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FINANCIAL HIGHLIGHTSFINANCIAL HIGHLIGHTS

ch. Y/YIX 2006
cumul.

ch. Q/Q

-11 pp64% +1 ppCost/Income

Net Profit (PLN mln) 387 19% -2%

Q3’06

77%

90

Q3’05

76%

92

ROE1 25% +1 pp 14% 16% -2 pp

1 Evaluated without annualisation of one-offs’ event impact Source: KB Q3’06 consolidated financial statement
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KEY FEATURES FOR Q3 2006KEY FEATURES FOR Q3 2006

Net profit at 90 PLN mln and ROE at 14% for Q3’06. 

Cost/Income for 9 M 2006 at 64% (cumulative). 

The Bank’s gross lending volume grew in Q3’06 by 5% (ie. PLN 594 mln). In the same time 
deposits were 6% up Q/Q (PLN 918 mln).  
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CUSTOMER LOANSCUSTOMER LOANS

Q3’05

4,4%

3,9%

Q3’06

Total Loans 3,8%

Households Loans 3,4%

Q2’06

3,8%

3,4%

Q3’05

Total Customer Loans1 (PLN mln)

Q1’06 Q2’06

2 %

Y/Y % ch. 

Households

Corporate

15 %

- 7 % 4,8%Corporate Loans 4,2%4,2%

KB market share2

12 558
12 327

7 592
7 091 6 869

4 966 5 236 5 336

+ 5%

12 205

Q3’06

7 079

5 720

12 799

1 Bank only, eop, according to NBP segmentation
2 Comparable data for KB and banking sector – domestic residents only Source: KB Webis, NBP
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CUSTOMER DEPOSITSCUSTOMER DEPOSITS

3,9%

4,0%

3,7%

3,9%

3,7%

3,9%

Total Customer Deposits 1 (PLN mln)

3,7% 3,5%3,4%

Q3’05 Q3’06

Total Deposits 

Households Deposits

Q2’06

Corporate Deposits

KB market share2

Q3’05 Q1’06 Q2’06

6 %

Y/Y % ch. 

Households

Corporate

4 %

10 %

14 608
14 403

5 879
5 742

5 790

8 729 8 662 8 845

+6 %

14 635

Q3’06

6 478

9 075

15 553

1 Bank only, EOP, according to NBP segmentation
2 Comparable data for KB and banking sector – domestic residents only Source:  KB Webis, NBP
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3,4%Investment funds 4,2%3,9%

AUM volume 1 (PLN mln)

+96%

Y/Y % ch.

1 790

2 681
3 032

INVESTMENT FUNDSINVESTMENT FUNDS

+16%
KB market share

Q3’05 Q1’06 Q2’06

Q3’05 Q3’06Q2’063 513

Q3’06

1 Eop; assets managed by KBC TFI (excluding Warta Fund Alfa) Source: KBC TFL, Analizy.pl
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CLIENTS’ RESOURCES INFLOWCLIENTS’ RESOURCES INFLOW

Households Deposits quart. Volume ch. (PLN mln) Mutuals quart. Volume ch.1 (PLN mln)

Sep’05

9 075

Q2Q4 Q1

-12-54

8 729

Sep’06

184

Sep’05

230

1 336

Sep’06

269230

Q3

2 678

369

Q2Q4 Q1 Q3

473

1 Concerning portion of funds collected through KB network Source: KB Webis, KB MIS
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NET RESULT GENERATED IN 1H’06NET RESULT GENERATED IN 1H’06

Net Profit  (cumulative in PLN mln)

2005
cumul

2006
cumul

Quarterly

Q3’05

92

Q1’06

88

208

Q2’06

-2% y/y

325
387

+19% y/y

Q3’06

90

Source: KB Q3’06 consolidated financial statement, KB MIS 
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PERFORMANCE OF NET INTEREST AND COMMISSIONSPERFORMANCE OF NET INTEREST AND COMMISSIONS

NII + Net F&C  (PLN mln)
NII
F&C

762

72
68

174 191

540

222

246 259

Q1’05 2005
cumul

Q2’05

771

60 62

208
186

580

191

268 248

Q1’06 2006
cumul

Q2’06

+1 % y/y

82

175

257

Q3’05

69

187

256

Q3’06

+3% q/q

Source: KB Q3’06 consolidated financial statement 
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OPERATING RESULTOPERATING RESULT

2005

Net Total Income1 (PLN mln)

875
1 024

2006

Quarterly

Q3’05

290
304

Q2’06Q1’06

Operating Cost  (PLN mln)

657 660

0% y/y

Quarterly

0%

220 219

2005

75%

64%

2006

-11pp y/y

Cost / Income (cumul)

219

431

(cumul)

2005 2006 Q3’05 Q2’06Q1’06(cumul)

+17% y/y

Q3’06

289

Q3’06

222

1 Net interest income+F&C+dividend+net trading income+profit/loss from investment activities+other operating income/expenses Source: KB Q3’06 consolidated financial statement
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OPERATING COSTSOPERATING COSTS

Q3’05

Operating Costs  (PLN mln)

Q3’06

HR

Deprec.

+5%

-19%

Staff (FTE - Group)

657 660

249

85

303 320

0% y/y

Total Costs

N-HR

105

255

Q1’06

6 533 6 528

Q3’05

6 546

Q2’06

+3%

Y/Y % ch.

1% y/y

6 583

Q3’06

(cumul)

Source: KB Q3’06 consolidated financial statement
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BALANCE SHEET RATIOSBALANCE SHEET RATIOS

ROE – quarterly1

16 % 19 %
24 %

Capital Adequacy Ratio

16,4% 17,4%
16,0%

11,8%12,3%
11,2% 

Q3’05 Q1’06 Q2’06

Q3’05 Q1’06 Q2’06

-2 pp y/y

Unlike 1Q’06 and 2Q’06 Bank’s effective tax 
rate has steered to standard lavel, which 
has an impact on ROE (in comparison with 
previous periods).  

Slightly lower CAR against Q1’06 and Q2’06 
stems from boost in risk weighted assets 
volume following stronger lending activity.

Source: KB Q3’06 consolidated financial statement

14 %

Q3’06

14,0%

Q3’06

-2,4 pp y/y

Tier-1

13,1%

1 Evaluated without annualisation of one-offs’ event impact
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LOAN QUALITYLOAN QUALITY

Q3’05

Impaired Loans/ Gross Loans1;  Coverage ratio

30,3%

Q1’06 Q2’06

27,2%
21,1%

Q3’05

Cost of Risk 2

0,3%

Q1’06 Q2’06

-0,1%-0,1%

67,4%

75,3%
70,4%

Q3’06

17,7%

70,2%

Q3’06

0,3%

1 On customer’s portfolio basis, w/o banks
Source: KB Q3’06 consolidated financial statement2 Net Impairment/average outstanding loan amount
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RETAIL RETAIL –– QUANTITY PARAMETERSQUANTITY PARAMETERS

Q3’05

Number of clients (ths)

865,5

Q1’06 Q2’06

894,0 908,9

+7% y/y

Q3’06

925,5

Q3’06/ 
Q2’06
+15 111

+46

Mass 

Affluent

+53 065

+98

+33Private Banking +109

Client number change

+1 365SME +6 702

Q3’06/ 
Q3’05

Q3’05

Customer Business per Client (ths PLN)

19,0

Q1’06 Q2’06

19,2
19,6

Q3’06

20,3

Source: KB MIS
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RETAIL RETAIL –– HOUSING LENDING (1)HOUSING LENDING (1)

4,1%

4,9%

Total Housing Loans 4,1%

PLN 5,0%

4,0%

4,8%

Q3’05

Housing Loans (eop PLN mln), margin1

Q1’06 Q2’06

FC

PLN

3,6%FC 3,6%3,6%
1 839

2 191
2 536

836

898
999

1 003
1 293 1 537

+13% Y/Y % ch

+55%

+67%

+41%

KB market share2

Q3’05 Q3’06Q2’061,9%2,0%

2,4%

Q3’06

2 855

1 179

1 676

2,1%

1 Margin calculated on performing portfolio
2 Comparable data for KB and banking sector – domestic residents only Source: KB Q3’06 consolidated financial statement, KBWebis, NBP 
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Bank’s share in volume of new housing loans 
sold increased (from 4,3% in Jan ’06 to 5,0% 
in Aug’ 06); 
Q3’06 new sale is characterised by more 
balanced currency structure in which PLN 
has cought up with FX

RETAIL DIVISION RETAIL DIVISION –– HOUSING LENDING (2)HOUSING LENDING (2)

FX PLN

Housing Loans – quart. sale (PLN mln) 

57

291

535

4 356
2 992

3 528

quantity

Q3’05 Q1’06 Q2’06

4 363

Q3’06

266

261

321220191

4,3% 4,4% 4,4%

4,7%
4,8%

5,0% 5,0% 5,0%

Jan Feb Mar Apr May Jun Jul Aug

214
71

527

248

KB’s  market share in 2006 new housing 
loans sale (cumulative) 

Source:  ZBP, KBMIS
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RETAIL RETAIL –– PRODUCTS (1)PRODUCTS (1)

Żagiel Loans – Consumer lending (eop, PLN mln); 
margins1

1 279 1 277 1 156

10,4%10,4%
9,3%

Żagiel – quart. sale (PLN mln) 

457

349 392

231 251
205 791

253 972
quantity

Q3’05 Q1’06 Q2’06 Q3’05 Q1’06 Q2’06

1 177

10,3%

Q3’06

416

236 803

Q3’06

1 Margins calculated on performing portfolio (KB only) Source: KB MIS
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RETAIL RETAIL –– PRODUCTS (2)PRODUCTS (2)

728 828 914

Current Accounts of individuals – volume 
(eop PLN mln)

Current Accounts of individuals – quart. growth 
(ths accounts)

29% y/y

13,0 13,9
11,7

eop

543,2

Q3’05 Q1’06 Q2’06

9,5

Q3’06Q3’05 Q1’06 Q2’06

939

Q3’06

13,9
15,7

15,1

eop

204,3

Q3’05 Q1’06 Q2’06

Saving Accounts of individuals – quart. growth  
(ths accounts)

Saving Accounts – volume (eop PLN mln)

Q3’05 Q1’06 Q2’06

1 746

2 305
2 652

+86% y/y

Q3’06

3 240

13,0

Q3’06

Source: KB MIS
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57,4
74,9 83,1

Credit Cards – quantity (eop ths)

8,3

Credit Cards – quart. growth (ths)

834 839
916

SME PLN Current Accounts – volume 
(eop PLN mln)

8,0
8,6 90,6

+18% y/y

+58% y/y

RETAIL RETAIL –– PRODUCTS (3)PRODUCTS (3)

Q3’05 Q1’06 Q2’06

eopQ3’05 Q1’06 Q2’06
Q3’05 Q1’06 Q2’06

1,7 1,6
2,2

SME PLN Current Accounts – quart. growth 
(ths accounts) 

95,1

eopQ3’05 Q1’06 Q2’06

981

Q3’06

90,6

Q3’06

7,5

Q3’06

1,3

Q3’06

Source: KB MIS



22

BANCASSURANCE BANCASSURANCE –– PRODUCT LINES  (PLN PRODUCT LINES  (PLN thsths))

Linked insurance – premium written Linked insurance – income (on cash basis)

61 264

73 247

85 220

24 741

63 664
55 647

4 633 9 717 15 328

19 838

29 942
34 947

40 170

45 219
49 89839 087

49 406

9 032

18 950

28 569

4 555

45 348

53 596

61 895

23 148
20 763

18 11515 46113 071

8 5306 519
4 0511 832

26 421
31 010

10 686
5 934

21 761
14 006

9 297

37 371
29 363

Jan Feb Mar Apri May Jun Jul Sep Okt Nov DecAugJan Feb Mar Apri May Jun Jul Sep Okt Nov DecAug

Saving & Investment products – premium written Saving & Investment products - income

113 086

179 059

247 569

227 872

154 718152 030

143 458136 330

38 571
19 840

10 7885 920

238 606 245 171

174 036

3 170

100 456

97 796
94 517

162 272

110 479

1 356

2 727

3 817

4 325

2 921

1 936
1 790

1 696

1 627

384
1737751

3 060 3 107

27

1 7411 703

1 655

2 546

1 876

Jan Feb Mar Apri May Jun Jul Sep Okt Nov DecAug Jan Feb Mar Apri May Jun Jul Sep Okt Nov DecAug

2005 20052006 Source: KB MIS
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BANCASSURANCE BANCASSURANCE –– PRODUCT LINES 2 (PLN PRODUCT LINES 2 (PLN thsths))

Jan Feb Mar Apri May Jun Jul Sep Okt Nov Dec

Stand alone products – premium written Stand alone products – income

Plugged – in insurance – premium written Plugged – in insurance – income

Aug Jan Feb Mar Apri May Jun Jul Sep Okt Nov DecAug

Jan Feb Mar Apri May Jun Jul Sep Okt Nov DecAug Jan Feb Mar Apri May Jun Jul Sep Okt Nov DecAug

2005 20052006

996

2 371
2 609 2 688

2 481

170
341 597

789

1 234

1 543
1 832

2 059
2 291

2 042

1 327
1 624

446
695

971

222

252

541
601

587
527

466

399
318

200
150

8937

641

693

467

55

232
175

111

366
294

4 189

7 815

9 032

8 679
7 878

6 926
6 063

5 101

3 374
2 587

1 501738

9 539

10 412

6 719

867

3 634
2 716

1 769

5 199
4 604 1 271

1 464
1 655

977

2 263
2 078

196

390
586

781

1 160
1 343

1 527
1 710

1 894

912 914

364 547
729

181

Source: KB MIS
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CORPORATE CORPORATE –– QUANTITY PARAMETERSQUANTITY PARAMETERS

3Q’05

Number of clients 

1Q’06 2Q’06

3 571 3 577

3Q’06

3 5663 571

15Corporate 45

-26General Government -50

Client number change

3Q’06/ 
2Q’06

3Q’06/
3Q’05

Customer Business per client (mln PLN)

3Q’05

2,6

1Q’06 2Q’06

2,5 2,5

3Q’06

2,6

Source: KB MIS
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CORPORATE CORPORATE -- PERFORMANCE (1)PERFORMANCE (1)

3Q’05 1Q’06 2Q’06

0,3%0,3%0,3%

3Q’05

Corporate loans1 – (eop, mln PLN);  margins

1Q’06 2Q’06

1,6%1,7%1,9%
General Government loans1 – (eop, mln PLN);  
margins

1,6%

3Q’06

0,3%

+9% y/y

3Q’06

-9%  y/y

4 172 4 165 4 323
4 728

632
558 541 491

Source: KB MIS1 Performing loans
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CORPORATE CORPORATE -- PERFORMACNE (2)PERFORMACNE (2)

1,4%1,3%1,4%
1,0%1,0%1,1%

3Q’05 1Q’06 2Q’06

Corporate deposits – (eop, mln PLN);  margins

3Q’06 3Q’05 1Q’06 2Q’06

General Government deposits – (eop, mln PLN);  
margins1,1%

3Q’06

1,5%

+19% y/y

2 530
2 431

2 623
2 804

1 422 1 325
1 286

1 532

Source: KB MIS
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BALANCE  SHEETBALANCE  SHEET

A S S E T S L I A B I L I T I E S   A N D   F U N D S

685

Other assets

Cash and balances with 
Central Bank

change

-39%

3%

(PLN m.) 3Q’06        
- eop

325

Amounts due to banks and
held-for-trading financial
liabilities 

Other liabilities

2 872

365

2 875

374

0%

2%

Total Assets 9%20 63122 459 Total Equity and
Liabilities

22 459 20 631 9%

(PLN m.)

418

-6%3 424 15 493 14 611 6%Amounts due to customers

10 992 9 900 11%

317

Debt securities issued 5731 299 127%

21%6 987
Total equity attributable to
the Bank’s shareholders
(current net profit incl.)   

1 992 1 603 24%5 793

595 -26%Subordinated liabilities 438

change3Q’06        
- eop

3Q’05        
- eop

1%519 512

Loans to customers

Investments in securities

Tangible fixed and 
intangible assets

3 220

3Q’05        
- eop

Amounts due from 
banks and financial 
assets at fair value

Source: KB Q3’06 consolidated financial statement
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INCOME  STATEMENTINCOME  STATEMENT

Q3’06
Net interest income

(PLN mln)

187 175

Q3’05

Dividend, net trading income, profit (loss) from 
investment activities 37 41 -10%

90 92Net profit -2%

Total income 289 290 0%

General and administrative expenses 222 220

7%

Net fee and commission income 69 82 -16%

Q/Q ch

Other operating income and expenses -4 -8

Operating profit1 67 70 -4%

Net impairment charges for financial assets, 
other assets and provisions 35 -16 -

Profit before tax 102 55 85%

Income tax -12 37

Share of profit of associates 1 1

Source: KB Q3’06 consolidated financial statement1 Total income minus General and administrative expenses

50%

1%

0%

-


