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Surplus in trade, deficit in current account
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In September exports and imports were slightly belo ~ w expectations. Both categories recorded a decline o n an
annual basis. Due to a stronger deceleration of impo  rts, the trade balance showed a surplus. Despite pos itive
trade balance, the current account deficit increase  d considerably amid deterioration of balances in se rvices,
income and current transfers. September’s data on f  oreign trade turnover confirm continuation of econo mic
slowdown.

Foreign trade turnover, % YoY
. In September the foreign trade volume proved to be lower than expected.
Exports reached €12.58bn (versus market consensus at €12.77bn and our
T forecast at €12.97bn) and declined by 0.3%YoY, while imports reached
€12.49bn (market forecast at €12.50bn, our forecast €12.90bn), lower by
3.0%YoY. Just like we expected, there was some marginal trade surplus
| (€84m, for the first time since 2005) due to stronger deceleration of imports
A amid weaker domestic demand.
A

Balance of services surprised on the negative side and amounted to a mere

+€338m (by more than €200m less than in August). Balance of incomes

proved to be higher than we expected and showed €1.54bn. Current

transfers balance was negative (-€17m) due to low inflow of funds from the

European Union. Due to these three positions the current account deficit

- Exports increlased to from €609m to €1137m in spite of the trade balance reaching a
surplus.
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On the financial account it is worth to notice high inflow of foreign portfolio

Current account. EURM capital into Polish debt securities (over €2bn). Due to weak inflow of EU
funds and low inflow of FDI, the ratio of coverage of the gap on the current
account by long-term capital declined from 117% to 104%.
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This publication has been prepared by Bank Zachodni WBK S.A. for information purposes only. It is not an offer or solicitation for the purchase or sale of any financial instrument. All reasonable care has been
taken to ensure that the information contained herein is not untrue or misleading. But no representation is made as to its accuracy or completeness. No reliance should be placed on it and no liability is accepted for
any loss arising from reliance on it. Bank Zachodni WBK S.A.. its affiliates and any of its or their officers may be interested in any transactions. securities or commodities referred to herein. Bank Zachodni WBK S.A.
or its affiliates may perform services for or solicit business from any company referred to herein. This publication is not intended for the use of private investors. Clients should contact analysts at and execute
transactions through a Bank Zachodni WBK S.A. entity in their home jurisdiction unless governing law permits otherwise. Copyright and database rights protection exists in this publication.

Additional information is available on request. Please contact Bank Zachodni WBK S.A. Treasury Division. Economic Analysis Unit. ul. Marszatkowska 142. 00-061 Warsaw. Poland.
phone +48 22 586 83 63. email ekonomia@bzwbk.pl. http://www.bzwbk.pl
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