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Sales weaker due to foods
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Retail sales decelerated to 4.3% y/y in September from 4.4% y/y in August, while

Real retail sales, % y/y
an acceleration was broadly expected. Weak food sales was the main culprit,

32 1
probably a one-off factor. In general the macro environment is favourable for 2 |
consumption. General government deficit for 2018 was revised by GUS to 0.2% of 24 ]
GDP from 0.4%, 2018 GG debt left at 48.9% of GDP. 20
Retail sales undermined by food 16
12 A
Retail sales decelerated to 4.3% y/y in September from 4.4% y/y in August, while an g |
acceleration was broadly expected. Weak food sales was the main culprit, with annual 4 4
decline by 2.9% y/y. Food sales in monthly terms were actually the weakest since 2002 04
and this was quite surprising for us. Retail sales excluding food rebounded to 6.2% y/y 4
from 5.0% y/y in August and was roughly in line with results from the previous months 8
of the year. Sales of durable goods accelerated to 11.0% y/y from 7.3% y/y in August, 12
so we would say that the underlying trend in retail sales remained intact, and food 16 4
sales were probably brought down by a one-off. In general the macro environment is 20 4
favourable for consumption (low unemployment, high consumer confidence, new 24 A
social benefits and tax cuts) and we see no reason for a major weakening in retail sales 28 1
trend. The data confirm our expectations that GDP decelerated further in 3Q19. 32
Record low GG deficit revised lower Durables Food Total
General government deficit for 2018 was revised by GUS to 0.2% GDP from 0.4%, Source: GUS, Santander

mostly due to lower assessment of central budget deficit. The result for 2017 was left
at -1.5% GDP. We expect that next year the GG deficit will grow to c1% GDP, while the
government plan pointed to 0.3%. Revision of GG debt numbers did not cause a

change of the measure relative to GDP (48.9% in 2018, down from 50.6% in 2017). Public debt and budget deficit, %GDP
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mmmm Fiscal deficit (hs) == Public debt (rhs)

Source: GUS, Santander
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