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GDP growth reached 3.3%YoY in 3Q14, in line with the flash estimate. Private consumption 
growth accelerated in 3Q to 3.2%YoY (fastest rise since 2Q11), which is interesting given 
that retail sales growth plummeted in the third quarter, suggesting a slowdown in consumer 
spending. Moreover, consumption growth for previous quarters has been revised up, and 
now they are showing that private consumption growth has been quite healthy, near 3%YoY, 
since the very start of this year.  

The second positive surprise was fixed investment growth, which accelerated in 3Q to 
9.9%YoY, from 8.7%YoY in 2Q. Apparently, signals of worse economic climate abroad have 
not discouraged Polish companies from expanding. We have pointed in the past that there 
were hints that companies’ investment activity remains strong – they included performance 
of the labour market (strong demand for new jobs) and of the credit market (healthy rise of 
investment loans). On top of private sector investments, it is possible that the public sector 
also contributed significantly to total fixed investment growth in the third quarter, as the 
outlays on public works probably intensified before the regional election. According to 
Eurostat’s data already two first quarters of 2014 saw a significant rise in public fixed 
investment spending.  We think that solid investment growth may continue in 4Q14, as 
according to recent data neither investment loans nor employment showed signs of growth 
slowdown in October.  

Change in inventories had relatively small impact on GDP growth in 3Q14, adding 0.4pp 
(after 1.5pp contribution in 2Q). Total domestic demand increased 4.9%YoY, after 5.6% in 
the second quarter. 

Export growth has been slowing steadily since the start of the year and in 3Q14 it rose only 
3.8%YoY in real terms, at slowest pace since 2Q13. Net exports’ contribution to GDP growth 
was negative and reached -1.6pp (vs -1.9pp in 2Q). If domestic demand remains the main 
engine of economic growth, the negative contribution of net exports would widen in the 
coming quarters.  
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Solid GDP growth driven by domestic demand 

GDP growth in 3Q14 reached 3.3%YoY vs. 3.5%YoY in 2Q, in  line with the flash estimate released two weeks ag o. Seasonally 
adjusted growth accelerated to 0.9% from 0.7% in 2Q . As we had suspected, the better-than-forecast gro wth came mainly from 
healthy performance of private consumption and inve stment. The former accelerated in 3Q to 3.2%YoY (fast est rise since 
2Q11), and the previous quarters were revised up sl ightly. Investment growth surprised, accelerating i n 3Q to 9.9%YoY, from 
already decent 8.7%YoY in 2Q. Net exports’ contributi on to GDP growth was negative and reached -1.6pp (vs  -1.9pp in 2Q), 
while impact of change in inventories was slight (o nly 0.4pp).  

GDP data confirmed strength of domestic demand, whic h is mitigating the negative impact of slowing exte rnal demand on 
Polish economic growth. Apparently neither entrepren eurs nor consumers got scared of deteriorating busi ness climate 
abroad; the former keep expanding, probably in anti cipation that slowdown in the euro zone will be sho rt-lived, while the latter 
keep spending money as their purchasing power is ri sing thanks to booming labour market and falling pr ices. This may 
continue for a while, implying that GDP growth in ne arest quarters will be probably higher than we earl ier assumed. However, 
domestic demand will not be able to keep economy gr owing if it is the only engine running. Thus, reviv al of external demand 
(from euro zone in particular) is crucial for maint aining GDP growth in the medium run.  

Monetary policy wise, the data reduce chances of in terest rate cut in December.  
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In general, the GDP data confirmed that strength of domestic demand is mitigating the 
negative impact of slowing external demand on Polish economic growth. Apparently neither 
entrepreneurs nor consumers got scared of deteriorating business climate abroad; the 
former keep expanding, probably in anticipation that slowdown in the euro zone will be 
short-lived, while the latter keep spending money as their purchasing power is rising thanks 
to booming labour market and falling prices. This may continue for a while, implying that 
GDP growth in nearest quarters will be probably higher than we earlier assumed. However, 
domestic demand will not be able to keep economy growing if it is the only engine running. 
Thus, revival of external demand (from euro zone in particular) is crucial for maintaining 
decent GDP growth in Poland in the medium run.  

 

 

GDP growth and its components (%YoY) 
 2011 2012 2013 1Q13 2Q13 3Q13 4Q13 1Q14 2Q14 3Q14 

GDP 4.8 1.8 1.7 0.5 0.7 2.3 3.0 3.4 3.5 3.3 

Domestic demand 3.8 -0.4 0.2 -0.5 -1.6 1.0 1.8 3.4 5.6 4.9 

Total consumption 1.7 0.7 1.3 0.4 0.6 1.7 2.4 2.3 3.1 3.3 

   Individual consumption 3.0 1.0 1.1 0.3 0.4 1.2 2.4 2.9 3.0 3.2 

   Public consumption -2.3 0.2 2.1 0.9 1.5 3.5 2.2 0.1 3.7 3.5 

Gross accumulation 12.2 -4.3 -3.7 -5.9 -11.0 -1.9 0.4 10.5 18.1 12.0 

  Gross fixed investment 9.3 -1.5 0.9 -0.5 -1.8 1.3 2.7 11.2 8.7 9.9 

Net exports* 0.9 2.2 1.5 1.1 2.4 1.3 1.2 0.0 -1.9 -1.6 

* contribution to GDP growth (in pct. points)      

 

Breakdown of GDP growth (%YoY) 

 

 

 
 

 

This publication has been prepared by Bank Zachodni WBK S.A. for information purposes only. It is not an offer or solicitation for the purchase or sale of any financial instrument. Information presented in the 
publication is not an investment advice. All reasonable care has been taken to ensure that the information contained herein is not untrue or misleading. But no representation is made as to its accuracy or 
completeness. No reliance should be placed on it and no liability is accepted for any loss arising from reliance on it. Forecasts or data related to the past do not guarantee future prices of financial instruments or 
financial results. Bank Zachodni WBK S.A.. its affiliates and any of its or their officers may be interested in any transactions. securities or commodities referred to herein. Bank Zachodni WBK S.A. or its affiliates may 
perform services for or solicit business from any company referred to herein. This publication is not intended for the use of private investors. Clients should contact analysts at and execute transactions through a Bank 
Zachodni WBK S.A. entity in their home jurisdiction unless governing law permits otherwise. Copyright and database rights protection exists in this publication. 
Additional information is available on request. Please contact Bank Zachodni WBK S.A. Rates Area, Economic Analysis Department, al. Jana Pawła II 17, 00-854, Warsaw, Poland, phone +48 22 534 18 88, email 
ekonomia@bzwbk.pl, http://www.bzwbk.pl. 
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