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Output beats forecasts

Industrial output rose in May by 5.4% y/y, above market consensus (3.6% y/y and our forecast 3.9% y/y). Industry was driven
down from 9.3% y/y recorded in April by the negative working day effect, but it seems that May results were boosted by foreign
demand, given that export-oriented sectors recorded quite high growth rates. Still, we are expecting that the gradual slowdown
in the euro zone will undermine Polish exports and industry in the months to come. Construction rose by 20.8% yl/y, in line with
our expectations. We are expecting construction to slow down in the months to come, given that the sector has hit capacity
constraints.
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May reading may give some hope that Polish industry will resist for some more time the
Output growth, % yly slowdown observed in the euro zone. However, leading indicators suggest that next quarters
may bring further growth deceleration abroad and this is likely to adversely influence Poland’s
exports and industrial output.

Construction and assembly output rose 20.8% yly, in line with our expectations and above
market consensus (17.8% yly). The main engine of growth was civil engineering — category
fueled by the EU funds and showing higher activity less than six months before the local
government elections (+36.8% yly).

We assume that in the further months, we will see capacity constraints and there will be
deceleration of construction production growth, albeit gradual. We expect that annual growth
could drop below 10% only in the final months of the year.

PPI inflation accelerated to 2.8% y/y in May from 1.0% yl/y in April after a rise in prices by 1.2%
m/m. Industry prices were driven up by the weaker zloty (average EURPLN at 4.28 in May
versus 4.19 in April) and higher commodity prices. However PPI components describing the
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Industrial output (s..) behavior of prices of highly processed goods grew slowly. We are expecting PPI to go further up

Construction output (s.a.) in the upcoming months. Prices in construction went up again, to 2.4% yly in May (the highest
since January 2009) after advancing by 0.3% m/m. Situation in construction (very high capacity
utilization) is clearly affecting prices of sold production in this sector and we are expecting this
inflation measure to go further up.

This publication has been prepared by Bank Zachodni WBK S.A. for information purposes only. It is not an offer or solicitation for the purchase or sale of any
financial instrument. Information presented in the publication is not an investment advice. All reasonable care has been taken to ensure that the information
contained herein is not untrue or misleading. But no representation is made as to its accuracy or completeness. No reliance should be placed on it and no
liability is accepted for any loss arising from reliance on it. Forecasts or data related to the past do not guarantee future prices of financial instruments or
financial results. Bank Zachodni WBK S.A.. its affiliates and any of its or their officers may be interested in any transactions. securities or commodities
referred to herein. Bank Zachodni WBK S.A. or its affiliates may perform services for or solicit business from any company referred to herein. This publication
is not intended for the use of private investors. Clients should contact analysts at and execute transactions through a Bank Zachodni WBK S.A. entity in their
home jurisdiction unless governing law permits otherwise. Copyright and database rights protection exists in this publication.

Additional information is available on request. Please contact Bank Zachodni WBK S.A. Financial Management Division, Economic Analysis Department, al.
Jana P awta Il 17, 00-854, Warsaw, Poland, phone +48 22 534 18 87, email ekonomia@bzwbk.pl, http://www.bzwbk.pl.

ECONOMIC ANALYSIS DEPARTMENT: TREASURY SERVICES:

al. Jana Pawta 11 17, 00-854, Warszawa fax +48 22 586 83 40 Poznan +48 61 856 5814/30
email: ekonomia@bzwbk.pl Web site: http://www.bzwbk.pl Warszawa  +48 22 586 8320/38
Piotr Bielski +48 22 534 18 87 Wroctaw +48 71 369 9400
Marcin Luzinski +48 22 534 18 85

Grzegorz Ogonek +48 22 534 19 23

Konrad Soszynski +48 22 534 18 86

Marcin Sulewski +48 22 534 18 84


http://www.bzwbk.pl/
mailto:marcin.luzinski@bzwbk.pl
mailto:grzegorz.ogonek@bzwbk.pl

