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CEE Economics

Economic Comment

Current account better than expected

Marcin Luzinski, +48 22 534 18 85, marcin.luzinski@santander.pl

September current account showed a surplus of EURO.2bn while the consensus
expected a deficit (-EUR0.2bn). Imports were the main source of surprise, as they
grew by a mere 4.3% y/y, while exports added 9.3% y/y. Poland’s balance of
payments seems to behave counterintuitively, as the current account is
improving amid weakening foreign demand and still strong domestic demand.
This pattern is likely to hold in the months to come, so current account is likely to
remain fairly balanced. These numbers are a positive for 3Q19 GDP growth
estimates, suggesting some upward risk for our forecast (we are expecting 4.1%
y/y in 3Q19vs 4.5% y/y in 2Q19).

September current account showed a surplus of EUR0.2bn while the consensus
expected a deficit (-EURO.2bn). Imports were the main source of surprise, as they came
in EUR0.6bn lower than we expected. Trade balance was at +EUR0.5bn, the best result
since April 2017. Other components of the C/A balance were fairly in line with
expectations, with services surplus at EUR1.8bn, primary incomes deficit at EUR2.0bn
and secondary incomes deficit at EUR0.1bn. 12M current account deficit shrank to
0.1% of GDP.

Exports grew by strong 9.3% y/y, with most dynamic growth rates in personal cars,
clothing and drugs, i.e. consumer goods. Imports expanded by a mere 4.3% y/y in
more or less the same categories. Poland's balance of payments seems to behave
counterintuitively, as the trade balance is improving amid weakening foreign demand
and still strong domestic demand. Still, this pattern is likely to hold in the months to
come, so current account is likely to remain fairly balanced.

These numbers are a positive for 3Q19 GDP growth estimates (flash reading
tomorrow), suggesting some upward risk for our forecast (we are expecting 4.1% y/y in
3Q19 vs 4.5% y/y in 2Q19).
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