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Employment fall accelerating TSI T———

Average wage growth in corporate sector reached 2.7%YoY in November, while average employment dropped
by 0.3%YoY. The data confirmed that situation in the labour market is deteriorating, which means there is no
threat of strengthening wage pressure or second round effects. More interest rate cuts are needed and
justified, and the next one will most likely take place already in January.

Wage growth in enterprise sector slowed to 2.7%YoY in November, while our

Wage bill in(;)c\;(rop\?rate sector, forecast and market consensus assumed a stabilization at October’'s 2.8%YoY.

16 - Still, this result should be treated as consistent with expectations, especially
taking into account the high uncertainty about growth rate of wages in mining
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1 sector in November and December due to varying dates of payment of Miner
Day’'s bonuses (sometimes most of them are paid in late November, sometimes
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in early December). November's wages were also affected by hike agreed with
trade unions in JSW mining company.

Average employment in enterprise sector fell by 0.3%YoY (vs our forecast at
-0.1%YoY and consensus at -0.2%YoY). As compared with October, the number
of workplaces fell by 13k, which is the highest monthly decline since May 2009.
Since January, the average employment has fallen by as much as 54k people
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(versus an increase by 14k in a corresponding period of 2011).

All in all, data confirm further deterioration of situation on the labour market. The

-4 acceleration of number of redundant people seems to be most worrying and amid
nominal terms real terms only marginal pace of wage growth (real wages declined despite strong inflation
drop seen in November) this has negative impact on consumers’ real income. In
Employme”(tjg‘ni%eg)prise sector November the total wage bill in enterprise sector increased by 2.3%YoY in
nominal terms but in constant prices it contracted by 0.4%YoY (fifth month in a
1049 row of negative real growth). This data confirmed the necessity of further rate cuts
103 1 but did not trigger any market reaction as investors have already priced in
102 A monetary policy easing quite aggressively. As we mentioned before, the NBP rate
101 _— cut by 25bps in January is aimost a done deal.
100 A
99 A
98 -
97 T T T T T T _T_ T T T
" E T§o23
(%]
—2012 2011 2010
— 2009 2008 2007

This publication has been prepared by Bank Zachodni WBK S.A. for information purposes only. It is not an offer or solicitation for the purchase or sale of any financial instrument. All reasonable care has
been taken to ensure that the information contained herein is not untrue or misleading. But no representation is made as to its accuracy or completeness. No reliance should be placed on it and no liability
is accepted for any loss arising from reliance on it. Bank Zachodni WBK S.A.. its affiliates and any of its or their officers may be interested in any transactions. securities or commodities referred to herein.
Bank Zachodni WBK S.A. or its affiliates may perform services for or solicit business from any company referred to herein. This publication is not intended for the use of private investors. Clients should
contact analysts at and execute transactions through a Bank Zachodni WBK S.A. entity in their home jurisdiction unless governing law permits otherwise. Copyright and database rights protection exists in
this publication.

Additional information is available on request. Please contact Bank Zachodni WBK S.A. Treasury Division. Economic Analysis Unit. ul. Marszatkowska 142. 00-061 Warsaw. Poland.
phone +48 22 586 83 63. email ekonomia@bzwbk.pl. http://www.bzwbk.pl

Maciej Reluga Chief Economist  +48 22 586 8363 Email: ekonomia@bzwbk.pl

Piotr Bielski +48 22 586 8333 Agnieszka Decewicz +48 22 586 8341
Marcin Luzinski  +48 22 586 8362 Marcin Sulewski +48 22 586 8342



