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Trump weakened the dollar

Pre-Easter stabilization on the market
Donald Trump: dollar is too strong, rates should be low

Zloty stable, other CEE currencies a bit more volatile,
EURUSD up

Polish IRS and bond yields slightly up
Today Polish balance of payments and important US data

On Wednesday there was a pre-Easter atmosphere on the
markets. Exchange rates were stable, bond yields did not
change significantly, and stock indices did not move too far
from Tuesday's closing levels. Yesterday there were no
relevant data that could trigger a stronger market movement.
Today's data on Chinese exports have been better than
expected.

Donald Trump said in an interview with the Wall Street Journal
that the US dollar is too strong and would like the rates in the
US to remain low. The US President also stated that China
would not be classified as a currency manipulator despite
previous announcements.

The EURUSD rate fluctuated around 1.06 yesterday and daily
fluctuations were even smaller than on Tuesday. At night the
US dollar rose above 1.066 under the influence of Trump's
statement that the US currency is too strong. We think
EURUSD should stabilize near the current level by the end of
the week. Today we will get to know important data from the
US, but we think that as before this week the EURUSD rate will
not react strongly to signals from the US economy

Yesterday EURPLN oscillated slightly below 4.25 for most of
the day, while USDPLN stayed in the horizontal trend between
4.00 and 4.01. Fluctuation of other CEE currencies was slightly
higher yesterday but it did not trigger any crucial moves. Polish
data on the balance of payments for February will be published
today. We expect the current account deficit to exceed the
consensus. Over the past months, these data have not had a
significant impact on the PLN rate. However, taking into
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account the lower liquidity in the market and a significant
appreciation of the Polish zloty in the past months, a
disappointing reading could a trigger for an increase in
EURPLN rate.

No major changes were reported on the domestic interest rate
market, while IRS and yields increased slightly. The core
markets were also quite stable yesterday and slightly more
pronounced moves could be observed in the eurozone
peripheral markets. Overnight yields fell temporarily under
impact of Trump’s words on low interest rates. We believe that
today moves on the Polish debt market should also remain
limited.

Deputy Minister of Finance Leszek Skiba confirmed the report
on very good VAT revenue in March published by Puls
Biznesu, a business daily. The Deputy Minister of Finance said
that dynamics of VAT revenues reached 40% yl/y. In his opinion
the pace of growth may not be that high in the coming months
but an 11% improvement in VAT collection in the entire year is
realistic.

In March core inflation excluding food and energy amounted to
0.6% yly, lower than our estimate (0.7%yl/y) and slightly higher
than the market consensus (0.5% yl/y). Inflation excluding most
volatile prices inflation reached 1.1% y/y (0.9% yly in February)
and excluding administered prices it amounted to 2.2% yly
(2.4% yly one month earlier). The 15% trimmed mean rose to
1.4% yly from 1.3% yly. March core inflation excluding food and
energy turned out to be the highest since January 2015 and we
expect this trend to continue in the months to come.

Today at 14:00 CET the central bank will release current
account data for February. It is likely to post a small deficit, as
we have recorded a weak inflow of EU funds, which were the
main factor behind big surplus in January. Both growth rates of
exports and imports may be much lower than in January,
mainly on the back of negative working day effect and low
reading of industrial output.
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Economic calendar

TIME FORECAST LAST
CET COUNTRY INDICATOR PERIOD MARKET BZWBK REALIZACJA VALUE*
FRIDAY (7 April)

8:00 DE Industrial output Feb % m/m -0.2 - 2.2 2.2

8:00 DE Exports Feb % m/m -0.5 - 0.8 2.4
14:30 us Non-farm payrolls Mar k 180 - 98 219
14:30 us Unemployment rate Mar % 4.7 - 4.5 4.7

MONDAY (10 April)
9:00 Ccz CPI Mar % yly 2.6 - 2.6 25
TUESDAY (11 April)

9:00 HU CPI Mar % yly 31 - 2.7 2.9
11:00 EZ Industrial output Feb % yly 1.9 - 1.2 0.2
11:00 DE ZEW index Apr pts 77.5 - 80.1 77.3
14:00 PL CPI Mar % yly 2.0 2.0 2.0 22

WEDNESDAY (12 April)
14:00 PL Core inflation Mar % yly 0.5 0.7** 0.6 0.5
THURSDAY (13 April)
14:00 PL Current account Feb €m -31 -357 2457
14:00 PL Exports Feb €m 15 328 15 064 14 976
14:00 PL Imports Feb €m 15 250 15 300 14751

14:30 us Initial jobless claims week k 245 - 234

16:00 us Flash Michigan Apr pts 96.5 - 96.9
FRIDAY (14 April)
14:00 PL Money supply Mar % rir 8.7 8.3 8.2

14:30 us CPI Mar % m/m 0.0 - 0.1
14:30 us Retail sales Mar % m/m 0.0 - 0.1

Source: BZ WBK, Reuters, Bloomberg
* in case of the revision, the data is updated
** estimate after inflation data
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