remaining at a robust level, note that the
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acceleration in CPl is eroding the growth rate of real disposable incomes and the

newest results of consumer optimism survey seem to reflect that, with both the 20 -
current and the leading indicators pointing south. Consumer confidence indicators
show a major deterioration of households’ assessment of own financial situation and 10 4
scope for large purchases. In our view, these numbers are in line with a further
slowdown in private consumption in 1Q2020. 0 J
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This publication has been prepared by Santander Bank Polska S.A. for information purposes only. It is not an offer or solicitation for the purchase or sale of any financial instrument. Information
presented in the publication is not an investment advice. All reasonable care has been taken to ensure that the information contained herein is not untrue or misleading. But no representation is made as
to its accuracy or completeness. No reliance should be placed on it and no liability is accepted for any loss arising from reliance on it. Forecasts or data related to the past do not guarantee future prices
of financial instruments or financial results. Santander Bank Polska S.A. its affiliates and any of its or their officers may be interested in any transactions. securities or commodities referred to herein.
Santander Bank Polska S.A. or its affiliates may perform services for or solicit business from any company referred to herein. This publication is not intended for the use of private investors. Clients
should contact analysts at and execute transactions through a Santander Bank Polska S.A. entity in their home jurisdiction unless governing law permits otherwise. Copyright and database rights
protection exists in this publication
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