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GDP growth in 2019 was 4.0% according to flash estimate, below forecasts, and 

means that in 4Q19 the economy grew by c3% y/y (somewhere in the 2.8-3.1% 

range). Private consumption seems to be the source of disappointment and net 

exports might have contributed negatively in the final quarter of 2019. On the 

other hand, investments most likely accelerated vs 3Q. The data will support 

interest rates stability given the current rhetoric of the MPC. 

The flash estimate of annual GDP for 2019 showed 4.0% y/y vs 4.2% consensus. This 

implies, assuming no revisions of 1-3Q data, that in 4Q alone the economy grew by 

around 3% (somewhere in the 2.8-3.1% range) vs 3.9% in 3Q and 4.6% in 2Q, the 

lowest reading since 4Q16. This means that the slowdown is occurring at a faster-than-

expected pace. 

The striking part of the release is private consumption, with implied 4Q growth of only 

3.5% y/y (while we thought it might have even accelerated vs 3.9% y/y in 3Q). 

Household budgets were supported by the still relatively high wage bill growth and 

additional social transfers, and yet it did not translate to stronger consumption. 

On the other hand investments seem to have grown more in 4Q than we expected: 

possibly c7.3%, up from 4.7% in 3Q. We still assume that the category will lose pace in 

2020. 

Our calculations based on the partial data released today show that net exports 

contributed slightly negatively in 4Q (after four positive quarters) despite the 

surprisingly low imports growth reported in monthly data. 

On the value added side of GDP, the preliminary annual result implies negative growth 

in construction in 4Q for the first time since 4Q16 and a further slowdown in industry, 

to c3.2% y/y from 3.4% in 3Q and 4.4% in 2Q. Value added in the transport sector was 

most likely somewhat weaker than in 3Q, while the outcome for trade, at c4.7% y/y, 

was similar to 3Q. 

The data will support interest rates stability given the current rhetoric of the MPC, with 

focus more on risks of deeper economic slowdown than on current inflation going 

above the tolerance band. 

 

GDP growth and its components (% y/y) 

 2017 2018 2019 1Q19 2Q19 3Q19 4Q19** 

GDP 4.9 5.1 4.0 4.8 4.6 3.9 3.0 

Domestic demand 4.9 5.3 3.8 3.9 4.6 3.3 3.4 

Total consumption 4.1 4.1 4.0 4.4 4.0 4.0 3.5 

   Private consumption 4.5 4.3 3.9 3.9 4.4 3.9 3.5 

   Public consumption 2.9 3.6 4.4** 6.3 3.1 4.7 3.8 

Gross accumulation 7.9 10.1 3.0 1.5 7.1 0.4 2.9 

   Fixed investment 4.0 8.9 7.8 12.2 9.1 4.7 7.3 

   Stock building * 0.8 0.4 -0.8 -1.3 -0.2 -0.7 -1.0 

Net export * 0.3 0.0 0.4 1.0 0.2 0.8 -0.2 

* contribution to GDP growth (percentage points); ** Santander estimates  

Source: GUS, Santander 
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GDP growth, % y/y 

 
Source: GUS, Santander 
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GDP growth breakdown(% y/y) 

 

Source: GUS, Santander 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

This publication has been prepared by Santander Bank  Polska S.A. for information purposes only. It is not an offer or solicitation for the purchase or sale of any financial instrument. Information 

presented in the publication is not an investment advice. All reasonable care has been taken to ensure that the information contained herein is not untrue or misleading. But no representation is made as 

to its accuracy or completeness. No reliance should be placed on it and no liability is accepted for any loss arising from reliance on it. Forecasts or data related to the past do not guarantee future prices 

of financial instruments or financial results. Santander Bank Polska S.A. its affiliates and any of its or their officers may be interested in any transactions. securities or commodities referred to herein.  

Santander Bank Polska S.A.  or its affiliates may perform services for or solicit business from any company referred to herein. This publication is not intended for the use of private investors. Clients 

should contact analysts at and execute transactions through a Santander Bank Polska S.A. entity in their home jurisdiction unless governing law permits otherwise. Copyright and database rights 

protection exists in this publication. 
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phone +48 22 534 18 87. email ekonomia@santander.pl. http://www.santander.pl. 
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