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According to flash reading of GDP in 2016, economic growth amounted to 2.8% versus 

3.9% in 2015. This result was better than we and the market expected (2.7%). Based on the 

data for the whole year and earlier releases on the first three quarters of the year (and 

assuming no revisions in earlier data), we estimate that the GDP growth in 4Q16 was close 

to 2.5% y/y, i.e similar to one recorded in 3Q.  

Private consumption was the main engine of growth in 2016, rising 3.6% in real terms 

despite some disappointment in 4Q, when it reached c4.0% y/y, only slightly more than in 

3Q. Inventories added as much as 1pp to the growth in 2016 and even 1.3pp in 4Q. This is 

an interesting phenomenon, as usually during economic slowdown inventories contributed 

negatively to economic growth, not positively, as this time. Another interesting fact is that 

contrary to our expectations the public consumption growth remained positive in 4Q (in 2-3% 

y/y range) despite a very high “base” from the last year. Investement fell by 5.5% in the 

entire 2016, which means -5.8% y/y in 4Q (we were expecting a bit better reading, at -4.5% 

y/y). Net exports contributed 0.1pp to growth in 2016 and 0.4pp in 4Q. 

Summing up, although private consumption and fixed investment were apparently slightly 

weaker in 4Q16 than expected, the GDP growth turned out to be a bit better mainly due to 

public consumption and net exports. Our GDP forecast for 2017 does not change much - we 

still expect a gradual acceleration of GDP thanks to the strong consumers’ demand (which 

could somewhat weaken in the second half of this year) and a gradual improvement in fixed 

investment (although in the first two quarters of 2017 it should be still below zero). Faster 

growth of exports will, in our opinion, be accompanied by similar trend in imports, so the 

contribution of net exports to GDP growth is still likely to remain close to zero.  

GDP growth and its components (% y/y)  

 2014 2015 2016 1Q15 2Q15 3Q15 4Q15 1Q16 2Q16 3Q16 4Q16** 

GDP 3.3 3.9 2.8 3.9 3.4 3.7 4.6 3.0 3.1 2.5 2.5 

Domestic demand 4.7 3.4 2.8 3.0 3.1 3.0 4.3 3.9 2.2 2.9 2.2 

Total consumption 2.8 3.0 3.6 2.8 2.5 2.5 4.1 3.3 3.4 4.1 3.6 

   Private consumption 2.6 3.2 3.6 3.2 3.3 3.3 3.1 3.2 3.3 3.9 4.0 

   Public consumption 4.9 3.5 3.8** 1.3 -0.2 -0.2 7.1 4.2 3.9 4.9 2.5 

Gross accumulation 12.8 4.9 -0.3 3.9 5.5 5.3 4.7 7.6 -2.8 -1.7 -1.0 

  Fixed investment 10.0 6.1 -5.5 12.1 6.1 4.7 4.5 -2.2 -5.0 -7.7 -5.8 

Net export * -1.3 0.6 0.1* 1.0 0.4 0.7 0.4 -0.7 1.0 -0.4 0.4 

* contribution to GDP growth (percentage points); ** BZ WBK estimate 

31 January 2017 

GDP growth in2016 slightly above expectations 

GDP growth in 2016 amounted to 2.8% and was slightly better than expected. According to our estimates, GDP growth in 4Q was 

close to that reacorded in 3Q and amounted to 2.5% y/y. 

Even though private consumption and investment in the fourth quarter were slightly weaker than we expected, GDP growth 

proved a bit better, mostly due to stronger public consumption and net exports. We do not change our forecasts of economic 

growth for 2017 substantially yet – we are still expecting GDP acceleration thanks to strong consumer demand (likely to weaken in 

H2) and gradual improvement of investment (yet still below zero in the first two quarters of the year). Faster export growth will be 

accompanied by a similar tendency in imports, so the net impact of foreign trade on GDP will most probably remain close to zero.  
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GDP growth and its main components  

 

  

 

 

 

 

This publication has been prepared by Bank Zachodni WBK S.A. for information purposes only. It is not an offer or solicitation for the purchase or sale of any financial instrument. Information presented in the 
publication is not an investment advice. All reasonable care has been taken to ensure that the information contained herein is not untrue or misleading. But no representation is made as to its accuracy or 
completeness. No reliance should be placed on it and no liability is accepted for any loss arising from reliance on it. Forecasts or data related to the past do not guarantee future prices of financial instruments or 
financial results. Bank Zachodni WBK S.A.. its affiliates and any of its or their officers may be interested in any transactions. securities or commodities referred to herein. Bank Zachodni WBK S.A. or its affiliates may 
perform services for or solicit business from any company referred to herein. This publication is not intended for the use of private investors. Clients should contact analysts at and execute transactions through a Bank 
Zachodni WBK S.A. entity in their home jurisdiction unless governing law permits otherwise. Copyright and database rights protection exists in this publication. 
Additional information is available on request. Please contact Bank Zachodni WBK S.A. Financial Management Division, Economic Analysis Department, al. Jana Pawła II 17, 00-854, Warsaw, Poland, phone +48 22 
534 18 88, email ekonomia@bzwbk.pl, http://www.bzwbk.pl. 
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