
 

0, 

 

ECONOMIC ANALYSIS DEPARTMENT  
  

TREASURY SERVICES  
 

 

ul. Marszałkowska 142. 00-061 Warszawa  

fax +48 22 586 83 40  

  

email: ekonomia@bzwbk.pl           Web site: http://www.bzwbk.pl   
 

Maciej Reluga (Chief Economist)           +48 22 586 83 63 Poznań +48 61 856 5814/30 
Piotr Bielski +48 22 586 83 33 Warszawa +48 22 586 8320/38 
Agnieszka Decewicz +48 22 586 83 41 Wrocław +48 71 369 9400 
Marcin Sulewski  +48 22 586 83 42   
Marcin Luziński +48 22 586 83 62   
    
 

Eyeopener – CPI data key for interest rate market 
13 July 2012  

� Weak sentiment after disappointing Fed minutes 

� Correction of the zloty, Polish debt keeps strength ening 

� Belka revived expectations for interest rate cuts 

� Today, data on inflation and balance of payments 

During Thursday’s session poor moods dominated the market 

because investors were still disappointed with lack of suggestions 

about QE3 in the USA. Moreover, the fears about prospects of 

economic growth and peripheries of the euro-zone are still present. 

The risk aversion’s increase caused the continuation of selloff on 

the stock exchanges and increase of prices of assets which are 

considered as safe. The German 10Y bonds’ yields reached the 

lowest level in last few weeks (1.236%) and Dutch 2Y bond yields 

fell below zero. On the other hand the Spanish and Italian bond 

yields increased (by ca. 10bp), but it was to some extent a 

correction after recent strengthening rather than the escape from 

euro zone peripheries’ assets, what is confirmed by result of Italian 

treasury bills’ auction. Italy sold 12M bills worth EUR 7.5bn by quite 

good demand (the demand-to-supply ratio amounted to 1.55) and 

lower yields (2.70% against 3.97% a month before). The 

macroeconomic data released yesterday surprised positively: the 

industrial output in the euro zone increased in May by 0.6% in 

monthly terms (the market expected -0.1%MoM) and the initial 

jobless claims in the USA amounted to 350k (the four-year low), but 

it didn’t have significant influence on the market.  

Today in the morning Moody’s cut the rating of Italy by two levels 

due to fear of strong increase in costs of financing for this country. 

On the other hand the China’s GDP data was released, which 

confirmed growth slowdown to 7.6%, the slowest pace since 2009. 

What is interesting, the Chinese data triggered rise on the stock 

markets in Asia, boosting hopes that Chinese central bank will 

decide for stronger impulse in order to stimulate the economy. 

During Thursday’s session the US dollar gained against euro, 

supported by the hopes for QE3. From the opening level of 1.2235 

EURUSD decreased to 1.2165, the lowest level since mid-2010. In 

the second half of the day euro regained some of the losses and 

consolidated slightly above 1.2180. In Friday’s morning EURUSD 

amounts to slightly below 1.22. Today the Italian debt’s auction 

takes a central stage. The moods are still not so positive, taking into 

consideration the remaining fears about economic growth, but also 

Italian rating’s cut. 

Zloty underwent correction after recent gains. EURPLN and 

USDPLN for a whole day moved in upward trend. EURPLN climbed 

from 4.188 at the opening to ca. 4.210 and USDPLN from 3.423 to 

3.455. The zloty’s quotations during Asian session remained quite 

stable and in the morning ERUPLN amounts to ca. 4.20 and 

USDPLN slightly above 3.443. Today besides foreign factors the 

attention will be paid to domestic data, mainly June’s CPI and 

balance of payments for May. 

Domestic debt market has continued rallying, especially on mid and 

long-end of the curve (yield of 10Y benchmark fell by 10bps to 5%). 

FRA and IRS rates also declined, with FRA9x12 decrease to 

4.49%, i.e. ca 65bps below WIBOR3M. Interest rate and debt 

markets were supported by dovish rhetoric of Marek Belka, the 

NBP’s governor. Today, the key event will be CPI data release. We 

think that the June CPI could surprise the market players on the 

negative side, giving some impulse for profit taking.  

Deputy minister of finance Dominik Radziwiłł said that the MF might 

conclude financing of 2012 borrowing needs in Q3 and start pre-

financing of 2013 borrowing needs in Q4, but its scale will likely be 

lower than in the previous year. At the same time deputy finance 

minister Hanna Majszczyk announced that budget deficit reached 

the level of PLN21.2bn at the end of June (or 60.5% of annual 

plan). Majszczyk added that budget revenues from VAT in 2012 

might be lower than assumed in the full year plan, but reaching 

2012 budget revenue plan is unthreatened due to NBP profit. 

According to Bloomberg, Marek Belka said that the MPC may cut 

interest rates to stimulate the economy if needed. Also, he added 

he does not expect a sudden spike in inflation, while economic 

growth may slow down to 2%. Such comments seem to suggest 

that NBP President starts regretting the interest rate hike decision 

made in May. In turn, Andrzej Bratkowski reinforced his dovish 

stance, saying that a rate cut would be justified in September and it 

should be deep (50bp). Interestingly, the NBP President’s opinion 

has softened quite quickly, even though since the last MPC meeting 

there were no important data releases that could change outlook for 

inflation or GDP. However, it is worth recalling that one week before 

MPC meeting in May Bloomberg cited another Belka’s comment 

that was perceived as very dovish, and at the meeting he backed 

motion to raise interest rates. 

According to NBP’s report on business climate in Q2 2012, the 

condition of Polish companies is still good, but expectations for next 

quarters are deteriorating, which is reflected in falling investment 

activity and trimming plans of increasing employment and wages. 

Institute of Agricultural and Food Economics estimates that prices 

of food an non-alcoholic beverages increased in June by 0.5%MoM, 

which is roughly in line with our prediction, assuming a rise in CPI 

inflation to 4.4%YoY. 
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Economic calendar 

Time 

CET 
COUNTRY INDICATOR PERIOD  

FORECAST ACTUAL 

VALUE 

LAST 

VALUE* MARKET BZWBK  

  FRIDAY (6 July)        

12:00 DE Industrial output May %MoM 0.5 - 1.6 -2.2 

14:30 US Non-farm payrolls Jun k 89 - 80 77 

14:30 US Unemployment rate Jun % 8.2 - 8.2 8.2 

  MONDAY (9 July)        

3:30 CN CPI Jun %YoY 2.3 - 2.2 3.0 

8:00 DE Exports May %MoM 0.3 - 3.9 -1.7 

10:30 EZ Sentix index Jul pts -26.6 - -29.6 -28.9 

  TUESDAY (10 July)       

  No important data releases       

  WEDNESDAY (11 July)        

14:30 US Trade balance May $bn -48.7 - -48.7 -50.1 

20:00 US Fed minutes       

  THURSDAY (12 July)        

11:00 EZ Industrial output May %MoM -0.1 - 0.6 -0.8 

14:30 US Import prices Jun %MoM -1.5 - -2.7 -1.0 

14:30 US Initial jobless claims Week K 372 - 350 374 

  FRIDAY (13 July)        

3:30 CN GDP Q2 %YoY 7.6 - 7.6 8.1 

14:00 PL CPI Jun %YoY 4.1 4.4  3.6 

14:00 PL Money supply Jun %YoY 11.5 11.6  11.4 

14:00 PL Exports May €m 12 076 12 196  11 582 

14:00 PL Imports May €m 12 605 12 811  12 001 

14:00 PL Balance of payments May €m -258 -246  -573  

15:55 US Flash Michigan index Jun pts - -  73.2 

Source: BZ WBK, Reuters, Parkiet;  
* in case of the revision, the data is updated 
This publication has been prepared by Bank Zachodni WBK S.A. for information purposes only. It is not an offer or solicitation for the purchase or sale of any financial instrument. Information 
presented in the publication is not an investment advice. All reasonable care has been taken to ensure that the information contained herein is not untrue or misleading. But no representation is 
made as to its accuracy or completeness. No reliance should be placed on it and no liability is accepted for any loss arising from reliance on it. Forecasts or data related to the past do not 
guarantee future prices of financial instruments or financial results. Bank Zachodni WBK S.A.. its affiliates and any of its or their officers may be interested in any transactions. securities or 
commodities referred to herein. Bank Zachodni WBK S.A. or its affiliates may perform services for or solicit business from any company referred to herein. This publication is not intended for 
the use of private investors. Clients should contact analysts at and execute transactions through a Bank Zachodni WBK S.A. entity in their home jurisdiction unless governing law permits 
otherwise. Copyright and database rights protection exists in this publication.  

Additional information is available on request. Please contact Bank Zachodni WBK S.A. Treasury Division. Economic Analysis Unit. ul. Marszałkowska 142. 00-061 Warsaw. Poland. phone 
(+48 22) 586 83 63. email ekonomia@bzwbk.pl. http://www.bzwbk.pl 


