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Better sentiments support zloty

Global market rebound supported the zloty
Polish bonds lose despite lower core yields

Dollar weakened thanks to better moods, core bond market
stronger in reaction to lower oil prices

Today PMI services in the euro zone

Through most of Tuesday the zloty remained weak and
domestic bond vyields were rising. Polish assets were not
supported by the statement of the Chinese central bank
denying it will use its currency as a weapon in the trade war
(after the bank significantly weakened the yuan). It also did not
help Polish assets that the tensions in the German governing
coalition eased. Only in the afternoon, when US investors
entered the market, the prices of Polish assets improved. On
the global markets we saw relatively large declines of bond
yields and a rise of EURUSD. Euro zone retail sales data came
below forecasts but US durable goods orders beat
expectations, pushing equities higher. Oil price was moving up
during the day, but news from Saudi Arabia that it wants to use
all the necessary means to stabilize the market, caused a
sudden fall of Brent price below US$77/bbl. Today US markets
are closed (Independence Day). Services PMIs from Europe
will be out.

On Tuesday EURUSD took a breather after worries about trade
wars and climbed to 1.660 in the afternoon from 1.1640 in the
morning, supported by information on positive results of talks
within the German government. Today we are expecting
EURUSD to climb further somewhat on the back of PMI
services in the euro zone.
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EURPLN was staying at elevated level for the better part of the
day and started declining in the afternoon, in line with rising
EURUSD and a rebound in emerging markets’ assets. As a
result, the EURPLN moved from 4.4030 in the morning to
4.3880 in the afternoon. USDPLN also benefited from moods
improvement, moving from 3.7860 to 3.7660. The zloty was on
Thursday the fifth fastest appreciating currency (against EUR
and USD) in the emerging markets universe. Today we expect
to see a continuation of appreciation move amid better
sentiment in global markets.

In case of other currencies in the region, forint was trimming
earlier losses vs. euro. EURHUF fell from 330.35 to 327.00
amid higher than expected retail sales data for May (7.8% yly
vs. expected 5.4%). EURCZK rose slightly from 26.10 to 26.13.
USDRUB has dropped despite lower oil prices, moving from
63.50 to 63.20, which was assisted by depreciating dollar.

On the core bonds market, the US curve slid by 3-6bp
(stronger on the long end) as a reaction to oil prices fall. The
German sovereign curve moved down a little less, by 1-3 bp.
Today we expect USA and German curve to stabilise amid lack
of important data releases and banking holiday in the US.

In the morning the domestic curve shifted up following the
falling Asian stock markets. In the afternoon we saw an
opposite move by 1-2 bp. As the result, domestic bond yields
rose by 2-4 bp, with a stronger move on the long end of the
curve. The domestic IRS curve shifted up marginally, which
was transformed in the asset swap spread widening by 1bp.
Today we expect the curve to move down following the
yesterday'’s yields falls on the core bonds markets.

ECONOMIC ANALYSIS DEPARTMENT:

al. Jana Pawta 1l 17, 00-854 Warsaw fax +48 22 586 83 40
email: ekonomia@bzwbk.pl Web site: skarb.bzwbk.pl
Piotr Bielski +48 22 534 18 87
Marcin Luzinski +48 22 534 18 85
Grzegorz Ogonek +48 22 534 19 23
Konrad Soszynski +48 22 534 18 86
Marcin Sulewski +48 22 534 18 84

TREASURY SERVICES:

Poznan +48 61 856 5814/30
Warszawa  +48 22 586 8320/38
Wroctaw +48 71 369 9400


http://skarb.bzwbk.pl/

- Bank Zachodni WBK

& Grupa Santander

FX market Zloty exchange rate
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Measures of fiscal risk
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Economic calendar

TIME FORECAST Uy LasT
INDICATOR PERIOD
CET MARKET BZWBK VALUE
FRIDAY (29 June)
9:00 Ccz GDP SA 1Q 18 % yly 4.4 - 4.2 4.4
11:00 EZ Flash HICP Jun % yly 2.0 - 2.0 1.9
14:00 PL Current Account Balance 1Q18 €mn - 118 378 -578
14:30 usS Personal Spending May % m/m 0.4 - 0.2 0.6
14:30 us Personal Income May % m/m 0.4 - 0.4 0.3
14:30 uUsS PCE Deflator SA May % m/m 0.2 - 0.2 0.2
16:00 US Michigan index Jun pts 99.0 - 98.2 99.3
MONDAY (2 July)
9:00 PL PMI — manufacturing Jun pts 53.1 52.9 54.2 538
9:55 DE PMI — manufacturing Jun pts 55.9 - 55.9 55.9
10:00 EZ PMI — manufacturing Jun pts 55.0 - 54.9 55.0
10:00 PL Flash CPI Jun % yly 2.0 2.1 1.9 1.7
16:00 UsS ISM — manufacturing Jun pts 58.5 - 60.2 58.7
TUESDAY (3 July)

11;00 EZ Retail Sales May % m/m 0.1 - 0.0 -0.1
16:00 Us Industrial orders May % m/m 0.0 - 0.4 -0.4
WEDNESDAY (4 July)

9:55 DE PMI — services Jun pts 53.9 - 53.9
10:00 EZ PMI — services Jun pts 55.0 - 55.0
THURSDAY (5 July)

8:00 DE Industrial orders May % m/m 1.0 - -2.5
14:15 us ADP report Jun k 190 - 178
14:30 us Initial jobless claims Jun pts - - 227
16:00 us ISM-services week k 58.0 - 58.6

20:00 us FOMC minutes

FRIDAY (6 July)
8:00 DE Industrial output May % m/m 0.2 - -1.0
14:30 us Non-farm payrolls Jun k +198 - +223
14:30 us Unemployment rate Jun % 3.8 - 3.8

Source: BZ WBK. Bloomberg, Parkiet
* in case of the revision the data is updated
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