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In June the headline CPI reached -0.8% y/y, in line with our forecast and the flash reading. 

On a monthly basis inflation rate increased by 0.2% m/m. After these data we confirm our 

forecast that core inflation excluding food and energy prices will amount to -0.2% y/y. 

Changes in particular categories were in line with our expectations. It is worth to note the 

rise in food prices (+0.2% m/m), that was larger than in the previous years. This was mainly 

the result of higher sugar (0.7% m/m) and meat (0.6% m/m) prices. Significant rise was 

recorded also for fruit (2.3% m/m) but this was in line with the seasonal pattern. The 

increase above our forecasts was recorded for fuels (2.8% m/m). Price hikes were recorded 

also in recreation and culture (0.7% m/m, in line with the seasonal pattern) and healthcare 

(0.2% m/m). At the same time, prices fell in clothing and footwear (-0.6% m/m) and 

telecommunications (-0.3% m/m). In the remaining categories prices remained roughly 

stable. 

We expect that the headline CPI will stay below zero in upcoming months and will increase 

to positive territory at the end of this year. Today’s data do not change our monetary policy 

outlook.   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

11 July 2016 

Inflation in line with expectations 

In June CPI inflation amounted to -0.8% y/y, in line with our forecast and the flash reading. On a monthly basis prices grew by 

0.2%. After these data we uphold our forecast assuming core inflation excluding food and energy prices at -0.2% y/y. Changes in 

prices in particular categories were in line with our expectations. We expect that the headline CPI will stay below zero in upcoming 

months and will increase to positive territory at the end of this year. Today’s data do not change our monetary policy outlook.     
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This publication has been prepared by Bank Zachodni WBK S.A. for information purposes only. It is not an offer or solicitation for the purchase or sale of any financial instrument. Information presented in the 
publication is not an investment advice. All reasonable care has been taken to ensure that the information contained herein is not untrue or misleading. But no representat ion is made as to its accuracy or 
completeness. No reliance should be placed on it and no liability is accepted for any loss arising from reliance on it. Forecasts or data related to the past do not guarantee future prices of financial instruments or 
financial results. Bank Zachodni WBK S.A.. its affiliates and any of its or their officers may be interested in any transactions. securities or commodities referred to herein. Bank Zachodni WBK S.A. or its affiliates may 
perform services for or solicit business from any company referred to herein. This publication is not intended for the use of private investors. Clients should contact analysts at and execute transactions through a Bank 
Zachodni WBK S.A. entity in their home jurisdiction unless governing law permits otherwise. Copyright and database rights protection exists in this publication. 
Additional information is available on request. Please contact Bank Zachodni WBK S.A. Rates Area, Economic Analysis Department, al. Jana Pawła II 17, 00-854, Warsaw, Poland, phone +48 22 534 18 88, email 
ekonomia@bzwbk.pl, http://www.bzwbk.pl. 


