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CEE Economics

Eyeopener

Yields lower, zloty weaker

Higher risk aversion at the start of the week
Yields lower, zloty weaker
Today, balance of payments data in Poland, ZEW in Germany

Monday, despite the limited amount of macro data releases, was full of interesting
market events. In Hong Kong, the government decided to close airports occupied by the
protesters and in Argentina in the primary vote the current President, Mauricio Macri,
recorded much weaker than expected result. These events negatively impacted risk
appetite, so global bonds were strengthening, and emerging market currencies and
stock exchanges lost. The peso was losing vs the dollar even 30%, because market was
afraid that Macri's rival could push Argentine politics into populism (presidential election
are planned on 27th October). The data on SNB balance indicated rise of commercial
banks’ deposits which was seen as a result of central bank FX intervention to weaken the
Swiss franc. In Italy, the leader of the 5 stars movement Di Maio said that he would not
form a coalition with Matteo Renzi's party and thus would seek early elections.

The zloty weakened on Monday with EURPLN rising to 4.3285 and CHFPLN to 3.98 but
amid low volatility. The closest important technical level for EURPLN is at 4.35. We see
the growing risk it could be broken due to not only the negative global market
sentiment, but also developments on the EURUSD chart. The latter is testing the 100-
day moving average at 1.220. FX options market is pricing-in that a move above this level
is more probable than a move below in one month's time. Another important level for
EURUSD is at 1.1300 (200-day moving average) and for EURPLN at 4.4000.

On the domestic debt market the start of the week saw a continuation of downward
trend of IRS rates and bond yields - 10Y benchmark bond yield ended the day at 1.92%
(and spread to Bund at 251bps). The IRS curve has inverted in the 2-5 years segment (2Y
rate at 1.665% and 5Y rate at 1.6350%) and the short end of the curve is now pricing-in
one full interest rate cut in 15-18 months. In our view, a stabilisation of NBP rates in the
nearest two years is the most probable scenario. Arguments against a cut will be: still
decent (yet decelerating) economic growth, inflation above the NBP target and difficult
financial situation of some domestic banks.

Today at 14:00CET the NBP is releasing June balance of payments. In our view, foreign
trade data are likely to show a clear slowdown in both exports and imports, driven by
calendar effects (similar case was observed in industrial output), and still almost
balanced current account. The release should have no significant impact on the market.

Poland

13 August 2019

Argentine peso to US dollar

k

Jun 2018 Jul 2019

Source: Refinithy Dstastresm, Ssntarder Bank Palsks

Economic Analysis Department:

al. Jana Pawta I 17, 00-854 Warszawa

email: ekonomia@santander.pl

website: santander.pl/en/economic-analysis
Piotr Bielski +48 22 534 18 87

Marcin Luzifnski +48 22 534 18 85

Wojciech Mazurkiewicz +48 22 534 18 86
Grzegorz Ogonek +48 22 534 19 23

Marcin Sulewski, CFA +48 22 534 18 84

& Santander Bank Polska S.A.


https://www.santander.pl/en/economic-analysis

Eyeopener &
13 August 2019 Sqntander
FX market Zloty exchange rate
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Interest rate market 12/08/2019 .
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Economic Calendar
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TIME FORECAST ACTUAL LAST
COUNTRY INDICATOR PERIOD
CET MARKET SANTANDER  VALUE VALUE*
FRIDAY (9 August)
08:00 DE Exports SA Jun % m/m 0.0 - -0.1 1.1
MONDAY (12 August)
09:00 (@4 CPI Jul % yly 2.7 - 2.9 2.7
TUESDAY (13 August)
08:00 DE HICP Jul % m/m 0.4 - 0.4 0.4
11:00 DE ZEW Survey Current Situation Aug pts -3.7 - -1.1
14:00 PL Current Account Balance Jun €mn -75 -62 1006
14:00 PL Trade Balance Jun €mn -225 -214 96
14:00 PL Exports Jun €mn 18 470 18 050 19703
14:00 PL Imports Jun €mn 18 620 18 264 19 607
14:30 us CPI Jul % m/m 03 - 0.1
WEDNESDAY (14 August)
08:00 DE GDP WDA 20 % yly 0.2 - 0.7
09:00 cz GDP SA 2Q % yly 2.6 - 2.8
09:00 HU GDP 2Q % yly 4.5 - 53
10:00 PL CPI Jul % y/y 2.9 2.9 2.6
10:00 PL GDP 2Q % y/y 4.5 4.5 4.7
11:00 EZ GDP SA 2Q % yly 1.1 - 1.1
11:00 EZ Industrial Production SA Jun % m/m -1.0 - 0.9
THURSDAY (15 August)
14:30 us Initial Jobless Claims week k 215 - 209
14:30 us Retail Sales Advance Jul % m/m 0.2 - 04
14:30 usS Index Philly Fed Aug pts 10.0 - 21.8
15:15 us Industrial Production Jul % m/m 0.25 - -0.04
FRIDAY (16 August)

14:00 PL CPI Core Jul % y/y 2.1 2.1 1.9
14:30 us Housing Starts Jul % m/m 0.56 - -0.9
16:00 uUs Flash Michigan index Aug pts 97.1 - 98.4

Source: Santander Bank Polska. Bloomberg, Parkiet
*in the case of a revision the data is updated
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