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I.

General principles of the taxpayer's tax strategy

Whereas:


the completeness and correctness of tax settlements are among the important factors that
attest to the reliability and credibility of Santander Bank Polska S.A. (“Bank”, “SBP”);



breaches of tax law may damage SBP's reputation and the trust placed in the Bank by its
customers, shareholders and government authorities;

by acting in accordance with the applicable law, internal regulations and standards and guidelines
of Santander Group, and bearing in mind the Bank’s special role as a public trust institution, the
Bank:
(1) has a zero tolerance policy to tax evasion and does not engage in any tax evasion activities;
(2) avoids any involvement in opaque tax structures, particularly those that use holding
companies in tax havens or territories that do not cooperate with the tax authorities;
(3) makes every effort to ensure that all tax requirements imposed on SBP are met, i.e. the Bank's
tax settlements are made in accordance with the applicable tax and accounting law and
reflect the actual economic events, and that taxes are paid in a timely manner;
(4) follows the “low risk profile” principle in the interpretation and application of tax law;
(5) in the event of significant doubts as to the legal and tax qualification of certain facts or
interpretation of tax law, uses the support of specialised advisors and the tax law’s
instruments that safeguard taxpayer's tax position.
In the process of marketing and selling financial products and services, the Bank does not provide
tax advisory or planning services to clients.
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II. Information on the processes and procedures used
As an entity operating in the financial market and subjected to special supervision, SBP has
implemented and follows a number of procedures and processes designed to ensure that the
Bank's activities are in line with the law and good market practices. The processes and procedures
used by SBP also include tax issues; in this area, a special role is played by the SBP’s internal control
model introduced as part of implementation of Recommendation H of the Polish Financial
Supervision Authority (KNF) of April 2017.
Presented below is information on the key processes and procedures for managing and ensuring
proper performance of obligations under the tax law.

Area

Procedures used

General principles



General Code of Conduct



Bank's tax policy

CIT



Internal Control System Policy – settlement process for CIT

Transfer prices



Transfer pricing documentation procedure

Withholding tax and
capital gains tax



Internal Control System Policy – settlement process for
withholding tax and capital gains tax



Due diligence procedure for the withholding tax (WHT) deducted
by Santander Bank Polska S.A., including Santander Brokerage
Poland



Procedures for WHT advisors, which describe the rules for tax
deduction and the documents required for the application of
preferences

VAT



Internal Control System Policy - settlement process for VAT

Tax on certain
financial institutions



Internal Control System Policy - settlement process for tax on
certain financial institutions

Information on tax
schemes



Internal procedure for fulfilling obligations connected with tax
schemes, including preventing non-compliance with mandatory
disclosure rules
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Tax on civil law
transactions, taxes
and local fees



Settlement processes are attached to the Bank's Tax Policy

Other



The procedure for checking counterparties against the White List
and submitting ZAW-NR notifications
Instruction for document circulation in the field of own economy
Rules for the approval of accounting documents and payments in
the field of own economy




The Bank has a Tax Team which analyses the following aspects in terms of tax implications:


new business models or new SBP products,



documentation provided by the Bank’s other organisational units, including draft contracts,
regulations and agreements.

The Tax Team monitors changes in tax regulations and advises relevant organisational units of any
changes that have or may have an impact on the Bank. The Tax Team also gives opinions on
proposed amendments to laws and determines their potential impact on the Bank's tax
obligations.
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III. Voluntary forms of cooperation with the bodies of the National
Revenue Administration (NRA).
The Bank is not a party to any tax cooperation agreement with the NRA.
SBP’s intention is to provide tax authorities with open and clear disclosures, and not to engage in
any tax disputes that could adversely affect the Bank's image. For this reason, SBP follows the
principles of openness and cooperation in its relations with the NRA bodies. Within the existing
legal framework, the Bank provides those authorities with transparent data and information
related to its tax settlements and cooperates with them in the course of tax inspections.
If:


the Bank identifies any irregularities in its tax settlements, it will make voluntarily
amendments to its tax settlements,



tax authorities identify any irregularities in the Bank’s tax settlements – SBP will make (to the
undisputed extent) voluntary amendments within the time limits required by the relevant
procedural regulations.

At the same time, in the event of significant doubts as to the legal and tax qualification of certain
facts or interpretation of tax law, the Bank will seek to obtain an unambiguous position of the tax
authorities by obtaining an individual interpretation of tax law provisions, as well as – if
necessary – by using such instruments as:


application for the conclusion of an advance pricing agreement (APA), referred to in the Act of
16 October 2019 on the settlement of disputes related to double taxation and the conclusion
of advance pricing agreements,



request for a safeguarding opinion.
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IV. Fulfillment of tax obligations in Poland and the number of tax
scheme disclosures made
In 2020, the Bank fulfilled its tax obligations only in the territory of the Republic of Poland. In 2020,
SBP made the following MDR-1 tax scheme disclosures for which a tax scheme number (NSP) was
issued:

Tax

Submission date

NSP (tax scheme number)

CIT

03.01.2020

MDR1765476/20

CIT

17.03.2020

MDR4125014/20

Moreover , the Bank also submitted:


four MDR-3 declarations on corporate income tax,



six MDR-2 declarations, five of which related to corporate income tax and one related to tax on
civil law transactions.
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V. Transactions with related entities.
In 2020, SBP carried out the following related party transactions whose total annual value
exceeded 5% of the Bank’s total assets (as at 31 December 2020). The transaction value adopted
by SBP is the amount of the capital involved in the transactions (e.g. the value of a bank deposit
transaction is the amount of the deposit and value of derivative transactions is nominal value of
derivatives), rather than the Bank's income or costs arising from those transactions (which are
much lower).

Related party

Type of transaction

Banco Santander S.A.

Bank deposits
Currency options
IRS (Interest Rate Swap)
Interest rate swap; an agreement to exchange payment streams over a
period of time. A swap involves a periodic replacement of interest payments
resulting from the basic contractual principal amount and agreed terms
(interest rates and payment periods). Typically, these are swaps involving
the conversion of a fixed rate to a floating rate.

FRA (Future Rate Agreement)1
The Future Rate Agreement (FRA) is an agreement between two parties to
hedge them against interest rate changes by setting the interest rate for
receivables or liabilities arising at an agreed date in the future.

FX Swap
FX SWAP transaction is an agreement to buy (or sell) a specified amount of
currency at a near date and at the same time to sell (or buy) the same
amount of currency at a later date at exchange rates agreed on the day of
the transaction.

Santander Madrid
Global Trading

1

FX Swap

Future Rate Agreement is an agreement that sets the interest rate for receivables or liabilities arising at an agreed date in the future.
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VI. Information on planned or undertaken restructuring activities
In May 2020, the Bank decided to suspend the project (launched in 2018) of establishing
a mortgage bank within the Group. At the SBP’s request, the KNF suspended the administrative
proceedings re approval for the establishment of the mortgage bank.

VII. Information on submitted requests for interpretation
In 2020, SBP submitted the following requests for individual interpretations:

Tax

Date of application

Withholding tax

16.01.2020

CIT

05.02.2020

CIT

10.06.2020

CIT

07.07.2020

PIT – payer’s obligations

27.07.2020

CIT

14.12.2020

The Bank did not submit any request for:


general tax interpretation,



binding information on rates,



binding information on excise tax.
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VIII. Information on the taxpayer's settlements in tax havens
In 2020, the Bank did not make tax settlements in territories or countries engaged in harmful tax
competition specified in:


Regulation of the Minister of Finance of 28 March 2019 on identifying countries and territories
applying harmful tax competition in relation to corporate income tax; and



Notice of the Minister of Finance, Funds and Regional Policy of 26 February 2021 on the
publication of the list of countries and territories indicated in the EU list of non-cooperative
jurisdictions for tax purposes adopted by the Council of the European Union, which were not
included in the list of countries and territories applying harmful competition tax issued on the
basis of the PIT and CIT provisions and the date of adoption of that list by the Council of the
European Union.
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