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Current account deficit posted a deficit of €719m in August, which was the 
highest negative reading since January and was deeper than expected (our forecast 

-€278m, market consensus at -€229m). However, surprise was provided mainly by 

income balance, which posted a deficit of €1.74bn (vs average €1.43bn in Jan-Jul). 

Let us remind that recently released quarterly data on balance of payments for Q2 

were also strongly revised in this very category (higher income deficit). 

In line with expectations, current transfers balance posted a rather low surplus due to 

lower inflow of EU funds. At the same time, volumes of exports and imports proved 

more or less in line with market expectations (are were even slightly above our 

forecasts). Annual growth rate of foreign trade was somewhat lower than in July, but 

this could have been predicted, given statistical effect of lower number of working days 

(similar effect was visible in industrial output data). In general, these data are not 

disturbing as regards outlook for Polish exports – we are expecting that its average 

growth rate will amount to ca. 6%YoY in Q3 and then will even accelerate in Q4 

thanks to a revival in global economy. 

Regarding the financing of the deficit, rather low inflow of foreign direct investments 

was maintained (during the first 8 months of the year net inflow of direct investments 

reached €1.9bn vs. over €3bn in the same period last year). Still, the current account 

deficit is comfortably covered by inflow of long-term capital (the sum of net FDIs and 

EU funds) – the ratio is at ca. 165%. 
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The current account deficit reached €719m in August . The release was well above market expectations an d put 
a negative pressure on the zloty. Still, the trade surplus was maintained (€264m in August) and pace o f growth 
of exports and imports (though lower than in the pr evious month) was roughly in line with forecasts. W e 
anticipate exports to remain crucial engine fuellin g the economic recovery in coming months. Current a ccount 

deficit may narrow to close to 1% of GDP at the end of the year. 
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