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**Net profit annualised

FINANCIAL HIGHLIGHTSFINANCIAL HIGHLIGHTS

* Net income from sale of receivables in 2006 excluded.  

Q3’073Q’07 ch y/y*

Cost/Income

Net Profit (PLN mln)

ROE** 

Q2’07 Q3’06

69% 70%

281 100

-6pp

+10%

17% 0pp 19%

77%

90

14%

-8pp

+10%

+4pp

Q3’07/
Q3’06

69%

99

18%

+4pp

-27%

-8pp

ch y/y
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KB Group 3 quarter 2007 net profit is PLN 99 mln with ROE at 18% (comparable to Q2’07).  
Net operating profit increased by 22% compared to Q3’06 and by 3% compared to Q2’07. 
Notable YoY core revenue growth (+10% NII, +15% NFC) due to general acceleration in 
assets growth .

Total assets grew by 22,9% y/y and by 14,3% q/q. Customer loans increased by 38,9% y/y 
and by 13,1% q/q thanks to mortgages and corporate loans.

Low cost of provisioning coupled with portfolio quality improvement. Q3’07 impaired 
loans/total loans: 8,9% vs 10,6% at 30.06.2007 and 13,5% at 31.12.2006.

Year-to-3Q CIR was at 68,8% (lower than year ago excluding 2006 windfall profits). Under the 
120-Project the Bank opened so far 50 new branches (this brought total number of units to 
367 at the end of Sept.). Growing sales network causes 5,7% Y/Y cost increase.

KEY FEATURES FOR Q3KEY FEATURES FOR Q3’’0707
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SALES RESULTSSALES RESULTS

Mortgage loans - PLN 1 093 mln, (-12% vs. Q2’07, + 107% compared to Q3’06)

Credit cards - 175 thousands as of September-end (11% more than Q2’07-end and +68% 
compared to Q3’06-end)

Instalment loans – PLN 435 mln (+9% vs. Q2’07, +12% vs. Q3’06), portfolio amounts to PLN 
1 236 mln as at 30.09.2007

Cash loans - PLN 237mln (+17% vs. Q2’07, +744% vs. Q3’06), portfolio amounts to PLN 612 
mln as at 30.09.2007
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3,78%

3,38%

3,71%

3,63%

3,57%

3,43%

4,19% 3,81%3,71%

+12%

7 079

5 720

12 799

6 688

6 136

12 824
13 413

6 840

6 573

14 640

7 207

7 433

Q3’06 Q3’07

Total Loans 

Households Loans

Q2’07

Customer Credits1 (PLN mln)

Corporate Loans

KB market share2

CUSTOMER CREDITSCUSTOMER CREDITS

Source: NBP

Households

Corporate

2 Comparable data for KB and banking sector – domestic residents only

Q3’06 Q4’06 Q1’07 Q2’07

Third quarter 2007 confirmed an upward trend of mortgage driven and corporate driven loan growth.

1 Bank only, gross EOP, according to NBP segmentation

+28% y/y

+51% y/y

+9% y/y7 743

8 639

16 382

Q3’07
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3,80%

3,92%

3,60%

3,92%

3,78%

3,92%

3,64% 3,24%3,63%

-1%

Q3’06 Q4’06 Q2’07 Q3’07

Total Customer Deposits 1 (PLN mln)

CUSTOMER DEPOSITSCUSTOMER DEPOSITS

Source:  NBP

Total Deposits 

Households Deposits

Corporate Deposits

KB market share2

Households

Corporate

2 Comparable data for KB and banking sector – domestic residents only

Q3’06 Q3’07Q2’07

6 479

9 075

15 554

6 207

9 378

15 585
17 030

7 632

9 398

16 823

7 099

9 724

1 Bank only, eop, according to NBP segmentation

+8% y/y

+7% y/y

+10% y/y

Q1’07

6 655

9 635

16 290
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ASSETS UNDER MANAGEMENTASSETS UNDER MANAGEMENT

Q1’07Q3’06 Q4’06 Q2’07

3 008 3 214 3 248

2 718
3 062 3 347

3 965

2 678

Aggregate value including not 
registered funds

Value of registered funds

1 Volume of investment funds and insurance capital funds collected through KB network

Mutuals’ + Insurance Capital Funds’ volume change1 (PLN mln)

3 695

Q3’07

3 702
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NET RESULT AFTER TAXNET RESULT AFTER TAX

3Q’07 net result grew by 10% y/y in comparison with 3Q’06 adjusted result. A slight decrease in Q/Q net profit came from 
higher tax paid in Q3’07.

Q3’07

99

Q3’06 Q2’07

90 100

131

3Q’06 3Q’07

256

387

281

(quarterly in PLN mln)

+10% y/y

Sale of 
receivables in 
Q2’06

(cumulative in PLN mln)

- 1%
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133
103

128

145

247

392

363

+47% y/y

GROSS PROFITGROSS PROFIT

Q3’07Q3’06 Q2’073Q’06 3Q’07

(quarterly in PLN mln)(cumulative in PLN mln)

+4%Sale of 
receivables in 
Q2’06
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Net interest (cumulative in PLN mln)

187

Q3’06

199

Q4’06

199

Q1’07

208

Q2’07

Net fees and commissions  
(cumulative in PLN mln)

69 79 64

86

+22% y/y

581 635

3Q’06 3Q’07

191 219

3Q’06 3Q’07

+9% y/y

+15% y/y

(quarterly in PLN mln)

(quarterly in w PLN mln)

PERFORMANCE OF NET INTEREST AND COMMISSIONSPERFORMANCE OF NET INTEREST AND COMMISSIONS

Q3’06 Q4’06 Q1’07 Q2’07

+10%

229

Q3’07

70

Q3’07

+1% y/y

-19%
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FEES AND COMMISSION INCOME STRUCTUREFEES AND COMMISSION INCOME STRUCTURE

Fees and commissions
on deposit-related
transactions with
customers

Fees and commissions
due for the servicing of
payment cards and
ATM's

Commission on
distribution of investment
and insurance products

Fees and commissions
on loans

Other

3Q’07

3Q’06
12%

36%

24%
18%

10%

9%
42%

23%
14%

12%
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Q3’06 Q2’07

343

Q3’07

353

+15%

222 238 244 3Q’06

75% 69%

3Q’07

-6pp y/y

Cost / Income (cumulative)

Operating Cost 
(cumulative PLN mln) (quarterly PLN mln)

Total Income1
(cumulative PLN mln) (quarterly PLN mln)

COST / INCOMECOST / INCOME

289145

3Q’06 3Q’07

1 014

660
698

879

1 024

(Receivables sale in 2006 excluded)

Receivables portfolio sell Q2’06

+6%

Q3’06 Q2’07 Q3’073Q’06 3Q’07

1 Net interest income+fees and commissions+dividend+net trading income+profit/loss from investment activities+other operating 
income/expenses

+3%

+2%
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+1% y/y

Q3’06

6 583
6 625

Q3’07Q3’06

222

88

107

27

OPERATING COSTSOPERATING COSTS

Operating Costs 
(cumulative PLN mln) (quarterly PLN mln)

Staff (FTE - Group)

Q2’07

238

90

123

25

3Q’07

698

84

356

258

3Q’06

660

255

320

85

+6% y/y

HR

Deprec.

Total Costs

N-HR

-1% y/y

+11% y/y

+1% y/y

Q3’07

244

34

120

90

+2% y/y
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14,0%

Q3’06

-3,4 pp y/y

13,1%
13,7%

Q4’06

12,6%
13,6%

10,8% 

Q1’07

Tier-1

CAPITAL ADEQUACY RATIOCAPITAL ADEQUACY RATIO

11,3%12,4%

Q2’07

10,6%

10,1%

Q3’07
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18,0%

68,5%

13,5%

60,2%

12,3%

61,2%

Reversed impairment losses (PLN mln)

35

-7

-0,4

Impaired Loans - eop volume (PLN mln)

2 269
1 712 1 636

LOAN QUALITYLOAN QUALITY

Impaired Loans/ Gross Loans1;  Coverage ratio

10,6%

61,1%

1 536

23

Q3’06 Q4’06 Q1’07 Q2’07 Q3’06 Q4’06 Q1’07 Q2’07

Q3’06 Q4’06 Q1’07 Q2’07

1 On customer’s portfolio basis, w/o banks

8,9%

63,3%

Q3’07

1 445

Q3’07

22

Q3’07
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+2 % y/y

20,3
925,5

21,3936,0 21,3941,0

Number of clients (ths) Customer Business per Client (ths PLN)

RETAILRETAIL

930,5
22,6

Q3’06 Q4’06 Q1’07 Q2’07 Q3’06 Q4’06 Q1’07 Q2’07

945,3

Q3’07

23,8

Q3’07
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4,07%

5,02%

4,79%

5,94%

4,44%

5,71%

3,59% 3,92%3,54%

+81% y/y

+44% y/y

+134% y/y

1,8% 1,5%1,6%

+22%

Q3’06

2 855

1 179

1 676

Q4’06

3 163

1 423

1 740

Q1’07

3 573

1 738

1 836

numberHousing Loans – quart. sale (PLN mln) 

KB market share2Housing Loans (eop PLN mln), margin1

RETAIL RETAIL –– MORTGAGE LOANSMORTGAGE LOANS

1 Margin calculated on performing portfolio
2 Comparable data for KB and banking sector – domestic residents only

FC

PLN

Source: NBP

1,4%

Q2’07

4 234

2 248

1 986

4 363

527

5 027

659
532

3 917

1 248

7 484

Total Mortgage Loans 

PLN

FC

Q3’06 Q3’07Q2’07

Q3’06 Q4’06 Q1’07 Q2’07Q3’07

5 179

2 758

2 420

1,3%

1 093

Q3’07

6 893
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1 177

Q3’06

416

236 803

1 322

Q4’06

527

289 624
220 020

1 324

Q1’07

403

Żagiel – Consumer Finance (eop, PLN mln) Żagiel – quarterly sale (PLN mln) number

RETAIL RETAIL –– ŻŻAGIEL LOANSAGIEL LOANS

1 400

Q2’07

481

247 119

Q3’06 Q4’06 Q1’07 Q2’07

1 536

Q3’07

557

Q3’07

263 166+31%
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Cash Loans KB network -portfolio (eop, PLN mln)

198

Q3’06

213

Q4’06

228

Q1’07

+320%

+77%

62

Q3’06

110

Q4’06

126

Q1’07

179

Q2’07

296

Q2’07

1 107

Q3’06

1 200

Q4’06

1 179

Q1’07

+12%

1 194

Q2’07

RETAIL RETAIL –– LOANS  (2)LOANS  (2)

Instalment Loans Żagiel – portfolio (eop, PLN mln) Cash Loans Żagiel - portfolio (eop, PLN mln)

1 236

Q3’07

262

Q3’07

350

Q3’07
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RETAIL RETAIL –– PRODUCTSPRODUCTS

+39% y/y
+68% y/y

Zagiel’s credit cards

Q3’06 Q4’06 Q1’07

3 240
3 865

4 370

Q3’06 Q4’06 Q1’07

4 482

Q2’07 Q2’07

Saving Accounts – volume (eop PLN mln) Credit Cards – quantity (eop ths)

4 517

Q3’07 Q3’07

506

127
195

2006 Q1’07

331

Q2’07

Bancassurance – Gross Premium Written PLN mln 

Q3’07

90,6 98,9
24,3

123,2
13,7

104,3
106,1

33,9

140,0

114,6

43,2

119,2
55,8

175,0
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CORPORATECORPORATE

Q3’06

2,6

Q3’06

3 566

Q4’06

2,8

Q4’06

3 523

Q1’07

3 656

Q1’07

2,8

Q2’07

3 678

Q2’07

3,0

Number of clients Customer Business per client (mln PLN)

Q3’07

3 720

Q3’07

3,2

Credits1 – (eop, mln PLN);  margins

Q3’06

4  336

Q3’06

5 339

Q4’06

4 116

Q4’06

5 489

Q1’07

5 672

Q1’07

4 609

Q2’07

6 186

Q2’07

4 844

Q3’07

6 849

Q3’07

4 928

+11% q/q

1,5% 1,5% 1,5% 1,5% 1,5%

Deposits – (eop, PLN mln);  margins

1,3% 1,3% 1,3% 1,3% 1,4%

+2% q/q



AGENDA

1. FINANCIAL RESULTS

2. RETAIL BUSINESS LINE

3. CORPORATE BUSINESS LINE

4. APPENDIX



26

3Q’07 3Q’06 3Q’07 3Q’06(PLN mln.) (PLN mln.)

A S S E T S L I A B I L I T I E S

BALANCE  SHEETBALANCE  SHEET

change change

Other assets

Cash and balances with 
Central Bank

Total Assets

Loans to customers

Investments in securities

Tangible and intangible 
fixed assets

Amounts due from 
banks and financial 
assets at fair value

Amounts due to banks

Other liabilities

Total Equity and
Liabilities

Amounts due to customers

Repo transactions

Total equity including 
current net profit    

Subordinated liabilities

6 836

405

2 653

246

+158%

+65%

27 609 22 459 +23%

16 964 15 605 +9%

1 524769 -50%

2 220 1 992 +11%

438 -5%416

418 +133%

+78%526

+23%22 45927 609

974

+51%3 229

15 281 11 002 +39%

295

-21%5 500 6 987

-15%448 529

4 880
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(PLN mln)

INCOME  STATEMENTINCOME  STATEMENT

Net interest income

Dividend, net trading income, profit (loss) from 
investment activities

Total income

Total costs

Net fee and commission income

Other operating income and expenses

Operating profit

Net impairment charges for financial assets, 
other assets and provisions

Profit before tax

Income tax

Q3’07 Q3’06 Y/Y ch
229 187

40 37 8%

353 289 22%

244 222

22%

70 69 1%

15 -4

109 67 63%

22 35 -37%

133 103 29%

-33 -12

-

10%

175%

Net profit 99 90 10%

Share of profits of associates 2 1 100%


