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Industry sector in expansion phase  

In October industrial production rose by 12.3% y/y, strongly above the market expectations 

(9.9% y/y) and our forecast (11.3% y/y). The result was lowered by weak mining and quarrying 

results (-1,5% y/y). Manufacturing sector increased by 14.0% y/y, the fastest pace since 

December 2010. The strong October’s results were supported by positive calendar effect (+1 

working day y/y). Despite the additional support from calendar effect we still see a strong 

underlying trend in Industrial data. In October the seasonality adjusted industrial production 

growth reached 9.7% y/y, last seen in 2011. Strong Polish industry sector condition it was a 

result economy recovery in Europe, which feeds the demand for Polish export.  

Construction and assembly output rose 20.3% y/y, less than we and the market expected 

(25.7%, 23.9%, respectively). Seasonally-adjusted growth was at 19.1% y/y which is a pretty 

good result. However, one should note that high double-digit growth seen in the recent months 

is to a large extent driven by low-base effect from the previous year. For the time being, data do 

not suggest we could see any sharp investment revival at the end of the year. 

Improving retail sales of durable goods 

October retail sales surprised to the downside growing 7.1% y/y in real terms vs market 

consensus at 7.5% y/y. Still, scale of disappointment is not that big, and does not put into 

question the scenario of high contribution of consumption to the economic growth. Pace of 

private consumption growth could still reach c5% y/y in 4Q17. Looking into details, the seasonal 

effect related to clothing/footwear ceased and sales of food and in ‘other sales in nonspecialized 

stores’ underperformed as well. On the other hand, sales of autos and fuel contributed relatively 

strongly to the headline figure as retail sales after excluding these two categories decelerated to 

7.6% y/y from 9.4% y/y. After excluding food, retail sales eased to 8.4% y/y from 8.8% y/y. 

Sales of autos added as much as 1.1pp to the headline figure, the highest contribution this year. 

Contribution of household appliances and furniture sales fell from 1pp to 0.8pp, a similar level 

as in July/August. However, if we consider the high-base effect in this category, we could still 

see its sales result (9.6% y/y) as a sign of growing propensity to consume durable goods. Stat 

office consumer survey has been showing already for several months that consumers’ 

disposition to make large purchases is record high. Retail sales deflator stayed low in October 

(0.8% y/y vs 1.0% y/y in September) and deviated down from CPI even more than in the 

previous months.  

 

Industrial output growth accelerated to 12.3% y/y (9.7% after seasonal adjustment), beating market consensus at 9.9%. 

Manufacturing output rose by as much as 14% y/y, which was the best result since Dec 2010. The data confirm that solid 

expansion of Polish industrial sector continues, driven by a strong economic growth in the euro zone. Meanwhile, construction 

production rose 20.3% y/y, which is a bit less than expected (market consensus 23.9%), but still a decent result. Retail sales rose 

7.1% y/y in constant prices (BBG consensus 7.5% y/y). In general, the data suggest that the economic growth at the start of 4Q17 

remains solid, and may be even similar to the impressive 4.7% y/y recorded in 3Q. The data should be neutral from the MPC's 

point of view 
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Retail sales (% y/y) -
contributions of categories

Other
Press + books
Appliances
Clothing
Drugs + cosmetics
Fuels
Cars
Food + non-specialised
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Industrial output

Construction output

Industrial output (s.a.)

Construction output (s.a.)
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Energy commodities supported PPI inflation 

PPI rose in October by 3.0% y/y and 0.3% m/m vs. 3.2% y/y and 0.5% m/m in the previous 

month. The market expected 2.9% y/y. The main driver of PPI growth were priceas in mining 

and quarrying, which rose by 23.8% y/y. Manufacturing production prices increased by 2.4% 

y/y, mainly fueled by the fast growth of prices in categories ‘manufacture of coke and refined 

petroleum products’, ‘manufacture of chemicals and chemical products’ and ‘manufacture of 

basic metals’, all of which depend on energy commodities and metal prices. Despite the fact 

that growth of energy commodities prices were faster than we expected, we still assume gradual 

decrease of y/y PPI growth until the end of the year. 

This publication has been prepared by Bank Zachodni WBK S.A. for information purposes only. It is not an offer or solicitation for the purchase or sale of any 
financial instrument. Information presented in the publication is not an investment advice. All reasonable care has been taken to ensure that the information 
contained herein is not untrue or misleading. But no representation is made as to its accuracy or completeness. No reliance should be placed on it and no 
liability is accepted for any loss arising from reliance on it. Forecasts or data related to the past do not guarantee future prices of financial instruments or 
financial results. Bank Zachodni WBK S.A.. its affiliates and any of its or their officers may be interested in any transactions. securities or commodities 
referred to herein. Bank Zachodni WBK S.A. or its affiliates may perform services for or solicit business from any company referred to herein. This publication 
is not intended for the use of private investors. Clients should contact analysts at and execute transactions through a Bank Zachodni WBK S.A. entity in their 
home jurisdiction unless governing law permits otherwise. Copyright and database rights protection exists in this publication. 
Additional information is available on request. Please contact Bank Zachodni WBK S.A. Financial Management Division, Economic Analysis Department, al. 
Jana Pawła II 17, 00-854, Warsaw, Poland, phone +48 22 534 18 87, email ekonomia@bzwbk.pl, http://www.bzwbk.pl. 
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