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Audit report

To the Shareholders of
SANTANDER SICAV

Our opinion

In our opinion, the accompanying financial statements give a true and fair view of the financial position 
of SANTANDER SICAV (the “Fund”) and of each of its sub-funds as at 31 December 2022, and of the 
results of their operations and changes in their net assets for the year then ended in accordance with 
Luxembourg legal and regulatory requirements relating to the preparation and presentation of the 
financial statements.

What we have audited

The Fund’s financial statements comprise:

• the combined statement of net assets for the Fund and the statement of net assets for each of the 
sub-funds as at 31 December 2022;

• the combined statement of operations and changes in net assets for the Fund and the statement of 
operations and changes in net assets for each of the sub-funds for the year then ended;

• the statement of investments as at 31 December 2022; and
• the notes to the financial statements, which include a summary of significant accounting policies.

Basis for opinion 

We conducted our audit in accordance with the Law of 23 July 2016 on the audit profession (Law of 
23 July 2016) and with International Standards on Auditing (ISAs) as adopted for Luxembourg by the 
“Commission de Surveillance du Secteur Financier” (CSSF). Our responsibilities under the Law of 
23 July 2016 and ISAs as adopted for Luxembourg by the CSSF are further described in the 
“Responsibilities of the “Réviseur d’entreprises agréé” for the audit of the financial statements” section 
of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion.

We are independent of the Fund in accordance with the International Code of Ethics for Professional 
Accountants, including International Independence Standards, issued by the International Ethics 
Standards Board for Accountants (IESBA Code) as adopted for Luxembourg by the CSSF together with 
the ethical requirements that are relevant to our audit of the financial statements. We have fulfilled our 
other ethical responsibilities under those ethical requirements.

Other information 

The Board of Directors of the Fund is responsible for the other information. The other information 
comprises the information stated in the annual report but does not include the financial statements and 
our audit report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any 
form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other information 
identified above and, in doing so, consider whether the other information is materially inconsistent with 
the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially 
misstated. If, based on the work we have performed, we conclude that there is a material misstatement 
of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Board of Directors of the Fund for the financial statements

The Board of Directors of the Fund is responsible for the preparation and fair presentation of the financial 
statements in accordance with Luxembourg legal and regulatory requirements relating to the preparation 
and presentation of the financial statements, and for such internal control as the Board of Directors of 
the Fund determines is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors of the Fund is responsible for assessing 
the Fund’s and each of its sub-funds' ability to continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going concern basis of accounting unless the Board of 
Directors of the Fund either intends to liquidate the Fund or close any of its sub-funds or to cease 
operations, or has no realistic alternative but to do so.

Responsibilities of the “Réviseur d’entreprises agréé” for the audit of the financial statements

The objectives of our audit are to obtain reasonable assurance about whether the financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an audit 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with the Law of 23 July 2016 and with ISAs as adopted 
for Luxembourg by the CSSF will always detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these 
financial statements.

As part of an audit in accordance with the Law of 23 July 2016 and with ISAs as adopted for Luxembourg 
by the CSSF, we exercise professional judgment and maintain professional scepticism throughout the 
audit. We also:

• identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control;

• obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Fund’s internal control;

• evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Board of Directors of the Fund;
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• conclude on the appropriateness of the Board of Directors of the Fund’s use of the going concern 
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Fund’s or any of its sub-funds' 
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our audit report to the related disclosures in the financial statements or, 
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our audit report. However, future events or conditions may cause 
the Fund or any of its sub-funds to cease to continue as a going concern;

• evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit.

PricewaterhouseCoopers, Société coopérative
Represented by
@esig

@esig
Fanny Sergent

Luxembourg, 31 March 2023
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Sustainable investment
means an investment in 
an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 
significantly harm any 
environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 
classification system laid 
down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities.  Sustainable 
investments with an 
environmental objective 
might be aligned with 
the Taxonomy or not.

SANTANDER EUROPEAN 
DIVIDEND
Entity LEI: 95980020140005539653

EEnvironmental aand/or ssocial ccharacteristics 

Did this financial product have a sustainable investment objective?

� YES � NO

� It made sustainable investments with an 
environmental objective: ___%

� It promoted Environmental/Social (E/S) characteristics
and while it did not have as its objective a sustainable 
investment, it had a proportion of 44% of sustainable 
investments

� in economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy �

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy

� in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy �

with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy

� with a social objective

� It made sustainable investments with a social 
objective: ___%

� It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent were the environmental and/or social characteristics promoted by this 
financial product met?

Sustainability indicators 
measure how the 
environmental or social 
characteristics promoted 
by the financial product 
are attained.

The Sub-Fund has applied financial and extra-financial criteria in its management with the aim of integrating sustainability into 
investments. Financial, environmental, social and good governance analysis elements have been used to obtain a more complete 
view of the assets in which it invests, taking into account, inter alia, the following ESG characteristics (environmental, social and 
governance):

� Environmental care (corresponding to the E in the ESG area): An analysis of the commitment to the conservation of 
natural resources by reducing their use or eliminating their abuse, promotion of innovation by investing in new 
techniques and/or businesses that are more environmentally friendly, climate change, natural resources, pollution 
management and waste management and environmental opportunities, etc.

� Social criteria (corresponding to the S in the ESG area): promotion of respect for human rights, decent work, the 
development of the worker within the enterprise or in its professional aspect, such as personal development, 
control of the company's products so that they do not cause physical or moral damage to consumers, among others. 
Relationship with customers and suppliers and with the community at large.

� Good governance and business ethics (corresponding to the G in the ESG area): Promotion of good governance 
practices in terms of board structure and functioning, together with the proper functioning of systems and 
processes to manage risks and ensure corporate transparency and business ethics.
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How did the sustainability indicators perform?

The average minimum ESG rating/rating criterion of issuers of direct cash investment portfolio assets and rated UCITS has 
been met, in accordance with the Manager’s own methodology in analyzing those underlying assets, set at a minimum OF 
A- on a 7-level scale (C-, C, C+, B, A-, A and A+, where A+ reflects the best ESG performance). The average ESG rating of the 
assets rated in the portfolio on the last business day of the previous year is A+ 

The portfolio has complied with the rest of indicators:

- Percentage of assets in the portfolio aligned with the social and environmental characteristics of the Sub-Fund, 
which should be at least 51%. This is reported below under the question “What was the asset allocation?”

- Exclusions: the portfolio did not contain any investments considered as excluded according to the Sub-Fund’s 
policy.

… And compared to previous periods?

It does not apply as there is no previous periodic report.

What were the objectives of the sustainable investments that the financial product partially made 
and how did the sustainable investment contribute to such objective?

The sustainable investment of this Sub-Fund has contributed to at least one of the following objectives:

� Climate change mitigation: Helping to stabilize greenhouse gas concentrations in the atmosphere under the 
Paris Agreement.

� Adaptation to climate change: Investing in adaptation solutions that substantially reduce or prevent the risk of 
adverse climate effects.

� Sustainable use and protection of water and marine resources: Helping to achieve the good condition of the 
water bodies or to prevent their deterioration.

� Transition to a circular economy: Through waste minimization or recycling to reduce unsustainable waste 
generation.

� Pollution prevention and control: In which pollutant emissions in air, water or land are prevented or reduced or 
by improving air, water or soil quality levels.

� Protection and recovery of biodiversity and ecosystems: Which contributes substantially to the protection, 
conservation or restoration of biodiversity.

� Decent work: Helping to promote employment, ensure rights at work, extend social protection and promote 
social dialog. 

� Adequate living standards and consumer welfare: Contributing to the creation of products and services that 
meet basic human needs. 

� Inclusive and sustainable communities and societies: In which human rights are respected and supported by 
paying attention to the impacts of activities on communities. 

To analyse the positive contribution of sustainable investment to the objectives, the manager has invested in issuers that 
meet at least one of the following scenarios:

� They generate a significant percentage of benefits from products and/or services that generate an 
environmental impact (e.g. through sustainable agriculture, pollution prevention, alternative energy, among 
others) and/or social (e.g. education solutions, connectivity enhancement and improvement, disease treatment, 
among others).

� Its activities are aligned with the decarbonization path of the Paris Agreement or are currently net zero.
� Its corporate practices demonstrate an intention to contribute to the Sub-Fund's environmental and/or social 

objectives through its leading sustainability performance.
� Its practices are significantly aligned with the mitigation and/or adaptation objectives in accordance with the EU 

Taxonomy.

In addition, the Sub-Fund has been able to invest in issues that contribute to at least one of the sustainability objectives 
described above by financing green, social or sustainable projects in accordance with reference standards such as those 
developed by the International Capital Market Association ("ICMA").
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Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters.

How did the sustainable investments that the financial product partially made not cause 
significant harm to any environmental or social sustainable investment objective?

To ensure that the positive contribution to a social and/or environmental objective has not significantly adversely affected 
other objectives, the Manager has defined safeguards based on the internal methodology developed with the aim of 
verifying that there is a desire not to cause significant harm. These safeguards are:

� Consideration of the principal adverse event indicators listed in Annex I to Delegated Regulation (EU) 2022/1288 
implementing Regulation (EU) 2019/2088 on Disclosure (SFDR) (‘RTS’). This information can be found on the 
website https://www.santanderassetmanagement.lu

� Activity in controversial sectors: By excluding activities considered to be controversial, ensuring minimum exposure 
to such activities among sustainable investments. Significant exposures to are analysed and excluded sensitive 
sectors such as fossil fuels, controversial weapons, among others, as well as investments exposed to severe 
disputes.

� Neutral sustainable performance: Based on the Manager's ESG rating, only issuers whose practices in the field of 
are considered Sustainability meets minimum ESG requirements.

� If an investment fails to comply with any of these safeguards, the Manager considers that it is not possible to 
ensure that there is no significant damage and is not considered a sustainable investment.

How were the indicators for adverse impacts on sustainability factors taken into account?

The Investment Manager has taken into account the principal adverse events (PAIs) in accordance with the Principal 
Adverse Impacts Statement published on the Investment Manager's website. In addition, the principal adverse 
impacts are incorporated in the analysis of the principle of not causing significant harm (DNSH), which includes a 
number of relevant thresholds defined on the basis of quantitative and qualitative technical criteria. If these 
thresholds are not met, a negative impact is considered and the DNSH principle is not ensured and therefore the asset 
cannot be considered as a sustainable investment:

� Absolute thresholds: Where issuers with significant exposure to fossil fuels, in violation of international 
standards and/or exposed to controversial weapons are considered not to comply with this principle. 

� Industry-level thresholds: Where it is considered that for issuers that are within the worst performing 
threshold of their industry it is not possible to ensure that DNSH is properly met.

Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises 
and the UN Guiding Principles on Business and Human Rights? Details:

Respect for human rights is an integral part of the values of the Manager and a minimum standard of action to carry 
out its activities in a legitimate manner. 

In this regard, the Investment Manager’s action is based on the principles emanating from the OECD Guidelines for 
Multinational Enterprises and the 10 principles of the UN Global Compact, among others. This commitment is 
reflected both in Santander Group’s corporate policies and in the Investment Manager’s own policies and is part of 
the Investment Manager’s internal sustainability risk integration procedure.

The Investment Manager has regularly monitored whether the investments fail to comply with any of these 
international guidelines and, in the event of non-compliance, acted in accordance with the relevant event, adopting 
measures of engagement when required.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned investments should not 
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria. 
The “do no significant harm” principle applies only to those investments underlying the financial product that take into account 
the EU criteria for environmentally sustainable economic activities. The investments underlying the remaining portion of this 
financial product do not take into account the EU criteria for environmentally sustainable economic activities. 
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

The Sub-Fund has taken into account the principal adverse impacts on sustainability factors when making investment decisions. 
To this end, monitoring of environmental and social indicators (KPIs) has been carried out, including the indicators in Table 1 
and two of the optional indicators in Tables 2 and 3 of the RTS, to assess the negative effects that investments made by this 
Sub-Fund may cause to the outside. According to the positions set out in the management’s policies, as well as the reference 
standards guiding its activity, the Investment Manager increases the priority of climate change indicators, in addition to those 
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related to gender diversity in the board, violation of international standards and exposure to controversial weapons. This 
information is integrated into the management tools to make it available and taken into account in investment decision-making, 
through various possible actions, among others; Engagement, portfolio rebalancing by adjusting the positions that contribute 
most to the PAI (“Principal Adverse Impact”) indicator to be mitigated, limiting the position increase or ultimately divestment. 
The data required for the calculation of the PAI indicators have been provided by external data providers. SAM has developed 
a methodology that allows him to perform a look-through of his portfolio in an aggregate way, so that it is possible to identify 
those entities that are performing worse for each PAIs indicator. A regular analysis of data coverage and quality has been carried 
out, in collaboration with data issuers and providers, to address the limitations on the availability and quality of data in the 
indicators. 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is: 2022-12-30

TTopp investmentss Sectorr Proportionn Countryy 

TOTALENERGIES SE 
COMMON ENERGY SOURCES 4.17% FRANCE

SHELL PLC COMMON 
STOCK ENERGY SOURCES 3.79% UNITED KINGDOM

ENEL SPA COMMON 
STOCK UTILITIES 3.18% ITALY

INTESA SANPAOLO SPA BANKING 2.54% ITALY

JDE PEET'S NV COMMON FOOD/HOUSEHOLD 2.49% THE NETHERLANDS

NOVARTIS AG COMMON 
STOCK HEALTH/PERSONAL 2.32% SWITZERLAND

ROCHE HOLDING AG 
COMMON HEALTH/PERSONAL 2.27% SWITZERLAND

DEUTSCHE POST AG 
COMMON

TRANSPORTATION 
(AIRLINES) 2.25% GERMANY

ASTRAZENECA PLC 
COMMON HEALTH/PERSONAL 2.23% UNITED KINGDOM

IMPERIAL BRANDS PLC BEVERAGE /TOBACCO 1.83% UNITED KINGDOM

BANCO SANTANDER SA BANKING 1.81% SPAIN

GLANBIA PLC COMMON 
STOCK FOOD/HOUSEHOLD 1.81% IRELAND

UNILEVER PLC COMMON HEALTH/PERSONAL 1.78% UNITED KINGDOM

BRITISH AMERICAN 
TOBACCO BEVERAGE /TOBACCO 1.76% UNITED KINGDOM

APERAM SA COMMON 
STOCK METALS - STEEL 1.68% LUXEMBOURG
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What was the proportion of sustainability-related investments?

The proportion of investments related to sustainability is at least 51% of the Sub-Fund’s portfolio.

The taxonomy alignment data reported include the contribution of the Sub-Fund’s investments to climate change mitigation 
and adaptation objectives. Nevertheless, as a minimum commitment to taxonomy alignment is not established, the data is 
not audited and reported for information purposes.

What was the asset allocation?

The Sub-Fund has complied with the allocation of assets provided for in the pre-contractual information as the last business 
day of the year:

� It meets the minimum of 51% of the Sub-Fund’s equity invested in cash and IIC assets that meet the above-
described ESG criteria. The direct cash investment part includes all equity, public and/or private fixed income 
assets, as well as monetary assets (including deposits) in the Sub-Fund’s portfolio that are permitted by the Sub-
Fund’s investment policy. As the last business day of the year, this percentage was 92.04%.

� The maximum of 49% of the Sub-Fund’s equity is met in other investments that do not conform to 
environmental or social characteristics and cannot be considered as sustainable investments, but which comply 
with minimum safeguards.

� It meets the minimum of 1% sustainable investment. The percentage of sustainable investment of this Sub-Fund 
the on the last business day of the year is 44.02% of the total of the Sub-Fund, broken down into:

o 18.91% corresponding to socially sustainable investments.
o 21.91% corresponding to environmental investments other than Taxonomy
o 3.2% corresponding to environmental investments aligned with the Taxonomy

Please note that, for the sake of clarity, the percentages related to Sustainable Investments (#1A) and other E/S 
characteristics (#1B) are calculated based on the total investments and not only on those aligned with E/S characteristics.

Asset allocation
describes the share of 
investments in specific 
assets.

Taxonomy-aligned

#1A Sustainable Other environmental

#1 Aligned with E/S 
characteristics Social

Investments #1B Other E/S 
characteristics

#2 Other

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social 
characteristics promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social 
characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers: 

The sub-category #1A Sustainable covers environmentally and socially sustainable investments.

The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics that do not 
qualify as sustainable investments.
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In which economic sectors were the investments made?

TTopp sectorr Proportionn 

HEALTH/PERSONAL 15.73%

FOOD/HOUSEHOLD 11.09%

BANKING 9.89%

ENERGY SOURCES 7.95%

BEVERAGE /TOBACCO 5.26%

UTILITIES 4.69%

INSURANCE 4.35%

TELECOMMUNICATIONS 4.13%

MISCELLANEOUS 3.54%

ELECTRONIC COMPONENTS 3.51%

CHEMICALS 2.75%

AUTOMOBILES 2.39%

CONSTRUCTION (HOUSING) 2.29%

TRANSPORTATION (AIRLINES) 2.25%

TEXTILES/APPAREL 1.93%
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To what extent were the sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the EU 
Taxonomy, the criteria 
for fossil gas include 
limitations on emissions 
and switching to fully 
renewable power or low-
carbon fuels by the end 
of 2035. For nuclear 
energy, the criteria 
include comprehensive 
safety and waste 
management rules.

Enabling activities
directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

Transitional activities
are activities for which 
low-carbon alternatives 
are not yet available and 
among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.

The Sub-Fund does not have a minimum percentage of alignment of its investments with the EU Taxonomy.

The following charts show the alignment of the portfolio with the EU Taxonomy as of the last business day of the year.

Did the financial product invest in fossil gas and/or nuclear energy related activities complying 
with the EU Taxonomy 1?

� Yes

� In fossil gas � In nuclear energy

� No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, 
while the second graph shows the Taxonomy alignment only in relation to the investments of the financial product 

other than sovereign bonds.

This graph represents 100% of the total investments

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Taxonomy-aligned 
activities are expressed 
as a share of:
- turnover reflecting the 
share of revenue from 
green activities of 
investee companies.
- capital expenditure
(CapEx) showing the 
green investments made 
by investee companies, 
e.g for a transition to a 
green economy. 
- operational
expenditure (OpEx) 
reflecting the green 
operational activities of 
investee companies.

What was the share of investments made in transitional and enabling activities?

0.01% of the portfolio is aligned with the EU Taxonomy through transitional activities and 1.07% is aligned through enabling 
activities.

How did the percentage of investments that were aligned with the EU Taxonomy compare with 
previous reference periods? 

It does not apply as there is no previous periodic report.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do not significantly 
harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy 
are laid down in Commission Delegated Regulation (EU) 2022/1214.
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 are 
sustainable 
investments with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852. 

  
What was the share of sustainable investments with an environmental objective not 
aligned with the EU taxonomy? 

 The financial product had a share of investments with an environmental objective not aligned with the EU taxonomy of 
21.91% 

 
What was the share of socially sustainable investments? 

 The financial product had a share of investments with a social objective of 18.91%. 

 
What investments were included under “other”, what was their purpose and were there 
any minimum environmental or social safeguards? 

 The financial product had a 7.96% share of investments which are neither aligned with the environmental or social 
characteristics, nor are qualified as sustainable investments.  

These investments do not alter the achievement of the environmental or social characteristics promoted by the Sub-Fund, 
and their purpose is investment, contributing to efficient portfolio management, providing liquidity and hedging. 

The Investment Manager establishes minimum environmental or social safeguards so as not to cause significant damage, 
such as consideration of the principal adverse impacts, or the exclusion of activities that are not aligned with the 
environmental and/or social characteristics of the Fund. The assets that can be considered are the following: 

� Direct cash investment assets that did not have an ESG rating/rating due to the lack of supplier data used by 
the Investment Manager and which cannot be considered sustainable investments in accordance with the 
criterion defined in the previous section (i.e. green, social bonds, etc.). 

� Investment funds that did not have an ESG rating/rating due to lack of data and that cannot be classified as an  
investment Sub-Fund art. 8 or 9 according to SFDR. 

� Other cash assets other than those mentioned above. (e.g., ETC, etc.) that are permitted by the Sub-Fund's 
policy and do not harm its ESG profile. 

Liquidity at the depositary and other current accounts used for the ordinary operation of the Sub-Fund (i.e. derivative 
guarantees, etc.). 

 
What actions have been taken to meet the environmental and/or social characteristics during 
the reference period? 
The Investment Manager has applied the following exclusion and valuation criteria described in the investment strategy for the 
selection of investments for the promotion of environmental and/or social characteristics: 

� Exclusion criteria: Direct cash investment assets of issuers not aligned with the promotion of sustainability, or which do 
not respect certain values from the ESG point of view, have been excluded. Issuers whose business is mainly focused 
on activities related to controversial weapons, as well as non-conventional fossil fuels and coal-mining power 
generation, have been excluded, among others. 

In addition, companies in which disputes have been identified as critical in environmental, social or governance matters have been 
excluded from the investment universe. 

In addition, in the case of public fixed income, low-performing issues in relation to political rights and social freedoms have been 
excluded, based on either of the following two indicators: 

� Democracy Index: Indicator that determines the range of democracy in 167 countries based on measurements such as 
the electoral process and pluralism, civil liberties, governance, political participation and political culture. On a scale of 
1 to 10 points, countries below 6 points and corresponding to hybrid and authoritative regimes are excluded. 

�  Freedom in the World study: Indicator measuring the degree of democracy and political freedom in all countries and 
in the most important disputed territories worldwide on a scale of 3 levels (“non-free”, “partially free” and “free”), 
excluding countries classified as “non-free”. 

� Valuation criteria: The average minimum ESG rating/rating criterion of issuers of the direct cash investment portfolio 
assets and the rated IIC has been met, in accordance with the Investment Manager’s own methodology in analysing 
those underlying assets, set at a minimum of A- on a 7-level scale (C-, C, C+, B, A-, A and A+, where A+ reflects the best 
ESG performance).  

However, they could be considered as part of investments that meet the environmental or social characteristics promoted by the 
IIC, with the exception of: 

Cases of an issuer that does not have an ESG rating or that does not meet the ESG indicators set out in the investment strategy, 
but that have investments that may be considered sustainable investments, and in particular issues from that issuer that may be 
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classified as green, social or sustainable bonds, these issues could be part of the universe of assets that promote the Fund's ESG 
characteristics , after prior validation by the Investment Manager, in accordance with its own analysis methodology.

And in the case of IIC, those that, although not assigned an ESG rating by the Manager are IICs that promote ESG characteristics. 
(IIC considered Art. 8 Regulation (EU) 2019/2088 and/or targeting sustainable investments (Art. 9 in accordance with Regulation 
(EU) 2019/2088).

How did this financial product perform compared to the reference benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social characteristics 
that they promote.

N/A 
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Sustainable investment
means an investment in 
an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 
significantly harm any 
environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 
classification system laid 
down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities.  Sustainable 
investments with an 
environmental objective 
might be aligned with 
the Taxonomy or not.

SANTANDER AM EURO 
CORPORATE BOND
Entity LEI: 95980020140005540914

EEnvironmental aand/or ssocial ccharacteristics 

Did this financial product have a sustainable investment objective?

� YES � NO

� It made sustainable investments with an 
environmental objective: ___%

� It promoted Environmental/Social (E/S) characteristics
and while it did not have as its objective a sustainable 
investment, it had a proportion of 44% of sustainable 
investments

� in economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy �

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy

� in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy �

with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy

� with a social objective

� It made sustainable investments with a social 
objective: ___%

� It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent were the environmental and/or social characteristics promoted by this 
financial product met?

Sustainability indicators 
measure how the 
environmental or social 
characteristics promoted 
by the financial product 
are attained.

The Sub-Fund has applied financial and extra-financial criteria in its management with the aim of integrating sustainability into 
investments. Financial, environmental, social and good governance analysis elements have been used to obtain a more complete 
view of the assets in which it invests, taking into account, inter alia, the following ESG characteristics (environmental, social and 
governance):

� Environmental care (corresponding to the E in the ESG area): An analysis of the commitment to the conservation of 
natural resources by reducing their use or eliminating their abuse, promotion of innovation by investing in new 
techniques and/or businesses that are more environmentally friendly, climate change, natural resources, pollution 
management and waste management and environmental opportunities, etc.

� Social criteria (corresponding to the S in the ESG area): promotion of respect for human rights, decent work, the 
development of the worker within the enterprise or in its professional aspect, such as personal development, 
control of the company's products so that they do not cause physical or moral damage to consumers, among others. 
Relationship with customers and suppliers and with the community at large.

� Good governance and business ethics (corresponding to the G in the ESG area): Promotion of good governance 
practices in terms of board structure and functioning, together with the proper functioning of systems and 
processes to manage risks and ensure corporate transparency and business ethics.
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How did the sustainability indicators perform?

The average minimum ESG rating/rating criterion of issuers of direct cash investment portfolio assets and rated UCITS has 
been met, in accordance with the Manager’s own methodology in analyzing those underlying assets, set at a minimum OF 
A- on a 7-level scale (C-, C, C+, B, A-, A and A+, where A+ reflects the best ESG performance). The average ESG rating of the 
assets rated in the portfolio on the last business day of the previous year is A+ 

The portfolio has complied with the rest of indicators:

- Percentage of assets in the portfolio aligned with the social and environmental characteristics of the Sub-Fund, 
which should be at least 51%. This is reported below under the question “What was the asset allocation?”

- Exclusions: the portfolio did not contain any investments considered as excluded according to the Sub-Fund’s 
policy.

… And compared to previous periods?

It does not apply as there is no previous periodic report.

What were the objectives of the sustainable investments that the financial product partially made 
and how did the sustainable investment contribute to such objective?

The sustainable investment of this Sub-Fund has contributed to at least one of the following objectives:

� Climate change mitigation: Helping to stabilize greenhouse gas concentrations in the atmosphere under the 
Paris Agreement.

� Adaptation to climate change: Investing in adaptation solutions that substantially reduce or prevent the risk of 
adverse climate effects.

� Sustainable use and protection of water and marine resources: Helping to achieve the good condition of the 
water bodies or to prevent their deterioration.

� Transition to a circular economy: Through waste minimization or recycling to reduce unsustainable waste 
generation.

� Pollution prevention and control: In which pollutant emissions in air, water or land are prevented or reduced or 
by improving air, water or soil quality levels.

� Protection and recovery of biodiversity and ecosystems: Which contributes substantially to the protection, 
conservation or restoration of biodiversity.

� Decent work: Helping to promote employment, ensure rights at work, extend social protection and promote 
social dialog. 

� Adequate living standards and consumer welfare: Contributing to the creation of products and services that 
meet basic human needs. 

� Inclusive and sustainable communities and societies: In which human rights are respected and supported by 
paying attention to the impacts of activities on communities. 

To analyse the positive contribution of sustainable investment to the objectives, the manager has invested in issuers that 
meet at least one of the following scenarios:

� They generate a significant percentage of benefits from products and/or services that generate an 
environmental impact (e.g. through sustainable agriculture, pollution prevention, alternative energy, among 
others) and/or social (e.g. education solutions, connectivity enhancement and improvement, disease treatment, 
among others).

� Its activities are aligned with the decarbonization path of the Paris Agreement or are currently net zero.
� Its corporate practices demonstrate an intention to contribute to the Sub-Fund's environmental and/or social 

objectives through its leading sustainability performance.
� Its practices are significantly aligned with the mitigation and/or adaptation objectives in accordance with the EU 

Taxonomy.

In addition, the Sub-Fund has been able to invest in issues that contribute to at least one of the sustainability objectives 
described above by financing green, social or sustainable projects in accordance with reference standards such as those 
developed by the International Capital Market Association ("ICMA").
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Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters.

How did the sustainable investments that the financial product partially made not cause 
significant harm to any environmental or social sustainable investment objective?

To ensure that the positive contribution to a social and/or environmental objective has not significantly adversely affected 
other objectives, the Manager has defined safeguards based on the internal methodology developed with the aim of 
verifying that there is a desire not to cause significant harm. These safeguards are:

� Consideration of the principal adverse event indicators listed in Annex I to Delegated Regulation (EU) 2022/1288 
implementing Regulation (EU) 2019/2088 on Disclosure (SFDR) (‘RTS’). This information can be found on the 
website https://www.santanderassetmanagement.lu

� Activity in controversial sectors: By excluding activities considered to be controversial, ensuring minimum exposure 
to such activities among sustainable investments. Significant exposures to are analysed and excluded sensitive 
sectors such as fossil fuels, controversial weapons, among others, as well as investments exposed to severe 
disputes.

� Neutral sustainable performance: Based on the Manager's ESG rating, only issuers whose practices in the field of 
are considered Sustainability meets minimum ESG requirements.

� If an investment fails to comply with any of these safeguards, the Manager considers that it is not possible to 
ensure that there is no significant damage and is not considered a sustainable investment.

How were the indicators for adverse impacts on sustainability factors taken into account?

The Investment Manager has taken into account the principal adverse events (PAIs) in accordance with the Principal 
Adverse Impacts Statement published on the Investment Manager's website. In addition, the principal adverse 
impacts are incorporated in the analysis of the principle of not causing significant harm (DNSH), which includes a 
number of relevant thresholds defined on the basis of quantitative and qualitative technical criteria. If these 
thresholds are not met, a negative impact is considered and the DNSH principle is not ensured and therefore the asset 
cannot be considered as a sustainable investment:

� Absolute thresholds: Where issuers with significant exposure to fossil fuels, in violation of international 
standards and/or exposed to controversial weapons are considered not to comply with this principle. 

� Industry-level thresholds: Where it is considered that for issuers that are within the worst performing 
threshold of their industry it is not possible to ensure that DNSH is properly met.

Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises 
and the UN Guiding Principles on Business and Human Rights? Details:

Respect for human rights is an integral part of the values of the Manager and a minimum standard of action to carry 
out its activities in a legitimate manner. 

In this regard, the Investment Manager’s action is based on the principles emanating from the OECD Guidelines for 
Multinational Enterprises and the 10 principles of the UN Global Compact, among others. This commitment is 
reflected both in Santander Group’s corporate policies and in the Investment Manager’s own policies and is part of 
the Investment Manager’s internal sustainability risk integration procedure.

The Investment Manager has regularly monitored whether the investments fail to comply with any of these 
international guidelines and, in the event of non-compliance, acted in accordance with the relevant event, adopting 
measures of engagement when required.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned investments should not 
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria. 
The “do no significant harm” principle applies only to those investments underlying the financial product that take into account 
the EU criteria for environmentally sustainable economic activities. The investments underlying the remaining portion of this 
financial product do not take into account the EU criteria for environmentally sustainable economic activities. 
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

The Sub-Fund has taken into account the principal adverse impacts on sustainability factors when making investment decisions. 
To this end, monitoring of environmental and social indicators (KPIs) has been carried out, including the indicators in Table 1 
and two of the optional indicators in Tables 2 and 3 of the RTS, to assess the negative effects that investments made by this 
Sub-Fund may cause to the outside. According to the positions set out in the management’s policies, as well as the reference 
standards guiding its activity, the Investment Manager increases the priority of climate change indicators, in addition to those 
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related to gender diversity in the board, violation of international standards and exposure to controversial weapons. This 
information is integrated into the management tools to make it available and taken into account in investment decision-making, 
through various possible actions, among others; Engagement, portfolio rebalancing by adjusting the positions that contribute 
most to the PAI (“Principal Adverse Impact”) indicator to be mitigated, limiting the position increase or ultimately divestment. 
The data required for the calculation of the PAI indicators have been provided by external data providers. SAM has developed 
a methodology that allows him to perform a look-through of his portfolio in an aggregate way, so that it is possible to identify 
those entities that are performing worse for each PAIs indicator. A regular analysis of data coverage and quality has been carried 
out, in collaboration with data issuers and providers, to address the limitations on the availability and quality of data in the 
indicators. 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is: 2022-12-30

TTopp investmentss Sectorr Proportionn Countryy 

CADENT 0.625% 09/24 MISCELLANEOUS 0.81% UNITED KINGDOM

SANEF SA 1.875% 03/26 MISCELLANEOUS 0.81% FRANCE

KINDER 2.25% 03/27 MISCELLANEOUS 0.81% UNITED STATES OF 
AMERICA

GENERAL 0.85% 02/26 MISCELLANEOUS 0.80% UNITED STATES OF 
AMERICA

DS SMITH 0.875% 09/26 MISCELLANEOUS 0.76% UNITED KINGDOM

BPCE SA VAR 09/27 BANK & FINANCE 0.74% FRANCE

SOCIETE VAR 06/29 MISCELLANEOUS 0.69% FRANCE

REN FINANCE 0.5% 04/29 MISCELLANEOUS 0.69% THE NETHERLANDS

INTESA 1.625% 04/25 BANK & FINANCE 0.68% ITALY

ARION BANKI 0.625% 
05/24 BANK & FINANCE 0.67% ICELAND

ASSICURAZION 4.125% 
05/26 MISCELLANEOUS 0.59% ITALY

STELLANTIS 3.75% 03/24 MISCELLANEOUS 0.59% THE NETHERLANDS

CAIXABANK SA VAR 02/29 MISCELLANEOUS 0.58% SPAIN

ALLIANZ SE CALLABLE VAR 
12/64 MISCELLANEOUS 0.57% GERMANY

TELEFONICA EUROPE BV 
VAR 12/64 MISCELLANEOUS 0.57% SPAIN
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What was the proportion of sustainability-related investments?

The proportion of investments related to sustainability is at least 51% of the Sub-Fund’s portfolio.

The taxonomy alignment data reported include the contribution of the Sub-Fund’s investments to climate change mitigation 
and adaptation objectives. Nevertheless, as a minimum commitment to taxonomy alignment is not established, the data is 
not audited and reported for information purposes.

What was the asset allocation?

The Sub-Fund has complied with the allocation of assets provided for in the pre-contractual information as the last business 
day of the year:

� It meets the minimum of 51% of the Sub-Fund’s equity invested in cash and IIC assets that meet the above-
described ESG criteria. The direct cash investment part includes all equity, public and/or private fixed income 
assets, as well as monetary assets (including deposits) in the Sub-Fund’s portfolio that are permitted by the Sub-
Fund’s investment policy. As the last business day of the year, this percentage was 93.55%.

� The maximum of 49% of the Sub-Fund’s equity is met in other investments that do not conform to 
environmental or social characteristics and cannot be considered as sustainable investments, but which comply 
with minimum safeguards.

� It meets the minimum of 1% sustainable investment. The percentage of sustainable investment of this Sub-Fund 
the on the last business day of the year is 44.1% of the total of the Sub-Fund, broken down into:

o 7.4% corresponding to socially sustainable investments.
o 36.11% corresponding to environmental investments other than Taxonomy
o 0.59% corresponding to environmental investments aligned with the Taxonomy

Please note that, for the sake of clarity, the percentages related to Sustainable Investments (#1A) and other E/S 
characteristics (#1B) are calculated based on the total investments and not only on those aligned with E/S characteristics.

Asset allocation
describes the share of 
investments in specific 
assets.

Taxonomy-aligned

#1A Sustainable Other environmental

#1 Aligned with E/S 
characteristics Social

Investments #1B Other E/S 
characteristics

#2 Other

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social 
characteristics promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social 
characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers: 

The sub-category #1A Sustainable covers environmentally and socially sustainable investments.

The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics that do not 
qualify as sustainable investments.



7 - SANTANDER AM EURO CORPORATE BOND

In which economic sectors were the investments made?

TTopp sectorr Proportionn 

MISCELLANEOUS 69.12%

BANK & FINANCE 25.75%

UTILITIES 1.98%
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To what extent were the sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the EU 
Taxonomy, the criteria 
for fossil gas include 
limitations on emissions 
and switching to fully 
renewable power or low-
carbon fuels by the end 
of 2035. For nuclear 
energy, the criteria 
include comprehensive 
safety and waste 
management rules.

Enabling activities
directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

Transitional activities
are activities for which 
low-carbon alternatives 
are not yet available and 
among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.

The Sub-Fund does not have a minimum percentage of alignment of its investments with the EU Taxonomy.

The following charts show the alignment of the portfolio with the EU Taxonomy as of the last business day of the year.

Did the financial product invest in fossil gas and/or nuclear energy related activities complying 
with the EU Taxonomy 1?

� Yes

� In fossil gas � In nuclear energy

� No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, 
while the second graph shows the Taxonomy alignment only in relation to the investments of the financial product 

other than sovereign bonds.

This graph represents 99,50% of the total investments

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Taxonomy-aligned 
activities are expressed 
as a share of:
- turnover reflecting the 
share of revenue from 
green activities of 
investee companies.
- capital expenditure
(CapEx) showing the 
green investments made 
by investee companies, 
e.g for a transition to a 
green economy. 
- operational
expenditure (OpEx) 
reflecting the green 
operational activities of 
investee companies.

What was the share of investments made in transitional and enabling activities?

0.01% of the portfolio is aligned with the EU Taxonomy through transitional activities and 1.11% is aligned through 
enabling activities.

How did the percentage of investments that were aligned with the EU Taxonomy compare with 
previous reference periods? 

It does not apply as there is no previous periodic report.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do not significantly 
harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy 
are laid down in Commission Delegated Regulation (EU) 2022/1214.



9 - SANTANDER AM EURO CORPORATE BOND 
 

 are 
sustainable 
investments with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852. 

  
What was the share of sustainable investments with an environmental objective not 
aligned with the EU taxonomy? 

 The financial product had a share of investments with an environmental objective not aligned with the EU taxonomy of 
36.11% 

 
What was the share of socially sustainable investments? 

 The financial product had a share of investments with a social objective of 7.4%. 

 
What investments were included under “other”, what was their purpose and were there 
any minimum environmental or social safeguards? 

 The financial product had a 6.45% share of investments which are neither aligned with the environmental or social 
characteristics, nor are qualified as sustainable investments.  

These investments do not alter the achievement of the environmental or social characteristics promoted by the Sub-Fund, 
and their purpose is investment, contributing to efficient portfolio management, providing liquidity and hedging. 

The Investment Manager establishes minimum environmental or social safeguards so as not to cause significant damage, 
such as consideration of the principal adverse impacts, or the exclusion of activities that are not aligned with the 
environmental and/or social characteristics of the Fund. The assets that can be considered are the following: 

� Direct cash investment assets that did not have an ESG rating/rating due to the lack of supplier data used by 
the Investment Manager and which cannot be considered sustainable investments in accordance with the 
criterion defined in the previous section (i.e. green, social bonds, etc.). 

� Investment funds that did not have an ESG rating/rating due to lack of data and that cannot be classified as an  
investment Sub-Fund art. 8 or 9 according to SFDR. 

� Other cash assets other than those mentioned above. (e.g., ETC, etc.) that are permitted by the Sub-Fund's 
policy and do not harm its ESG profile. 

Liquidity at the depositary and other current accounts used for the ordinary operation of the Sub-Fund (i.e. derivative 
guarantees, etc.). 

 
What actions have been taken to meet the environmental and/or social characteristics during 
the reference period? 
The Investment Manager has applied the following exclusion and valuation criteria described in the investment strategy for the 
selection of investments for the promotion of environmental and/or social characteristics: 

� Exclusion criteria: Direct cash investment assets of issuers not aligned with the promotion of sustainability, or which do 
not respect certain values from the ESG point of view, have been excluded. Issuers whose business is mainly focused 
on activities related to controversial weapons, as well as non-conventional fossil fuels and coal-mining power 
generation, have been excluded, among others. 

In addition, companies in which disputes have been identified as critical in environmental, social or governance matters have been 
excluded from the investment universe. 

In addition, in the case of public fixed income, low-performing issues in relation to political rights and social freedoms have been 
excluded, based on either of the following two indicators: 

� Democracy Index: Indicator that determines the range of democracy in 167 countries based on measurements such as 
the electoral process and pluralism, civil liberties, governance, political participation and political culture. On a scale of 
1 to 10 points, countries below 6 points and corresponding to hybrid and authoritative regimes are excluded. 

�  Freedom in the World study: Indicator measuring the degree of democracy and political freedom in all countries and 
in the most important disputed territories worldwide on a scale of 3 levels (“non-free”, “partially free” and “free”), 
excluding countries classified as “non-free”. 

� Valuation criteria: The average minimum ESG rating/rating criterion of issuers of the direct cash investment portfolio 
assets and the rated IIC has been met, in accordance with the Investment Manager’s own methodology in analysing 
those underlying assets, set at a minimum of A- on a 7-level scale (C-, C, C+, B, A-, A and A+, where A+ reflects the best 
ESG performance).  

However, they could be considered as part of investments that meet the environmental or social characteristics promoted by the 
IIC, with the exception of: 

Cases of an issuer that does not have an ESG rating or that does not meet the ESG indicators set out in the investment strategy, 
but that have investments that may be considered sustainable investments, and in particular issues from that issuer that may be 



10 - SANTANDER AM EURO CORPORATE BOND

classified as green, social or sustainable bonds, these issues could be part of the universe of assets that promote the Fund's ESG 
characteristics , after prior validation by the Investment Manager, in accordance with its own analysis methodology.

And in the case of IIC, those that, although not assigned an ESG rating by the Manager are IICs that promote ESG characteristics. 
(IIC considered Art. 8 Regulation (EU) 2019/2088 and/or targeting sustainable investments (Art. 9 in accordance with Regulation 
(EU) 2019/2088).

How did this financial product perform compared to the reference benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social characteristics 
that they promote.

N/A 
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Sustainable investment
means an investment in 
an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 
significantly harm any 
environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 
classification system laid 
down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities.  Sustainable 
investments with an 
environmental objective 
might be aligned with 
the Taxonomy or not.

SANTANDER AM EURO 
EQUITY
Entity LEI: 95980020140005540817

EEnvironmental aand/or ssocial ccharacteristics 

Did this financial product have a sustainable investment objective?

� YES � NO

� It made sustainable investments with an 
environmental objective: ___%

� It promoted Environmental/Social (E/S) characteristics
and while it did not have as its objective a sustainable 
investment, it had a proportion of 44% of sustainable 
investments

� in economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy �

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy

� in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy �

with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy

� with a social objective

� It made sustainable investments with a social 
objective: ___%

� It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent were the environmental and/or social characteristics promoted by this 
financial product met?

Sustainability indicators 
measure how the 
environmental or social 
characteristics promoted 
by the financial product 
are attained.

The Sub-Fund has applied financial and extra-financial criteria in its management with the aim of integrating sustainability into 
investments. Financial, environmental, social and good governance analysis elements have been used to obtain a more complete 
view of the assets in which it invests, taking into account, inter alia, the following ESG characteristics (environmental, social and 
governance):

� Environmental care (corresponding to the E in the ESG area): An analysis of the commitment to the conservation of 
natural resources by reducing their use or eliminating their abuse, promotion of innovation by investing in new 
techniques and/or businesses that are more environmentally friendly, climate change, natural resources, pollution 
management and waste management and environmental opportunities, etc.

� Social criteria (corresponding to the S in the ESG area): promotion of respect for human rights, decent work, the 
development of the worker within the enterprise or in its professional aspect, such as personal development, 
control of the company's products so that they do not cause physical or moral damage to consumers, among others. 
Relationship with customers and suppliers and with the community at large.

� Good governance and business ethics (corresponding to the G in the ESG area): Promotion of good governance 
practices in terms of board structure and functioning, together with the proper functioning of systems and 
processes to manage risks and ensure corporate transparency and business ethics.
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How did the sustainability indicators perform?

The average minimum ESG rating/rating criterion of issuers of direct cash investment portfolio assets and rated UCITS has 
been met, in accordance with the Manager’s own methodology in analyzing those underlying assets, set at a minimum OF 
A- on a 7-level scale (C-, C, C+, B, A-, A and A+, where A+ reflects the best ESG performance). The average ESG rating of the 
assets rated in the portfolio on the last business day of the previous year is A+ 

The portfolio has complied with the rest of indicators:

- Percentage of assets in the portfolio aligned with the social and environmental characteristics of the Sub-Fund, 
which should be at least 51%. This is reported below under the question “What was the asset allocation?”

- Exclusions: the portfolio did not contain any investments considered as excluded according to the Sub-Fund’s 
policy.

… And compared to previous periods?

It does not apply as there is no previous periodic report.

What were the objectives of the sustainable investments that the financial product partially made 
and how did the sustainable investment contribute to such objective?

The sustainable investment of this Sub-Fund has contributed to at least one of the following objectives:

� Climate change mitigation: Helping to stabilize greenhouse gas concentrations in the atmosphere under the 
Paris Agreement.

� Adaptation to climate change: Investing in adaptation solutions that substantially reduce or prevent the risk of 
adverse climate effects.

� Sustainable use and protection of water and marine resources: Helping to achieve the good condition of the 
water bodies or to prevent their deterioration.

� Transition to a circular economy: Through waste minimization or recycling to reduce unsustainable waste 
generation.

� Pollution prevention and control: In which pollutant emissions in air, water or land are prevented or reduced or 
by improving air, water or soil quality levels.

� Protection and recovery of biodiversity and ecosystems: Which contributes substantially to the protection, 
conservation or restoration of biodiversity.

� Decent work: Helping to promote employment, ensure rights at work, extend social protection and promote 
social dialog. 

� Adequate living standards and consumer welfare: Contributing to the creation of products and services that 
meet basic human needs. 

� Inclusive and sustainable communities and societies: In which human rights are respected and supported by 
paying attention to the impacts of activities on communities. 

To analyse the positive contribution of sustainable investment to the objectives, the manager has invested in issuers that 
meet at least one of the following scenarios:

� They generate a significant percentage of benefits from products and/or services that generate an 
environmental impact (e.g. through sustainable agriculture, pollution prevention, alternative energy, among 
others) and/or social (e.g. education solutions, connectivity enhancement and improvement, disease treatment, 
among others).

� Its activities are aligned with the decarbonization path of the Paris Agreement or are currently net zero.
� Its corporate practices demonstrate an intention to contribute to the Sub-Fund's environmental and/or social 

objectives through its leading sustainability performance.
� Its practices are significantly aligned with the mitigation and/or adaptation objectives in accordance with the EU 

Taxonomy.

In addition, the Sub-Fund has been able to invest in issues that contribute to at least one of the sustainability objectives 
described above by financing green, social or sustainable projects in accordance with reference standards such as those 
developed by the International Capital Market Association ("ICMA").
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Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters.

How did the sustainable investments that the financial product partially made not cause 
significant harm to any environmental or social sustainable investment objective?

To ensure that the positive contribution to a social and/or environmental objective has not significantly adversely affected 
other objectives, the Manager has defined safeguards based on the internal methodology developed with the aim of 
verifying that there is a desire not to cause significant harm. These safeguards are:

� Consideration of the principal adverse event indicators listed in Annex I to Delegated Regulation (EU) 2022/1288 
implementing Regulation (EU) 2019/2088 on Disclosure (SFDR) (‘RTS’). This information can be found on the 
website https://www.santanderassetmanagement.lu

� Activity in controversial sectors: By excluding activities considered to be controversial, ensuring minimum exposure 
to such activities among sustainable investments. Significant exposures to are analysed and excluded sensitive 
sectors such as fossil fuels, controversial weapons, among others, as well as investments exposed to severe 
disputes.

� Neutral sustainable performance: Based on the Manager's ESG rating, only issuers whose practices in the field of 
are considered Sustainability meets minimum ESG requirements.

� If an investment fails to comply with any of these safeguards, the Manager considers that it is not possible to 
ensure that there is no significant damage and is not considered a sustainable investment.

How were the indicators for adverse impacts on sustainability factors taken into account?

The Investment Manager has taken into account the principal adverse events (PAIs) in accordance with the Principal 
Adverse Impacts Statement published on the Investment Manager's website. In addition, the principal adverse 
impacts are incorporated in the analysis of the principle of not causing significant harm (DNSH), which includes a 
number of relevant thresholds defined on the basis of quantitative and qualitative technical criteria. If these 
thresholds are not met, a negative impact is considered and the DNSH principle is not ensured and therefore the asset 
cannot be considered as a sustainable investment:

� Absolute thresholds: Where issuers with significant exposure to fossil fuels, in violation of international 
standards and/or exposed to controversial weapons are considered not to comply with this principle. 

� Industry-level thresholds: Where it is considered that for issuers that are within the worst performing 
threshold of their industry it is not possible to ensure that DNSH is properly met.

Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises 
and the UN Guiding Principles on Business and Human Rights? Details:

Respect for human rights is an integral part of the values of the Manager and a minimum standard of action to carry 
out its activities in a legitimate manner. 

In this regard, the Investment Manager’s action is based on the principles emanating from the OECD Guidelines for 
Multinational Enterprises and the 10 principles of the UN Global Compact, among others. This commitment is 
reflected both in Santander Group’s corporate policies and in the Investment Manager’s own policies and is part of 
the Investment Manager’s internal sustainability risk integration procedure.

The Investment Manager has regularly monitored whether the investments fail to comply with any of these 
international guidelines and, in the event of non-compliance, acted in accordance with the relevant event, adopting 
measures of engagement when required.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned investments should not 
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria. 
The “do no significant harm” principle applies only to those investments underlying the financial product that take into account 
the EU criteria for environmentally sustainable economic activities. The investments underlying the remaining portion of this 
financial product do not take into account the EU criteria for environmentally sustainable economic activities. 
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

The Sub-Fund has taken into account the principal adverse impacts on sustainability factors when making investment decisions. 
To this end, monitoring of environmental and social indicators (KPIs) has been carried out, including the indicators in Table 1 
and two of the optional indicators in Tables 2 and 3 of the RTS, to assess the negative effects that investments made by this 
Sub-Fund may cause to the outside. According to the positions set out in the management’s policies, as well as the reference 
standards guiding its activity, the Investment Manager increases the priority of climate change indicators, in addition to those 
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related to gender diversity in the board, violation of international standards and exposure to controversial weapons. This 
information is integrated into the management tools to make it available and taken into account in investment decision-making, 
through various possible actions, among others; Engagement, portfolio rebalancing by adjusting the positions that contribute 
most to the PAI (“Principal Adverse Impact”) indicator to be mitigated, limiting the position increase or ultimately divestment. 
The data required for the calculation of the PAI indicators have been provided by external data providers. SAM has developed 
a methodology that allows him to perform a look-through of his portfolio in an aggregate way, so that it is possible to identify 
those entities that are performing worse for each PAIs indicator. A regular analysis of data coverage and quality has been carried 
out, in collaboration with data issuers and providers, to address the limitations on the availability and quality of data in the 
indicators. 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is: 2022-12-30

TTopp investmentss Sectorr Proportionn Countryy 

TOTALENERGIES SE 
COMMON ENERGY SOURCES 6.55% FRANCE

LVMH MOET HENNESSY 
LOUIS TEXTILES/APPAREL 6.21% FRANCE

SANOFI COMMON STOCK 
EUR HEALTH/PERSONAL 4.00% FRANCE

ASML HOLDING NV 
COMMON

ELECTRONIC 
COMPONENTS 3.46% THE NETHERLANDS

AXA SA COMMON STOCK 
EUR INSURANCE 3.46% FRANCE

AIRBUS SE COMMON 
STOCK AEROSPACE 3.40% THE NETHERLANDS

LINDE PLC COMMON 
STOCK CHEMICALS 3.28% IRELAND

DEUTSCHE POST AG 
COMMON

TRANSPORTATION 
(AIRLINES) 2.69% GERMANY

IBERDROLA SA COMMON UTILITIES 2.56% SPAIN

DEUTSCHE TELEKOM AG TELECOMMUNICATIONS 2.49% GERMANY

VINCI SA COMMON STOCK CONSTRUCTION 
(HOUSING) 2.49% FRANCE

UPM-KYMMENE OYJ 
COMMON FOREST PRODUCTS 2.36% FINLAND

RWE AG COMMON STOCK 
EUR UTILITIES 2.33% GERMANY

SIEMENS AG COMMON 
STOCK

INDUSTRIAL 
COMPONENTS 2.32% GERMANY

ING GROEP NV COMMON BANKING 2.07% THE NETHERLANDS
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What was the proportion of sustainability-related investments?

The proportion of investments related to sustainability is at least 51% of the Sub-Fund’s portfolio.

The taxonomy alignment data reported include the contribution of the Sub-Fund’s investments to climate change mitigation 
and adaptation objectives. Nevertheless, as a minimum commitment to taxonomy alignment is not established, the data is 
not audited and reported for information purposes.

What was the asset allocation?

The Sub-Fund has complied with the allocation of assets provided for in the pre-contractual information as the last business 
day of the year:

� It meets the minimum of 51% of the Sub-Fund’s equity invested in cash and IIC assets that meet the above-
described ESG criteria. The direct cash investment part includes all equity, public and/or private fixed income 
assets, as well as monetary assets (including deposits) in the Sub-Fund’s portfolio that are permitted by the Sub-
Fund’s investment policy. As the last business day of the year, this percentage was 94.82%.

� The maximum of 49% of the Sub-Fund’s equity is met in other investments that do not conform to 
environmental or social characteristics and cannot be considered as sustainable investments, but which comply 
with minimum safeguards.

� It meets the minimum of 1% sustainable investment. The percentage of sustainable investment of this Sub-Fund 
the on the last business day of the year is 43.72% of the total of the Sub-Fund, broken down into:

o 14.13% corresponding to socially sustainable investments.
o 27.85% corresponding to environmental investments other than Taxonomy
o 1.74% corresponding to environmental investments aligned with the Taxonomy

Please note that, for the sake of clarity, the percentages related to Sustainable Investments (#1A) and other E/S 
characteristics (#1B) are calculated based on the total investments and not only on those aligned with E/S characteristics.

Asset allocation
describes the share of 
investments in specific 
assets.

Taxonomy-aligned

#1A Sustainable Other environmental

#1 Aligned with E/S 
characteristics Social

Investments #1B Other E/S 
characteristics

#2 Other

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social 
characteristics promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social 
characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers: 

The sub-category #1A Sustainable covers environmentally and socially sustainable investments.

The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics that do not 
qualify as sustainable investments.
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In which economic sectors were the investments made?

TTopp sectorr Proportionn 

ENERGY SOURCES 9.97%

BANKING 8.86%

TEXTILES/APPAREL 8.86%

UTILITIES 6.63%

HEALTH/PERSONAL 5.53%

INSURANCE 5.49%

CHEMICALS 4.84%

MISCELLANEOUS 4.82%

ELECTRONIC COMPONENTS 4.47%

AUTOMOBILES 4.23%

TELECOMMUNICATIONS 3.63%

AEROSPACE 3.40%

TRANSPORTATION (AIRLINES) 2.69%

CONSTRUCTION (HOUSING) 2.49%

FOREST PRODUCTS 2.36%
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To what extent were the sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the EU 
Taxonomy, the criteria 
for fossil gas include 
limitations on emissions 
and switching to fully 
renewable power or low-
carbon fuels by the end 
of 2035. For nuclear 
energy, the criteria 
include comprehensive 
safety and waste 
management rules.

Enabling activities
directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

Transitional activities
are activities for which 
low-carbon alternatives 
are not yet available and 
among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.

The Sub-Fund does not have a minimum percentage of alignment of its investments with the EU Taxonomy.

The following charts show the alignment of the portfolio with the EU Taxonomy as of the last business day of the year.

Did the financial product invest in fossil gas and/or nuclear energy related activities complying 
with the EU Taxonomy 1?

� Yes

� In fossil gas � In nuclear energy

� No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, 
while the second graph shows the Taxonomy alignment only in relation to the investments of the financial product 

other than sovereign bonds.

This graph represents 100% of the total investments

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Taxonomy-aligned 
activities are expressed 
as a share of:
- turnover reflecting the 
share of revenue from 
green activities of 
investee companies.
- capital expenditure
(CapEx) showing the 
green investments made 
by investee companies, 
e.g for a transition to a 
green economy. 
- operational
expenditure (OpEx) 
reflecting the green 
operational activities of 
investee companies.

What was the share of investments made in transitional and enabling activities?

The portfolio is 0.98% aligned with the EU Taxonomy through enabling activities only.

How did the percentage of investments that were aligned with the EU Taxonomy compare with 
previous reference periods? 

It does not apply as there is no previous periodic report.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do not significantly 
harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy 
are laid down in Commission Delegated Regulation (EU) 2022/1214.
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 are 
sustainable 
investments with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852. 

  
What was the share of sustainable investments with an environmental objective not 
aligned with the EU taxonomy? 

 The financial product had a share of investments with an environmental objective not aligned with the EU taxonomy of 
27.85% 

 
What was the share of socially sustainable investments? 

 The financial product had a share of investments with a social objective of 14.13%. 

 
What investments were included under “other”, what was their purpose and were there 
any minimum environmental or social safeguards? 

 The financial product had a 5.18% share of investments which are neither aligned with the environmental or social 
characteristics, nor are qualified as sustainable investments.  

These investments do not alter the achievement of the environmental or social characteristics promoted by the Sub-Fund, 
and their purpose is investment, contributing to efficient portfolio management, providing liquidity and hedging. 

The Investment Manager establishes minimum environmental or social safeguards so as not to cause significant damage, 
such as consideration of the principal adverse impacts, or the exclusion of activities that are not aligned with the 
environmental and/or social characteristics of the Fund. The assets that can be considered are the following: 

� Direct cash investment assets that did not have an ESG rating/rating due to the lack of supplier data used by 
the Investment Manager and which cannot be considered sustainable investments in accordance with the 
criterion defined in the previous section (i.e. green, social bonds, etc.). 

� Investment funds that did not have an ESG rating/rating due to lack of data and that cannot be classified as an  
investment Sub-Fund art. 8 or 9 according to SFDR. 

� Other cash assets other than those mentioned above. (e.g., ETC, etc.) that are permitted by the Sub-Fund's 
policy and do not harm its ESG profile. 

Liquidity at the depositary and other current accounts used for the ordinary operation of the Sub-Fund (i.e. derivative 
guarantees, etc.). 

 
What actions have been taken to meet the environmental and/or social characteristics during 
the reference period? 
The Investment Manager has applied the following exclusion and valuation criteria described in the investment strategy for the 
selection of investments for the promotion of environmental and/or social characteristics: 

� Exclusion criteria: Direct cash investment assets of issuers not aligned with the promotion of sustainability, or which do 
not respect certain values from the ESG point of view, have been excluded. Issuers whose business is mainly focused 
on activities related to controversial weapons, as well as non-conventional fossil fuels and coal-mining power 
generation, have been excluded, among others. 

In addition, companies in which disputes have been identified as critical in environmental, social or governance matters have been 
excluded from the investment universe. 

In addition, in the case of public fixed income, low-performing issues in relation to political rights and social freedoms have been 
excluded, based on either of the following two indicators: 

� Democracy Index: Indicator that determines the range of democracy in 167 countries based on measurements such as 
the electoral process and pluralism, civil liberties, governance, political participation and political culture. On a scale of 
1 to 10 points, countries below 6 points and corresponding to hybrid and authoritative regimes are excluded. 

�  Freedom in the World study: Indicator measuring the degree of democracy and political freedom in all countries and 
in the most important disputed territories worldwide on a scale of 3 levels (“non-free”, “partially free” and “free”), 
excluding countries classified as “non-free”. 

� Valuation criteria: The average minimum ESG rating/rating criterion of issuers of the direct cash investment portfolio 
assets and the rated IIC has been met, in accordance with the Investment Manager’s own methodology in analysing 
those underlying assets, set at a minimum of A- on a 7-level scale (C-, C, C+, B, A-, A and A+, where A+ reflects the best 
ESG performance).  

However, they could be considered as part of investments that meet the environmental or social characteristics promoted by the 
IIC, with the exception of: 

Cases of an issuer that does not have an ESG rating or that does not meet the ESG indicators set out in the investment strategy, 
but that have investments that may be considered sustainable investments, and in particular issues from that issuer that may be 
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classified as green, social or sustainable bonds, these issues could be part of the universe of assets that promote the Fund's ESG 
characteristics , after prior validation by the Investment Manager, in accordance with its own analysis methodology.

And in the case of IIC, those that, although not assigned an ESG rating by the Manager are IICs that promote ESG characteristics. 
(IIC considered Art. 8 Regulation (EU) 2019/2088 and/or targeting sustainable investments (Art. 9 in accordance with Regulation 
(EU) 2019/2088).

How did this financial product perform compared to the reference benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social characteristics 
that they promote.

N/A 
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Sustainable investment
means an investment in 
an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 
significantly harm any 
environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 
classification system laid 
down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities.  Sustainable 
investments with an 
environmental objective 
might be aligned with 
the Taxonomy or not.

SANTANDER 
CORPORATE COUPON
Entity LEI: 95980020140005539847

EEnvironmental aand/or ssocial ccharacteristics 

Did this financial product have a sustainable investment objective?

� YES � NO

� It made sustainable investments with an 
environmental objective: ___%

� It promoted Environmental/Social (E/S) characteristics
and while it did not have as its objective a sustainable 
investment, it had a proportion of 39% of sustainable 
investments

� in economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy �

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy

� in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy �

with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy

� with a social objective

� It made sustainable investments with a social 
objective: ___%

� It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent were the environmental and/or social characteristics promoted by this 
financial product met?

Sustainability indicators 
measure how the 
environmental or social 
characteristics promoted 
by the financial product 
are attained.

The Sub-Fund has applied financial and extra-financial criteria in its management with the aim of integrating sustainability into 
investments. Financial, environmental, social and good governance analysis elements have been used to obtain a more complete 
view of the assets in which it invests, taking into account, inter alia, the following ESG characteristics (environmental, social and 
governance):

� Environmental care (corresponding to the E in the ESG area): An analysis of the commitment to the conservation of 
natural resources by reducing their use or eliminating their abuse, promotion of innovation by investing in new 
techniques and/or businesses that are more environmentally friendly, climate change, natural resources, pollution 
management and waste management and environmental opportunities, etc.

� Social criteria (corresponding to the S in the ESG area): promotion of respect for human rights, decent work, the 
development of the worker within the enterprise or in its professional aspect, such as personal development, 
control of the company's products so that they do not cause physical or moral damage to consumers, among others. 
Relationship with customers and suppliers and with the community at large.

� Good governance and business ethics (corresponding to the G in the ESG area): Promotion of good governance 
practices in terms of board structure and functioning, together with the proper functioning of systems and 
processes to manage risks and ensure corporate transparency and business ethics.
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How did the sustainability indicators perform?

The average minimum ESG rating/rating criterion of issuers of direct cash investment portfolio assets and rated UCITS has 
been met, in accordance with the Manager’s own methodology in analyzing those underlying assets, set at a minimum OF 
A- on a 7-level scale (C-, C, C+, B, A-, A and A+, where A+ reflects the best ESG performance). The average ESG rating of the 
assets rated in the portfolio on the last business day of the previous year is A+ 

The portfolio has complied with the rest of indicators:

- Percentage of assets in the portfolio aligned with the social and environmental characteristics of the Sub-Fund, 
which should be at least 51%. This is reported below under the question “What was the asset allocation?”

- Exclusions: the portfolio did not contain any investments considered as excluded according to the Sub-Fund’s 
policy.

… And compared to previous periods?

It does not apply as there is no previous periodic report.

What were the objectives of the sustainable investments that the financial product partially made 
and how did the sustainable investment contribute to such objective?

The sustainable investment of this Sub-Fund has contributed to at least one of the following objectives:

� Climate change mitigation: Helping to stabilize greenhouse gas concentrations in the atmosphere under the 
Paris Agreement.

� Adaptation to climate change: Investing in adaptation solutions that substantially reduce or prevent the risk of 
adverse climate effects.

� Sustainable use and protection of water and marine resources: Helping to achieve the good condition of the 
water bodies or to prevent their deterioration.

� Transition to a circular economy: Through waste minimization or recycling to reduce unsustainable waste 
generation.

� Pollution prevention and control: In which pollutant emissions in air, water or land are prevented or reduced or 
by improving air, water or soil quality levels.

� Protection and recovery of biodiversity and ecosystems: Which contributes substantially to the protection, 
conservation or restoration of biodiversity.

� Decent work: Helping to promote employment, ensure rights at work, extend social protection and promote 
social dialog. 

� Adequate living standards and consumer welfare: Contributing to the creation of products and services that 
meet basic human needs. 

� Inclusive and sustainable communities and societies: In which human rights are respected and supported by 
paying attention to the impacts of activities on communities. 

To analyse the positive contribution of sustainable investment to the objectives, the manager has invested in issuers that 
meet at least one of the following scenarios:

� They generate a significant percentage of benefits from products and/or services that generate an 
environmental impact (e.g. through sustainable agriculture, pollution prevention, alternative energy, among 
others) and/or social (e.g. education solutions, connectivity enhancement and improvement, disease treatment, 
among others).

� Its activities are aligned with the decarbonization path of the Paris Agreement or are currently net zero.
� Its corporate practices demonstrate an intention to contribute to the Sub-Fund's environmental and/or social 

objectives through its leading sustainability performance.
� Its practices are significantly aligned with the mitigation and/or adaptation objectives in accordance with the EU 

Taxonomy.

In addition, the Sub-Fund has been able to invest in issues that contribute to at least one of the sustainability objectives 
described above by financing green, social or sustainable projects in accordance with reference standards such as those 
developed by the International Capital Market Association ("ICMA").
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Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters.

How did the sustainable investments that the financial product partially made not cause 
significant harm to any environmental or social sustainable investment objective?

To ensure that the positive contribution to a social and/or environmental objective has not significantly adversely affected 
other objectives, the Manager has defined safeguards based on the internal methodology developed with the aim of 
verifying that there is a desire not to cause significant harm. These safeguards are:

� Consideration of the principal adverse event indicators listed in Annex I to Delegated Regulation (EU) 2022/1288 
implementing Regulation (EU) 2019/2088 on Disclosure (SFDR) (‘RTS’). This information can be found on the 
website https://www.santanderassetmanagement.lu

� Activity in controversial sectors: By excluding activities considered to be controversial, ensuring minimum exposure 
to such activities among sustainable investments. Significant exposures to are analysed and excluded sensitive 
sectors such as fossil fuels, controversial weapons, among others, as well as investments exposed to severe 
disputes.

� Neutral sustainable performance: Based on the Manager's ESG rating, only issuers whose practices in the field of 
are considered Sustainability meets minimum ESG requirements.

� If an investment fails to comply with any of these safeguards, the Manager considers that it is not possible to 
ensure that there is no significant damage and is not considered a sustainable investment.

How were the indicators for adverse impacts on sustainability factors taken into account?

The Investment Manager has taken into account the principal adverse events (PAIs) in accordance with the Principal 
Adverse Impacts Statement published on the Investment Manager's website. In addition, the principal adverse 
impacts are incorporated in the analysis of the principle of not causing significant harm (DNSH), which includes a 
number of relevant thresholds defined on the basis of quantitative and qualitative technical criteria. If these 
thresholds are not met, a negative impact is considered and the DNSH principle is not ensured and therefore the asset 
cannot be considered as a sustainable investment:

� Absolute thresholds: Where issuers with significant exposure to fossil fuels, in violation of international 
standards and/or exposed to controversial weapons are considered not to comply with this principle. 

� Industry-level thresholds: Where it is considered that for issuers that are within the worst performing 
threshold of their industry it is not possible to ensure that DNSH is properly met.

Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises 
and the UN Guiding Principles on Business and Human Rights? Details:

Respect for human rights is an integral part of the values of the Manager and a minimum standard of action to carry 
out its activities in a legitimate manner. 

In this regard, the Investment Manager’s action is based on the principles emanating from the OECD Guidelines for 
Multinational Enterprises and the 10 principles of the UN Global Compact, among others. This commitment is 
reflected both in Santander Group’s corporate policies and in the Investment Manager’s own policies and is part of 
the Investment Manager’s internal sustainability risk integration procedure.

The Investment Manager has regularly monitored whether the investments fail to comply with any of these 
international guidelines and, in the event of non-compliance, acted in accordance with the relevant event, adopting 
measures of engagement when required.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned investments should not 
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria. 
The “do no significant harm” principle applies only to those investments underlying the financial product that take into account 
the EU criteria for environmentally sustainable economic activities. The investments underlying the remaining portion of this 
financial product do not take into account the EU criteria for environmentally sustainable economic activities. 
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

The Sub-Fund has taken into account the principal adverse impacts on sustainability factors when making investment decisions. 
To this end, monitoring of environmental and social indicators (KPIs) has been carried out, including the indicators in Table 1 
and two of the optional indicators in Tables 2 and 3 of the RTS, to assess the negative effects that investments made by this 
Sub-Fund may cause to the outside. According to the positions set out in the management’s policies, as well as the reference 
standards guiding its activity, the Investment Manager increases the priority of climate change indicators, in addition to those 
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related to gender diversity in the board, violation of international standards and exposure to controversial weapons. This 
information is integrated into the management tools to make it available and taken into account in investment decision-making, 
through various possible actions, among others; Engagement, portfolio rebalancing by adjusting the positions that contribute 
most to the PAI (“Principal Adverse Impact”) indicator to be mitigated, limiting the position increase or ultimately divestment. 
The data required for the calculation of the PAI indicators have been provided by external data providers. SAM has developed 
a methodology that allows him to perform a look-through of his portfolio in an aggregate way, so that it is possible to identify 
those entities that are performing worse for each PAIs indicator. A regular analysis of data coverage and quality has been carried 
out, in collaboration with data issuers and providers, to address the limitations on the availability and quality of data in the 
indicators. 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is: 2022-12-30

TTopp investmentss Sectorr Proportionn Countryy 

ISHARES USD SHORT EXCHANGE-TRADED 
FUNDS 1.65% IRELAND

BANK OF VAR 02/26 BANK & FINANCE 1.51% UNITED STATES OF 
AMERICA

EDP FINANCE 3.625% 
07/24 BANK & FINANCE 1.40% THE NETHERLANDS

ENEL 1.375% 07/26 UTILITIES 1.24% ITALY

EQUINOR ASA 2.875% 
04/25 MISCELLANEOUS 1.10% NORWAY

WELLS FARGO & VAR 
05/25 BANK & FINANCE 1.07% UNITED STATES OF 

AMERICA

ENI SPA 4% 09/23 MISCELLANEOUS 1.04% ITALY

ENEL FINANCE 7.1% 10/27 UTILITIES 1.00% ITALY

JPMORGAN CHASE VAR 
04/26 MISCELLANEOUS 0.97% UNITED STATES OF 

AMERICA

COMCAST CORP 3.7% 
04/24 MISCELLANEOUS 0.94% UNITED STATES OF 

AMERICA

INTEL CORP 3.75% 08/27 MISCELLANEOUS 0.93% UNITED STATES OF 
AMERICA

AIG GLOBAL 0.45% 12/23 MISCELLANEOUS 0.91% UNITED STATES OF 
AMERICA

BARCLAYS PLC VAR 12/24 MISCELLANEOUS 0.90% UNITED KINGDOM

CITIGROUP INC VAR 05/25 MISCELLANEOUS 0.89% UNITED STATES OF 
AMERICA

MCDONALD'S 1.45% 
09/25 MISCELLANEOUS 0.88% UNITED STATES OF 

AMERICA
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What was the proportion of sustainability-related investments?

The proportion of investments related to sustainability is at least 51% of the Sub-Fund’s portfolio.

The taxonomy alignment data reported include the contribution of the Sub-Fund’s investments to climate change mitigation 
and adaptation objectives. Nevertheless, as a minimum commitment to taxonomy alignment is not established, the data is 
not audited and reported for information purposes.

What was the asset allocation?

The Sub-Fund has complied with the allocation of assets provided for in the pre-contractual information as the last business 
day of the year:

� It meets the minimum of 51% of the Sub-Fund’s equity invested in cash and IIC assets that meet the above-
described ESG criteria. The direct cash investment part includes all equity, public and/or private fixed income 
assets, as well as monetary assets (including deposits) in the Sub-Fund’s portfolio that are permitted by the Sub-
Fund’s investment policy. As the last business day of the year, this percentage was 93.55%.

� The maximum of 49% of the Sub-Fund’s equity is met in other investments that do not conform to 
environmental or social characteristics and cannot be considered as sustainable investments, but which comply 
with minimum safeguards.

� It meets the minimum of 1% sustainable investment. The percentage of sustainable investment of this Sub-Fund 
the on the last business day of the year is 39.25% of the total of the Sub-Fund, broken down into:

o 7.21% corresponding to socially sustainable investments.
o 32.04% corresponding to environmental investments other than Taxonomy
o 0% corresponding to environmental investments aligned with the Taxonomy

Please note that, for the sake of clarity, the percentages related to Sustainable Investments (#1A) and other E/S 
characteristics (#1B) are calculated based on the total investments and not only on those aligned with E/S characteristics.

Asset allocation
describes the share of 
investments in specific 
assets.

Taxonomy-aligned

#1A Sustainable Other environmental

#1 Aligned with E/S 
characteristics Social

Investments #1B Other E/S 
characteristics

#2 Other

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social 
characteristics promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social 
characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers: 

The sub-category #1A Sustainable covers environmentally and socially sustainable investments.

The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics that do not 
qualify as sustainable investments.
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In which economic sectors were the investments made?

TTopp sectorr Proportionn 

MISCELLANEOUS 69.79%

BANK & FINANCE 20.65%

EXCHANGE-TRADED FUNDS 3.31%

UTILITIES 2.97%
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To what extent were the sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the EU 
Taxonomy, the criteria 
for fossil gas include 
limitations on emissions 
and switching to fully 
renewable power or low-
carbon fuels by the end 
of 2035. For nuclear 
energy, the criteria 
include comprehensive 
safety and waste 
management rules.

Enabling activities
directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

Transitional activities
are activities for which 
low-carbon alternatives 
are not yet available and 
among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.

The Sub-Fund does not have a minimum percentage of alignment of its investments with the EU Taxonomy.

The following charts show the alignment of the portfolio with the EU Taxonomy as of the last business day of the year.

Did the financial product invest in fossil gas and/or nuclear energy related activities complying 
with the EU Taxonomy 1?

� Yes

� In fossil gas � In nuclear energy

� No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, 
while the second graph shows the Taxonomy alignment only in relation to the investments of the financial product 

other than sovereign bonds.

This graph represents 96,60% of the total investments

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Taxonomy-aligned 
activities are expressed 
as a share of:
- turnover reflecting the 
share of revenue from 
green activities of 
investee companies.
- capital expenditure
(CapEx) showing the 
green investments made 
by investee companies, 
e.g for a transition to a 
green economy. 
- operational
expenditure (OpEx) 
reflecting the green 
operational activities of 
investee companies.

What was the share of investments made in transitional and enabling activities?

0.01% of the portfolio is aligned with the EU Taxonomy through transitional activities and 0.98% is aligned 
through enabling activities.

How did the percentage of investments that were aligned with the EU Taxonomy compare with 
previous reference periods? 

It does not apply as there is no previous periodic report.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do not significantly 
harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy 
are laid down in Commission Delegated Regulation (EU) 2022/1214.
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 are 
sustainable 
investments with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852. 

  
What was the share of sustainable investments with an environmental objective not 
aligned with the EU taxonomy? 

 The financial product had a share of investments with an environmental objective not aligned with the EU taxonomy of 
32.04% 

 
What was the share of socially sustainable investments? 

 The financial product had a share of investments with a social objective of 7.21%. 

 
What investments were included under “other”, what was their purpose and were there 
any minimum environmental or social safeguards? 

 The financial product had a 6.45% share of investments which are neither aligned with the environmental or social 
characteristics, nor are qualified as sustainable investments.  

These investments do not alter the achievement of the environmental or social characteristics promoted by the Sub-Fund, 
and their purpose is investment, contributing to efficient portfolio management, providing liquidity and hedging. 

The Investment Manager establishes minimum environmental or social safeguards so as not to cause significant damage, 
such as consideration of the principal adverse impacts, or the exclusion of activities that are not aligned with the 
environmental and/or social characteristics of the Fund. The assets that can be considered are the following: 

� Direct cash investment assets that did not have an ESG rating/rating due to the lack of supplier data used by 
the Investment Manager and which cannot be considered sustainable investments in accordance with the 
criterion defined in the previous section (i.e. green, social bonds, etc.). 

� Investment funds that did not have an ESG rating/rating due to lack of data and that cannot be classified as an  
investment Sub-Fund art. 8 or 9 according to SFDR. 

� Other cash assets other than those mentioned above. (e.g., ETC, etc.) that are permitted by the Sub-Fund's 
policy and do not harm its ESG profile. 

Liquidity at the depositary and other current accounts used for the ordinary operation of the Sub-Fund (i.e. derivative 
guarantees, etc.). 

 
What actions have been taken to meet the environmental and/or social characteristics during 
the reference period? 
The Investment Manager has applied the following exclusion and valuation criteria described in the investment strategy for the 
selection of investments for the promotion of environmental and/or social characteristics: 

� Exclusion criteria: Direct cash investment assets of issuers not aligned with the promotion of sustainability, or which do 
not respect certain values from the ESG point of view, have been excluded. Issuers whose business is mainly focused 
on activities related to controversial weapons, as well as non-conventional fossil fuels and coal-mining power 
generation, have been excluded, among others. 

In addition, companies in which disputes have been identified as critical in environmental, social or governance matters have been 
excluded from the investment universe. 

In addition, in the case of public fixed income, low-performing issues in relation to political rights and social freedoms have been 
excluded, based on either of the following two indicators: 

� Democracy Index: Indicator that determines the range of democracy in 167 countries based on measurements such as 
the electoral process and pluralism, civil liberties, governance, political participation and political culture. On a scale of 
1 to 10 points, countries below 6 points and corresponding to hybrid and authoritative regimes are excluded. 

�  Freedom in the World study: Indicator measuring the degree of democracy and political freedom in all countries and 
in the most important disputed territories worldwide on a scale of 3 levels (“non-free”, “partially free” and “free”), 
excluding countries classified as “non-free”. 

� Valuation criteria: The average minimum ESG rating/rating criterion of issuers of the direct cash investment portfolio 
assets and the rated IIC has been met, in accordance with the Investment Manager’s own methodology in analysing 
those underlying assets, set at a minimum of A- on a 7-level scale (C-, C, C+, B, A-, A and A+, where A+ reflects the best 
ESG performance).  

However, they could be considered as part of investments that meet the environmental or social characteristics promoted by the 
IIC, with the exception of: 

Cases of an issuer that does not have an ESG rating or that does not meet the ESG indicators set out in the investment strategy, 
but that have investments that may be considered sustainable investments, and in particular issues from that issuer that may be 
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classified as green, social or sustainable bonds, these issues could be part of the universe of assets that promote the Fund's ESG 
characteristics , after prior validation by the Investment Manager, in accordance with its own analysis methodology.

And in the case of IIC, those that, although not assigned an ESG rating by the Manager are IICs that promote ESG characteristics. 
(IIC considered Art. 8 Regulation (EU) 2019/2088 and/or targeting sustainable investments (Art. 9 in accordance with Regulation 
(EU) 2019/2088).

How did this financial product perform compared to the reference benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social characteristics 
that they promote.

N/A 
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Sustainable investment
means an investment in 
an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 
significantly harm any 
environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 
classification system laid 
down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities.  Sustainable 
investments with an 
environmental objective 
might be aligned with 
the Taxonomy or not.

SANTANDER SELECT 
DEFENSIVE
Entity LEI: 95980020140005538683

EEnvironmental aand/or ssocial ccharacteristics 

Did this financial product have a sustainable investment objective?

� YES � NO

� It made sustainable investments with an 
environmental objective: ___%

� It promoted Environmental/Social (E/S) characteristics
and while it did not have as its objective a sustainable 
investment, it had a proportion of 11% of sustainable 
investments

� in economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy �

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy

� in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy �

with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy

� with a social objective

� It made sustainable investments with a social 
objective: ___%

� It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent were the environmental and/or social characteristics promoted by this 
financial product met?

Sustainability indicators 
measure how the 
environmental or social 
characteristics promoted 
by the financial product 
are attained.

The Sub-Fund has applied financial and extra-financial criteria in its management with the aim of integrating sustainability into 
investments. Financial, environmental, social and good governance analysis elements have been used to obtain a more complete 
view of the assets in which it invests, taking into account, inter alia, the following ESG characteristics (environmental, social and 
governance):

� Environmental care (corresponding to the E in the ESG area): An analysis of the commitment to the conservation of 
natural resources by reducing their use or eliminating their abuse, promotion of innovation by investing in new 
techniques and/or businesses that are more environmentally friendly, climate change, natural resources, pollution 
management and waste management and environmental opportunities, etc.

� Social criteria (corresponding to the S in the ESG area): promotion of respect for human rights, decent work, the 
development of the worker within the enterprise or in its professional aspect, such as personal development, 
control of the company's products so that they do not cause physical or moral damage to consumers, among others. 
Relationship with customers and suppliers and with the community at large.

� Good governance and business ethics (corresponding to the G in the ESG area): Promotion of good governance 
practices in terms of board structure and functioning, together with the proper functioning of systems and 
processes to manage risks and ensure corporate transparency and business ethics.
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How did the sustainability indicators perform?

The average minimum ESG rating/rating criterion of issuers of direct cash investment portfolio assets and rated UCITS has 
been met, in accordance with the Manager’s own methodology in analyzing those underlying assets, set at a minimum OF 
A- on a 7-level scale (C-, C, C+, B, A-, A and A+, where A+ reflects the best ESG performance). The average ESG rating of the 
assets rated in the portfolio on the last business day of the previous year is A+ 

The portfolio has complied with the rest of indicators:

- Percentage of assets in the portfolio aligned with the social and environmental characteristics of the Sub-Fund, 
which should be at least 51%. This is reported below under the question “What was the asset allocation?”

- Exclusions: the portfolio did not contain any investments considered as excluded according to the Sub-Fund’s 
policy.

… And compared to previous periods?

It does not apply as there is no previous periodic report.

What were the objectives of the sustainable investments that the financial product partially made 
and how did the sustainable investment contribute to such objective?

The sustainable investment of this Sub-Fund has contributed to at least one of the following objectives:

� Climate change mitigation: Helping to stabilize greenhouse gas concentrations in the atmosphere under the 
Paris Agreement.

� Adaptation to climate change: Investing in adaptation solutions that substantially reduce or prevent the risk of 
adverse climate effects.

� Sustainable use and protection of water and marine resources: Helping to achieve the good condition of the 
water bodies or to prevent their deterioration.

� Transition to a circular economy: Through waste minimization or recycling to reduce unsustainable waste 
generation.

� Pollution prevention and control: In which pollutant emissions in air, water or land are prevented or reduced or 
by improving air, water or soil quality levels.

� Protection and recovery of biodiversity and ecosystems: Which contributes substantially to the protection, 
conservation or restoration of biodiversity.

� Decent work: Helping to promote employment, ensure rights at work, extend social protection and promote 
social dialog. 

� Adequate living standards and consumer welfare: Contributing to the creation of products and services that 
meet basic human needs. 

� Inclusive and sustainable communities and societies: In which human rights are respected and supported by 
paying attention to the impacts of activities on communities. 

To analyse the positive contribution of sustainable investment to the objectives, the manager has invested in issuers that 
meet at least one of the following scenarios:

� They generate a significant percentage of benefits from products and/or services that generate an 
environmental impact (e.g. through sustainable agriculture, pollution prevention, alternative energy, among 
others) and/or social (e.g. education solutions, connectivity enhancement and improvement, disease treatment, 
among others).

� Its activities are aligned with the decarbonization path of the Paris Agreement or are currently net zero.
� Its corporate practices demonstrate an intention to contribute to the Sub-Fund's environmental and/or social 

objectives through its leading sustainability performance.
� Its practices are significantly aligned with the mitigation and/or adaptation objectives in accordance with the EU 

Taxonomy.

In addition, the Sub-Fund has been able to invest in issues that contribute to at least one of the sustainability objectives 
described above by financing green, social or sustainable projects in accordance with reference standards such as those 
developed by the International Capital Market Association ("ICMA").
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Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters.

How did the sustainable investments that the financial product partially made not cause 
significant harm to any environmental or social sustainable investment objective?

To ensure that the positive contribution to a social and/or environmental objective has not significantly adversely affected 
other objectives, the Manager has defined safeguards based on the internal methodology developed with the aim of 
verifying that there is a desire not to cause significant harm. These safeguards are:

� Consideration of the principal adverse event indicators listed in Annex I to Delegated Regulation (EU) 2022/1288 
implementing Regulation (EU) 2019/2088 on Disclosure (SFDR) (‘RTS’). This information can be found on the 
website https://www.santanderassetmanagement.lu

� Activity in controversial sectors: By excluding activities considered to be controversial, ensuring minimum exposure 
to such activities among sustainable investments. Significant exposures to are analysed and excluded sensitive 
sectors such as fossil fuels, controversial weapons, among others, as well as investments exposed to severe 
disputes.

� Neutral sustainable performance: Based on the Manager's ESG rating, only issuers whose practices in the field of 
are considered Sustainability meets minimum ESG requirements.

� If an investment fails to comply with any of these safeguards, the Manager considers that it is not possible to 
ensure that there is no significant damage and is not considered a sustainable investment.

How were the indicators for adverse impacts on sustainability factors taken into account?

The Investment Manager has taken into account the principal adverse events (PAIs) in accordance with the Principal 
Adverse Impacts Statement published on the Investment Manager's website. In addition, the principal adverse 
impacts are incorporated in the analysis of the principle of not causing significant harm (DNSH), which includes a 
number of relevant thresholds defined on the basis of quantitative and qualitative technical criteria. If these 
thresholds are not met, a negative impact is considered and the DNSH principle is not ensured and therefore the asset 
cannot be considered as a sustainable investment:

� Absolute thresholds: Where issuers with significant exposure to fossil fuels, in violation of international 
standards and/or exposed to controversial weapons are considered not to comply with this principle. 

� Industry-level thresholds: Where it is considered that for issuers that are within the worst performing 
threshold of their industry it is not possible to ensure that DNSH is properly met.

Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises 
and the UN Guiding Principles on Business and Human Rights? Details:

Respect for human rights is an integral part of the values of the Manager and a minimum standard of action to carry 
out its activities in a legitimate manner. 

In this regard, the Investment Manager’s action is based on the principles emanating from the OECD Guidelines for 
Multinational Enterprises and the 10 principles of the UN Global Compact, among others. This commitment is 
reflected both in Santander Group’s corporate policies and in the Investment Manager’s own policies and is part of 
the Investment Manager’s internal sustainability risk integration procedure.

The Investment Manager has regularly monitored whether the investments fail to comply with any of these 
international guidelines and, in the event of non-compliance, acted in accordance with the relevant event, adopting 
measures of engagement when required.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned investments should not 
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria. 
The “do no significant harm” principle applies only to those investments underlying the financial product that take into account 
the EU criteria for environmentally sustainable economic activities. The investments underlying the remaining portion of this 
financial product do not take into account the EU criteria for environmentally sustainable economic activities. 
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

The Sub-Fund has taken into account the principal adverse impacts on sustainability factors when making investment decisions. 
To this end, monitoring of environmental and social indicators (KPIs) has been carried out, including the indicators in Table 1 
and two of the optional indicators in Tables 2 and 3 of the RTS, to assess the negative effects that investments made by this 
Sub-Fund may cause to the outside. According to the positions set out in the management’s policies, as well as the reference 
standards guiding its activity, the Investment Manager increases the priority of climate change indicators, in addition to those 
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related to gender diversity in the board, violation of international standards and exposure to controversial weapons. This 
information is integrated into the management tools to make it available and taken into account in investment decision-making, 
through various possible actions, among others; Engagement, portfolio rebalancing by adjusting the positions that contribute 
most to the PAI (“Principal Adverse Impact”) indicator to be mitigated, limiting the position increase or ultimately divestment. 
The data required for the calculation of the PAI indicators have been provided by external data providers. SAM has developed 
a methodology that allows him to perform a look-through of his portfolio in an aggregate way, so that it is possible to identify 
those entities that are performing worse for each PAIs indicator. A regular analysis of data coverage and quality has been carried 
out, in collaboration with data issuers and providers, to address the limitations on the availability and quality of data in the 
indicators. 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is: 2022-12-30

TTopp investmentss Sectorr Proportionn Countryy 

MORGAN STANELY OPEN END MUTUAL FUND 5.58% LUXEMBOURG

AMUNDI ENHANCED 
ULTRA OPEN END MUTUAL FUND 4.94% FRANCE

REPUBLIC OF ZERO 05/23 TREASURY BILLS 3.64% ITALY

INVESCO S&P 500 UCITS EXCHANGE-TRADED 
FUNDS 3.23% IRELAND

AMUNDI ULTRA SHORT 
TERM OPEN END MUTUAL FUND 2.57% FRANCE

UNITED 0.375% 07/27 TREASURY NOTES 1.89% UNITED STATES OF 
AMERICA

UNITED STATES 3% 07/24 TREASURY NOTES 1.75% UNITED STATES OF 
AMERICA

FEDERAL 0%04/23 TREASURY BILLS 1.70% GERMANY

REPUBLIC OF ZERO 02/23 TREASURY BILLS 1.69% ITALY

XTRACKERS S&P 500 
SWAP

EXCHANGE-TRADED 
FUNDS 1.66% LUXEMBOURG

AMUNDI INDEX EURO EXCHANGE-TRADED 
FUNDS 1.65% LUXEMBOURG

KINGDOM OF SPAIN 03/23 TREASURY BILLS 1.58% SPAIN

AMUNDI S&P 500 UCITS 
ETF

EXCHANGE-TRADED 
FUNDS 1.57% LUXEMBOURG

ISHARES CORE EUR CORP EXCHANGE-TRADED 
FUNDS 1.54% IRELAND

REPUBLIC OF ZERO 04/23 TREASURY BILLS 1.53% ITALY
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What was the proportion of sustainability-related investments?

The proportion of investments related to sustainability is at least 51% of the Sub-Fund’s portfolio.

The taxonomy alignment data reported include the contribution of the Sub-Fund’s investments to climate change mitigation 
and adaptation objectives. Nevertheless, as a minimum commitment to taxonomy alignment is not established, the data is 
not audited and reported for information purposes.

What was the asset allocation?

The Sub-Fund has complied with the allocation of assets provided for in the pre-contractual information as the last business 
day of the year:

� It meets the minimum of 51% of the Sub-Fund’s equity invested in cash and IIC assets that meet the above-
described ESG criteria. The direct cash investment part includes all equity, public and/or private fixed income 
assets, as well as monetary assets (including deposits) in the Sub-Fund’s portfolio that are permitted by the Sub-
Fund’s investment policy. As the last business day of the year, this percentage was 88.85%.

� The maximum of 49% of the Sub-Fund’s equity is met in other investments that do not conform to 
environmental or social characteristics and cannot be considered as sustainable investments, but which comply 
with minimum safeguards.

� It meets the minimum of 1% sustainable investment. The percentage of sustainable investment of this Sub-Fund 
the on the last business day of the year is 10.6% of the total of the Sub-Fund, broken down into:

o 5.44% corresponding to socially sustainable investments.
o 5.16% corresponding to environmental investments other than Taxonomy
o 0% corresponding to environmental investments aligned with the Taxonomy

Please note that, for the sake of clarity, the percentages related to Sustainable Investments (#1A) and other E/S 
characteristics (#1B) are calculated based on the total investments and not only on those aligned with E/S characteristics.

Asset allocation
describes the share of 
investments in specific 
assets.

Taxonomy-aligned

#1A Sustainable Other environmental

#1 Aligned with E/S 
characteristics Social

Investments #1B Other E/S 
characteristics

#2 Other

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social 
characteristics promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social 
characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers: 

The sub-category #1A Sustainable covers environmentally and socially sustainable investments.

The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics that do not 
qualify as sustainable investments.
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In which economic sectors were the investments made?

TTopp sectorr Proportionn 

EXCHANGE-TRADED FUNDS 28.11%

OPEN END MUTUAL FUND 23.48%

SOVEREIGN DEBT 16.45%

TREASURY BILLS 13.85%

TREASURY NOTES 6.49%

TREASURY BONDS 1.69%



8 - SANTANDER SELECT DEFENSIVE

To what extent were the sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the EU 
Taxonomy, the criteria 
for fossil gas include 
limitations on emissions 
and switching to fully 
renewable power or low-
carbon fuels by the end 
of 2035. For nuclear 
energy, the criteria 
include comprehensive 
safety and waste 
management rules.

Enabling activities
directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

Transitional activities
are activities for which 
low-carbon alternatives 
are not yet available and 
among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.

The Sub-Fund does not have a minimum percentage of alignment of its investments with the EU Taxonomy.

The following charts show the alignment of the portfolio with the EU Taxonomy as of the last business day of the year.

Did the financial product invest in fossil gas and/or nuclear energy related activities complying 
with the EU Taxonomy 1?

� Yes

� In fossil gas � In nuclear energy

� No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, 
while the second graph shows the Taxonomy alignment only in relation to the investments of the financial product 

other than sovereign bonds.

This graph represents 75,30% of the total investments

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Taxonomy-aligned 
activities are expressed 
as a share of:
- turnover reflecting the 
share of revenue from 
green activities of 
investee companies.
- capital expenditure
(CapEx) showing the 
green investments made 
by investee companies, 
e.g for a transition to a 
green economy. 
- operational
expenditure (OpEx) 
reflecting the green 
operational activities of 
investee companies.

What was the share of investments made in transitional and enabling activities?

0.01% of the portfolio is aligned with the EU Taxonomy through transitional activities and 0.39% is aligned through enabling 
activities.

How did the percentage of investments that were aligned with the EU Taxonomy compare with 
previous reference periods? 

It does not apply as there is no previous periodic report.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do not significantly 
harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy 
are laid down in Commission Delegated Regulation (EU) 2022/1214.
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 are 
sustainable 
investments with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852. 

  
What was the share of sustainable investments with an environmental objective not 
aligned with the EU taxonomy? 

 The financial product had a share of investments with an environmental objective not aligned with the EU taxonomy of 
5.16% 

 
What was the share of socially sustainable investments? 

 The financial product had a share of investments with a social objective of 5.44%. 

 
What investments were included under “other”, what was their purpose and were there 
any minimum environmental or social safeguards? 

 The financial product had a 11.15% share of investments which are neither aligned with the environmental or social 
characteristics, nor are qualified as sustainable investments.  

These investments do not alter the achievement of the environmental or social characteristics promoted by the Sub-Fund, 
and their purpose is investment, contributing to efficient portfolio management, providing liquidity and hedging. 

The Investment Manager establishes minimum environmental or social safeguards so as not to cause significant damage, 
such as consideration of the principal adverse impacts, or the exclusion of activities that are not aligned with the 
environmental and/or social characteristics of the Fund. The assets that can be considered are the following: 

� Direct cash investment assets that did not have an ESG rating/rating due to the lack of supplier data used by 
the Investment Manager and which cannot be considered sustainable investments in accordance with the 
criterion defined in the previous section (i.e. green, social bonds, etc.). 

� Investment funds that did not have an ESG rating/rating due to lack of data and that cannot be classified as an  
investment Sub-Fund art. 8 or 9 according to SFDR. 

� Other cash assets other than those mentioned above. (e.g., ETC, etc.) that are permitted by the Sub-Fund's 
policy and do not harm its ESG profile. 

Liquidity at the depositary and other current accounts used for the ordinary operation of the Sub-Fund (i.e. derivative 
guarantees, etc.). 

 
What actions have been taken to meet the environmental and/or social characteristics during 
the reference period? 
The Investment Manager has applied the following exclusion and valuation criteria described in the investment strategy for the 
selection of investments for the promotion of environmental and/or social characteristics: 

� Exclusion criteria: Direct cash investment assets of issuers not aligned with the promotion of sustainability, or which do 
not respect certain values from the ESG point of view, have been excluded. Issuers whose business is mainly focused 
on activities related to controversial weapons, as well as non-conventional fossil fuels and coal-mining power 
generation, have been excluded, among others. 

In addition, companies in which disputes have been identified as critical in environmental, social or governance matters have been 
excluded from the investment universe. 

In addition, in the case of public fixed income, low-performing issues in relation to political rights and social freedoms have been 
excluded, based on either of the following two indicators: 

� Democracy Index: Indicator that determines the range of democracy in 167 countries based on measurements such as 
the electoral process and pluralism, civil liberties, governance, political participation and political culture. On a scale of 
1 to 10 points, countries below 6 points and corresponding to hybrid and authoritative regimes are excluded. 

�  Freedom in the World study: Indicator measuring the degree of democracy and political freedom in all countries and 
in the most important disputed territories worldwide on a scale of 3 levels (“non-free”, “partially free” and “free”), 
excluding countries classified as “non-free”. 

� Valuation criteria: The average minimum ESG rating/rating criterion of issuers of the direct cash investment portfolio 
assets and the rated IIC has been met, in accordance with the Investment Manager’s own methodology in analysing 
those underlying assets, set at a minimum of A- on a 7-level scale (C-, C, C+, B, A-, A and A+, where A+ reflects the best 
ESG performance).  

However, they could be considered as part of investments that meet the environmental or social characteristics promoted by the 
IIC, with the exception of: 

Cases of an issuer that does not have an ESG rating or that does not meet the ESG indicators set out in the investment strategy, 
but that have investments that may be considered sustainable investments, and in particular issues from that issuer that may be 
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classified as green, social or sustainable bonds, these issues could be part of the universe of assets that promote the Fund's ESG 
characteristics , after prior validation by the Investment Manager, in accordance with its own analysis methodology.

And in the case of IIC, those that, although not assigned an ESG rating by the Manager are IICs that promote ESG characteristics. 
(IIC considered Art. 8 Regulation (EU) 2019/2088 and/or targeting sustainable investments (Art. 9 in accordance with Regulation 
(EU) 2019/2088).

How did this financial product perform compared to the reference benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social characteristics 
that they promote.

N/A 
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Sustainable investment
means an investment in 
an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 
significantly harm any 
environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 
classification system laid 
down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities.  Sustainable 
investments with an 
environmental objective 
might be aligned with 
the Taxonomy or not.

SANTANDER SELECT 
MODERATE
Entity LEI: 95980020140005538489

EEnvironmental aand/or ssocial ccharacteristics 

Did this financial product have a sustainable investment objective?

� YES � NO

� It made sustainable investments with an 
environmental objective: ___%

� It promoted Environmental/Social (E/S) characteristics
and while it did not have as its objective a sustainable 
investment, it had a proportion of 8% of sustainable 
investments

� in economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy �

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy

� in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy �

with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy

� with a social objective

� It made sustainable investments with a social 
objective: ___%

� It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent were the environmental and/or social characteristics promoted by this 
financial product met?

Sustainability indicators 
measure how the 
environmental or social 
characteristics promoted 
by the financial product 
are attained.

The Sub-Fund has applied financial and extra-financial criteria in its management with the aim of integrating sustainability into 
investments. Financial, environmental, social and good governance analysis elements have been used to obtain a more complete 
view of the assets in which it invests, taking into account, inter alia, the following ESG characteristics (environmental, social and 
governance):

� Environmental care (corresponding to the E in the ESG area): An analysis of the commitment to the conservation of 
natural resources by reducing their use or eliminating their abuse, promotion of innovation by investing in new 
techniques and/or businesses that are more environmentally friendly, climate change, natural resources, pollution 
management and waste management and environmental opportunities, etc.

� Social criteria (corresponding to the S in the ESG area): promotion of respect for human rights, decent work, the 
development of the worker within the enterprise or in its professional aspect, such as personal development, 
control of the company's products so that they do not cause physical or moral damage to consumers, among others. 
Relationship with customers and suppliers and with the community at large.

� Good governance and business ethics (corresponding to the G in the ESG area): Promotion of good governance 
practices in terms of board structure and functioning, together with the proper functioning of systems and 
processes to manage risks and ensure corporate transparency and business ethics.
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How did the sustainability indicators perform?

The average minimum ESG rating/rating criterion of issuers of direct cash investment portfolio assets and rated UCITS has 
been met, in accordance with the Manager’s own methodology in analyzing those underlying assets, set at a minimum OF 
A- on a 7-level scale (C-, C, C+, B, A-, A and A+, where A+ reflects the best ESG performance). The average ESG rating of the 
assets rated in the portfolio on the last business day of the previous year is A+ 

The portfolio has complied with the rest of indicators:

- Percentage of assets in the portfolio aligned with the social and environmental characteristics of the Sub-Fund, 
which should be at least 51%. This is reported below under the question “What was the asset allocation?”

- Exclusions: the portfolio did not contain any investments considered as excluded according to the Sub-Fund’s 
policy.

… And compared to previous periods?

It does not apply as there is no previous periodic report.

What were the objectives of the sustainable investments that the financial product partially made 
and how did the sustainable investment contribute to such objective?

The sustainable investment of this Sub-Fund has contributed to at least one of the following objectives:

� Climate change mitigation: Helping to stabilize greenhouse gas concentrations in the atmosphere under the 
Paris Agreement.

� Adaptation to climate change: Investing in adaptation solutions that substantially reduce or prevent the risk of 
adverse climate effects.

� Sustainable use and protection of water and marine resources: Helping to achieve the good condition of the 
water bodies or to prevent their deterioration.

� Transition to a circular economy: Through waste minimization or recycling to reduce unsustainable waste 
generation.

� Pollution prevention and control: In which pollutant emissions in air, water or land are prevented or reduced or 
by improving air, water or soil quality levels.

� Protection and recovery of biodiversity and ecosystems: Which contributes substantially to the protection, 
conservation or restoration of biodiversity.

� Decent work: Helping to promote employment, ensure rights at work, extend social protection and promote 
social dialog. 

� Adequate living standards and consumer welfare: Contributing to the creation of products and services that 
meet basic human needs. 

� Inclusive and sustainable communities and societies: In which human rights are respected and supported by 
paying attention to the impacts of activities on communities. 

To analyse the positive contribution of sustainable investment to the objectives, the manager has invested in issuers that 
meet at least one of the following scenarios:

� They generate a significant percentage of benefits from products and/or services that generate an 
environmental impact (e.g. through sustainable agriculture, pollution prevention, alternative energy, among 
others) and/or social (e.g. education solutions, connectivity enhancement and improvement, disease treatment, 
among others).

� Its activities are aligned with the decarbonization path of the Paris Agreement or are currently net zero.
� Its corporate practices demonstrate an intention to contribute to the Sub-Fund's environmental and/or social 

objectives through its leading sustainability performance.
� Its practices are significantly aligned with the mitigation and/or adaptation objectives in accordance with the EU 

Taxonomy.

In addition, the Sub-Fund has been able to invest in issues that contribute to at least one of the sustainability objectives 
described above by financing green, social or sustainable projects in accordance with reference standards such as those 
developed by the International Capital Market Association ("ICMA").
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Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters.

How did the sustainable investments that the financial product partially made not cause 
significant harm to any environmental or social sustainable investment objective?

To ensure that the positive contribution to a social and/or environmental objective has not significantly adversely affected 
other objectives, the Manager has defined safeguards based on the internal methodology developed with the aim of 
verifying that there is a desire not to cause significant harm. These safeguards are:

� Consideration of the principal adverse event indicators listed in Annex I to Delegated Regulation (EU) 2022/1288 
implementing Regulation (EU) 2019/2088 on Disclosure (SFDR) (‘RTS’). This information can be found on the 
website https://www.santanderassetmanagement.lu

� Activity in controversial sectors: By excluding activities considered to be controversial, ensuring minimum exposure 
to such activities among sustainable investments. Significant exposures to are analysed and excluded sensitive 
sectors such as fossil fuels, controversial weapons, among others, as well as investments exposed to severe 
disputes.

� Neutral sustainable performance: Based on the Manager's ESG rating, only issuers whose practices in the field of 
are considered Sustainability meets minimum ESG requirements.

� If an investment fails to comply with any of these safeguards, the Manager considers that it is not possible to 
ensure that there is no significant damage and is not considered a sustainable investment.

How were the indicators for adverse impacts on sustainability factors taken into account?

The Investment Manager has taken into account the principal adverse events (PAIs) in accordance with the Principal 
Adverse Impacts Statement published on the Investment Manager's website. In addition, the principal adverse 
impacts are incorporated in the analysis of the principle of not causing significant harm (DNSH), which includes a 
number of relevant thresholds defined on the basis of quantitative and qualitative technical criteria. If these 
thresholds are not met, a negative impact is considered and the DNSH principle is not ensured and therefore the asset 
cannot be considered as a sustainable investment:

� Absolute thresholds: Where issuers with significant exposure to fossil fuels, in violation of international 
standards and/or exposed to controversial weapons are considered not to comply with this principle. 

� Industry-level thresholds: Where it is considered that for issuers that are within the worst performing 
threshold of their industry it is not possible to ensure that DNSH is properly met.

Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises 
and the UN Guiding Principles on Business and Human Rights? Details:

Respect for human rights is an integral part of the values of the Manager and a minimum standard of action to carry 
out its activities in a legitimate manner. 

In this regard, the Investment Manager’s action is based on the principles emanating from the OECD Guidelines for 
Multinational Enterprises and the 10 principles of the UN Global Compact, among others. This commitment is 
reflected both in Santander Group’s corporate policies and in the Investment Manager’s own policies and is part of 
the Investment Manager’s internal sustainability risk integration procedure.

The Investment Manager has regularly monitored whether the investments fail to comply with any of these 
international guidelines and, in the event of non-compliance, acted in accordance with the relevant event, adopting 
measures of engagement when required.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned investments should not 
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria. 
The “do no significant harm” principle applies only to those investments underlying the financial product that take into account 
the EU criteria for environmentally sustainable economic activities. The investments underlying the remaining portion of this 
financial product do not take into account the EU criteria for environmentally sustainable economic activities. 
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

The Sub-Fund has taken into account the principal adverse impacts on sustainability factors when making investment decisions. 
To this end, monitoring of environmental and social indicators (KPIs) has been carried out, including the indicators in Table 1 
and two of the optional indicators in Tables 2 and 3 of the RTS, to assess the negative effects that investments made by this 
Sub-Fund may cause to the outside. According to the positions set out in the management’s policies, as well as the reference 
standards guiding its activity, the Investment Manager increases the priority of climate change indicators, in addition to those 
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related to gender diversity in the board, violation of international standards and exposure to controversial weapons. This 
information is integrated into the management tools to make it available and taken into account in investment decision-making, 
through various possible actions, among others; Engagement, portfolio rebalancing by adjusting the positions that contribute 
most to the PAI (“Principal Adverse Impact”) indicator to be mitigated, limiting the position increase or ultimately divestment. 
The data required for the calculation of the PAI indicators have been provided by external data providers. SAM has developed 
a methodology that allows him to perform a look-through of his portfolio in an aggregate way, so that it is possible to identify 
those entities that are performing worse for each PAIs indicator. A regular analysis of data coverage and quality has been carried 
out, in collaboration with data issuers and providers, to address the limitations on the availability and quality of data in the 
indicators. 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is: 2022-12-30

TTopp investmentss Sectorr Proportionn Countryy 

INVESCO S&P 500 UCITS EXCHANGE-TRADED 
FUNDS 7.65% IRELAND

XTRACKERS S&P 500 
SWAP

EXCHANGE-TRADED 
FUNDS 3.94% LUXEMBOURG

MORGAN STANELY OPEN END MUTUAL FUND 3.83% LUXEMBOURG

AMUNDI S&P 500 UCITS 
ETF

EXCHANGE-TRADED 
FUNDS 3.73% LUXEMBOURG

AMUNDI ENHANCED 
ULTRA OPEN END MUTUAL FUND 3.56% FRANCE

LYXOR S&P 500 UCITS ETF EXCHANGE-TRADED 
FUNDS 3.28% LUXEMBOURG

AMUNDI ULTRA SHORT 
TERM OPEN END MUTUAL FUND 2.52% FRANCE

ISHARES CORE EUR CORP EXCHANGE-TRADED 
FUNDS 2.23% IRELAND

ISHARES CORE MSCI 
EUROPE

EXCHANGE-TRADED 
FUNDS 2.14% IRELAND

UNITED 0.375% 07/27 TREASURY NOTES 2.11% UNITED STATES OF 
AMERICA

KINGDOM OF ZERO 05/23 TREASURY BILLS 2.00% SPAIN

UNITED STATES 3% 07/24 TREASURY NOTES 1.94% UNITED STATES OF 
AMERICA

FEDERAL ZERO 06/23 TREASURY BILLS 1.94% GERMANY

AMUNDI INDEX MSCI EXCHANGE-TRADED 
FUNDS 1.79% LUXEMBOURG

XTRACKERS MSCI 
EMERGING

EXCHANGE-TRADED 
FUNDS 1.57% IRELAND
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What was the proportion of sustainability-related investments?

The proportion of investments related to sustainability is at least 51% of the Sub-Fund’s portfolio.

The taxonomy alignment data reported include the contribution of the Sub-Fund’s investments to climate change mitigation 
and adaptation objectives. Nevertheless, as a minimum commitment to taxonomy alignment is not established, the data is 
not audited and reported for information purposes.

What was the asset allocation?

The Sub-Fund has complied with the allocation of assets provided for in the pre-contractual information as the last business 
day of the year:

� It meets the minimum of 51% of the Sub-Fund’s equity invested in cash and IIC assets that meet the above-
described ESG criteria. The direct cash investment part includes all equity, public and/or private fixed income 
assets, as well as monetary assets (including deposits) in the Sub-Fund’s portfolio that are permitted by the Sub-
Fund’s investment policy. As the last business day of the year, this percentage was 89.91%.

� The maximum of 49% of the Sub-Fund’s equity is met in other investments that do not conform to 
environmental or social characteristics and cannot be considered as sustainable investments, but which comply 
with minimum safeguards.

� It meets the minimum of 1% sustainable investment. The percentage of sustainable investment of this Sub-Fund 
the on the last business day of the year is 7.53% of the total of the Sub-Fund, broken down into:

o 4.01% corresponding to socially sustainable investments.
o 3.52% corresponding to environmental investments other than Taxonomy
o 0% corresponding to environmental investments aligned with the Taxonomy

Please note that, for the sake of clarity, the percentages related to Sustainable Investments (#1A) and other E/S 
characteristics (#1B) are calculated based on the total investments and not only on those aligned with E/S characteristics.

Asset allocation
describes the share of 
investments in specific 
assets.

Taxonomy-aligned

#1A Sustainable Other environmental

#1 Aligned with E/S 
characteristics Social

Investments #1B Other E/S 
characteristics

#2 Other

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social 
characteristics promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social 
characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers: 

The sub-category #1A Sustainable covers environmentally and socially sustainable investments.

The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics that do not 
qualify as sustainable investments.
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In which economic sectors were the investments made?

TTopp sectorr Proportionn 

EXCHANGE-TRADED FUNDS 40.15%

OPEN END MUTUAL FUND 21.38%

SOVEREIGN DEBT 13.84%

TREASURY BILLS 7.50%

TREASURY NOTES 7.20%

TREASURY BONDS 1.98%
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To what extent were the sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the EU 
Taxonomy, the criteria 
for fossil gas include 
limitations on emissions 
and switching to fully 
renewable power or low-
carbon fuels by the end 
of 2035. For nuclear 
energy, the criteria 
include comprehensive 
safety and waste 
management rules.

Enabling activities
directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

Transitional activities
are activities for which 
low-carbon alternatives 
are not yet available and 
among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.

The Sub-Fund does not have a minimum percentage of alignment of its investments with the EU Taxonomy.

The following charts show the alignment of the portfolio with the EU Taxonomy as of the last business day of the year.

Did the financial product invest in fossil gas and/or nuclear energy related activities complying 
with the EU Taxonomy 1?

� Yes

� In fossil gas � In nuclear energy

� No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, 
while the second graph shows the Taxonomy alignment only in relation to the investments of the financial product 

other than sovereign bonds.

This graph represents 77% of the total investments

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Taxonomy-aligned 
activities are expressed 
as a share of:
- turnover reflecting the 
share of revenue from 
green activities of 
investee companies.
- capital expenditure
(CapEx) showing the 
green investments made 
by investee companies, 
e.g for a transition to a 
green economy. 
- operational
expenditure (OpEx) 
reflecting the green 
operational activities of 
investee companies.

What was the share of investments made in transitional and enabling activities?

0.01% of the portfolio is aligned with the EU Taxonomy through transitional activities and 0.66% is aligned through enabling 
activities.

How did the percentage of investments that were aligned with the EU Taxonomy compare with 
previous reference periods? 

It does not apply as there is no previous periodic report.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do not significantly 
harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy 
are laid down in Commission Delegated Regulation (EU) 2022/1214.
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 are 
sustainable 
investments with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852. 

  
What was the share of sustainable investments with an environmental objective not 
aligned with the EU taxonomy? 

 The financial product had a share of investments with an environmental objective not aligned with the EU taxonomy of 
3.52% 

 
What was the share of socially sustainable investments? 

 The financial product had a share of investments with a social objective of 4.01%. 

 
What investments were included under “other”, what was their purpose and were there 
any minimum environmental or social safeguards? 

 The financial product had a 10.09% share of investments which are neither aligned with the environmental or social 
characteristics, nor are qualified as sustainable investments.  

These investments do not alter the achievement of the environmental or social characteristics promoted by the Sub-Fund, 
and their purpose is investment, contributing to efficient portfolio management, providing liquidity and hedging. 

The Investment Manager establishes minimum environmental or social safeguards so as not to cause significant damage, 
such as consideration of the principal adverse impacts, or the exclusion of activities that are not aligned with the 
environmental and/or social characteristics of the Fund. The assets that can be considered are the following: 

� Direct cash investment assets that did not have an ESG rating/rating due to the lack of supplier data used by 
the Investment Manager and which cannot be considered sustainable investments in accordance with the 
criterion defined in the previous section (i.e. green, social bonds, etc.). 

� Investment funds that did not have an ESG rating/rating due to lack of data and that cannot be classified as an  
investment Sub-Fund art. 8 or 9 according to SFDR. 

� Other cash assets other than those mentioned above. (e.g., ETC, etc.) that are permitted by the Sub-Fund's 
policy and do not harm its ESG profile. 

Liquidity at the depositary and other current accounts used for the ordinary operation of the Sub-Fund (i.e. derivative 
guarantees, etc.). 

 
What actions have been taken to meet the environmental and/or social characteristics during 
the reference period? 
The Investment Manager has applied the following exclusion and valuation criteria described in the investment strategy for the 
selection of investments for the promotion of environmental and/or social characteristics: 

� Exclusion criteria: Direct cash investment assets of issuers not aligned with the promotion of sustainability, or which do 
not respect certain values from the ESG point of view, have been excluded. Issuers whose business is mainly focused 
on activities related to controversial weapons, as well as non-conventional fossil fuels and coal-mining power 
generation, have been excluded, among others. 

In addition, companies in which disputes have been identified as critical in environmental, social or governance matters have been 
excluded from the investment universe. 

In addition, in the case of public fixed income, low-performing issues in relation to political rights and social freedoms have been 
excluded, based on either of the following two indicators: 

� Democracy Index: Indicator that determines the range of democracy in 167 countries based on measurements such as 
the electoral process and pluralism, civil liberties, governance, political participation and political culture. On a scale of 
1 to 10 points, countries below 6 points and corresponding to hybrid and authoritative regimes are excluded. 

�  Freedom in the World study: Indicator measuring the degree of democracy and political freedom in all countries and 
in the most important disputed territories worldwide on a scale of 3 levels (“non-free”, “partially free” and “free”), 
excluding countries classified as “non-free”. 

� Valuation criteria: The average minimum ESG rating/rating criterion of issuers of the direct cash investment portfolio 
assets and the rated IIC has been met, in accordance with the Investment Manager’s own methodology in analysing 
those underlying assets, set at a minimum of A- on a 7-level scale (C-, C, C+, B, A-, A and A+, where A+ reflects the best 
ESG performance).  

However, they could be considered as part of investments that meet the environmental or social characteristics promoted by the 
IIC, with the exception of: 

Cases of an issuer that does not have an ESG rating or that does not meet the ESG indicators set out in the investment strategy, 
but that have investments that may be considered sustainable investments, and in particular issues from that issuer that may be 
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classified as green, social or sustainable bonds, these issues could be part of the universe of assets that promote the Fund's ESG 
characteristics , after prior validation by the Investment Manager, in accordance with its own analysis methodology.

And in the case of IIC, those that, although not assigned an ESG rating by the Manager are IICs that promote ESG characteristics. 
(IIC considered Art. 8 Regulation (EU) 2019/2088 and/or targeting sustainable investments (Art. 9 in accordance with Regulation 
(EU) 2019/2088).

How did this financial product perform compared to the reference benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social characteristics 
that they promote.

N/A 
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Sustainable investment
means an investment in 
an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 
significantly harm any 
environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 
classification system laid 
down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities.  Sustainable 
investments with an 
environmental objective 
might be aligned with 
the Taxonomy or not.

SANTANDER SELECT 
DYNAMIC
Entity LEI: 95980020140005538586

EEnvironmental aand/or ssocial ccharacteristics 

Did this financial product have a sustainable investment objective?

� YES � NO

� It made sustainable investments with an 
environmental objective: ___%

� It promoted Environmental/Social (E/S) characteristics
and while it did not have as its objective a sustainable 
investment, it had a proportion of 4% of sustainable 
investments

� in economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy �

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy

� in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy �

with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy

� with a social objective

� It made sustainable investments with a social 
objective: ___%

� It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent were the environmental and/or social characteristics promoted by this 
financial product met?

Sustainability indicators 
measure how the 
environmental or social 
characteristics promoted 
by the financial product 
are attained.

The Sub-Fund has applied financial and extra-financial criteria in its management with the aim of integrating sustainability into 
investments. Financial, environmental, social and good governance analysis elements have been used to obtain a more complete 
view of the assets in which it invests, taking into account, inter alia, the following ESG characteristics (environmental, social and 
governance):

� Environmental care (corresponding to the E in the ESG area): An analysis of the commitment to the conservation of 
natural resources by reducing their use or eliminating their abuse, promotion of innovation by investing in new 
techniques and/or businesses that are more environmentally friendly, climate change, natural resources, pollution 
management and waste management and environmental opportunities, etc.

� Social criteria (corresponding to the S in the ESG area): promotion of respect for human rights, decent work, the 
development of the worker within the enterprise or in its professional aspect, such as personal development, 
control of the company's products so that they do not cause physical or moral damage to consumers, among others. 
Relationship with customers and suppliers and with the community at large.

� Good governance and business ethics (corresponding to the G in the ESG area): Promotion of good governance 
practices in terms of board structure and functioning, together with the proper functioning of systems and 
processes to manage risks and ensure corporate transparency and business ethics.
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How did the sustainability indicators perform?

The average minimum ESG rating/rating criterion of issuers of direct cash investment portfolio assets and rated UCITS has 
been met, in accordance with the Manager’s own methodology in analyzing those underlying assets, set at a minimum OF 
A- on a 7-level scale (C-, C, C+, B, A-, A and A+, where A+ reflects the best ESG performance). The average ESG rating of the 
assets rated in the portfolio on the last business day of the previous year is A+ 

The portfolio has complied with the rest of indicators:

- Percentage of assets in the portfolio aligned with the social and environmental characteristics of the Sub-Fund, 
which should be at least 51%. This is reported below under the question “What was the asset allocation?”

- Exclusions: the portfolio did not contain any investments considered as excluded according to the Sub-Fund’s 
policy.

… And compared to previous periods?

It does not apply as there is no previous periodic report.

What were the objectives of the sustainable investments that the financial product partially made 
and how did the sustainable investment contribute to such objective?

The sustainable investment of this Sub-Fund has contributed to at least one of the following objectives:

� Climate change mitigation: Helping to stabilize greenhouse gas concentrations in the atmosphere under the 
Paris Agreement.

� Adaptation to climate change: Investing in adaptation solutions that substantially reduce or prevent the risk of 
adverse climate effects.

� Sustainable use and protection of water and marine resources: Helping to achieve the good condition of the 
water bodies or to prevent their deterioration.

� Transition to a circular economy: Through waste minimization or recycling to reduce unsustainable waste 
generation.

� Pollution prevention and control: In which pollutant emissions in air, water or land are prevented or reduced or 
by improving air, water or soil quality levels.

� Protection and recovery of biodiversity and ecosystems: Which contributes substantially to the protection, 
conservation or restoration of biodiversity.

� Decent work: Helping to promote employment, ensure rights at work, extend social protection and promote 
social dialog. 

� Adequate living standards and consumer welfare: Contributing to the creation of products and services that 
meet basic human needs. 

� Inclusive and sustainable communities and societies: In which human rights are respected and supported by 
paying attention to the impacts of activities on communities. 

To analyse the positive contribution of sustainable investment to the objectives, the manager has invested in issuers that 
meet at least one of the following scenarios:

� They generate a significant percentage of benefits from products and/or services that generate an 
environmental impact (e.g. through sustainable agriculture, pollution prevention, alternative energy, among 
others) and/or social (e.g. education solutions, connectivity enhancement and improvement, disease treatment, 
among others).

� Its activities are aligned with the decarbonization path of the Paris Agreement or are currently net zero.
� Its corporate practices demonstrate an intention to contribute to the Sub-Fund's environmental and/or social 

objectives through its leading sustainability performance.
� Its practices are significantly aligned with the mitigation and/or adaptation objectives in accordance with the EU 

Taxonomy.

In addition, the Sub-Fund has been able to invest in issues that contribute to at least one of the sustainability objectives 
described above by financing green, social or sustainable projects in accordance with reference standards such as those 
developed by the International Capital Market Association ("ICMA").
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Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters.

How did the sustainable investments that the financial product partially made not cause 
significant harm to any environmental or social sustainable investment objective?

To ensure that the positive contribution to a social and/or environmental objective has not significantly adversely affected 
other objectives, the Manager has defined safeguards based on the internal methodology developed with the aim of 
verifying that there is a desire not to cause significant harm. These safeguards are:

� Consideration of the principal adverse event indicators listed in Annex I to Delegated Regulation (EU) 2022/1288 
implementing Regulation (EU) 2019/2088 on Disclosure (SFDR) (‘RTS’). This information can be found on the 
website https://www.santanderassetmanagement.lu

� Activity in controversial sectors: By excluding activities considered to be controversial, ensuring minimum exposure 
to such activities among sustainable investments. Significant exposures to are analysed and excluded sensitive 
sectors such as fossil fuels, controversial weapons, among others, as well as investments exposed to severe 
disputes.

� Neutral sustainable performance: Based on the Manager's ESG rating, only issuers whose practices in the field of 
are considered Sustainability meets minimum ESG requirements.

� If an investment fails to comply with any of these safeguards, the Manager considers that it is not possible to 
ensure that there is no significant damage and is not considered a sustainable investment.

How were the indicators for adverse impacts on sustainability factors taken into account?

The Investment Manager has taken into account the principal adverse events (PAIs) in accordance with the Principal 
Adverse Impacts Statement published on the Investment Manager's website. In addition, the principal adverse 
impacts are incorporated in the analysis of the principle of not causing significant harm (DNSH), which includes a 
number of relevant thresholds defined on the basis of quantitative and qualitative technical criteria. If these 
thresholds are not met, a negative impact is considered and the DNSH principle is not ensured and therefore the asset 
cannot be considered as a sustainable investment:

� Absolute thresholds: Where issuers with significant exposure to fossil fuels, in violation of international 
standards and/or exposed to controversial weapons are considered not to comply with this principle. 

� Industry-level thresholds: Where it is considered that for issuers that are within the worst performing 
threshold of their industry it is not possible to ensure that DNSH is properly met.

Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises 
and the UN Guiding Principles on Business and Human Rights? Details:

Respect for human rights is an integral part of the values of the Manager and a minimum standard of action to carry 
out its activities in a legitimate manner. 

In this regard, the Investment Manager’s action is based on the principles emanating from the OECD Guidelines for 
Multinational Enterprises and the 10 principles of the UN Global Compact, among others. This commitment is 
reflected both in Santander Group’s corporate policies and in the Investment Manager’s own policies and is part of 
the Investment Manager’s internal sustainability risk integration procedure.

The Investment Manager has regularly monitored whether the investments fail to comply with any of these 
international guidelines and, in the event of non-compliance, acted in accordance with the relevant event, adopting 
measures of engagement when required.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned investments should not 
significantly harm EU Taxonomy objectives and is accompanied by specific Union criteria. 
The “do no significant harm” principle applies only to those investments underlying the financial product that take into account 
the EU criteria for environmentally sustainable economic activities. The investments underlying the remaining portion of this 
financial product do not take into account the EU criteria for environmentally sustainable economic activities. 
Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

The Sub-Fund has taken into account the principal adverse impacts on sustainability factors when making investment decisions. 
To this end, monitoring of environmental and social indicators (KPIs) has been carried out, including the indicators in Table 1 
and two of the optional indicators in Tables 2 and 3 of the RTS, to assess the negative effects that investments made by this 
Sub-Fund may cause to the outside. According to the positions set out in the management’s policies, as well as the reference 
standards guiding its activity, the Investment Manager increases the priority of climate change indicators, in addition to those 
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related to gender diversity in the board, violation of international standards and exposure to controversial weapons. This 
information is integrated into the management tools to make it available and taken into account in investment decision-making, 
through various possible actions, among others; Engagement, portfolio rebalancing by adjusting the positions that contribute 
most to the PAI (“Principal Adverse Impact”) indicator to be mitigated, limiting the position increase or ultimately divestment. 
The data required for the calculation of the PAI indicators have been provided by external data providers. SAM has developed 
a methodology that allows him to perform a look-through of his portfolio in an aggregate way, so that it is possible to identify 
those entities that are performing worse for each PAIs indicator. A regular analysis of data coverage and quality has been carried 
out, in collaboration with data issuers and providers, to address the limitations on the availability and quality of data in the 
indicators. 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is: 2022-12-30

TTopp investmentss Sectorr Proportionn Countryy 

INVESCO S&P 500 UCITS EXCHANGE-TRADED 
FUNDS 13.52% IRELAND

XTRACKERS S&P 500 
SWAP

EXCHANGE-TRADED 
FUNDS 6.96% LUXEMBOURG

AMUNDI S&P 500 UCITS 
ETF

EXCHANGE-TRADED 
FUNDS 6.58% LUXEMBOURG

LYXOR S&P 500 UCITS ETF EXCHANGE-TRADED 
FUNDS 5.79% LUXEMBOURG

ISHARES CORE MSCI 
EUROPE

EXCHANGE-TRADED 
FUNDS 3.97% IRELAND

AMUNDI INDEX MSCI EXCHANGE-TRADED 
FUNDS 3.16% LUXEMBOURG

AMUNDI ULTRA SHORT 
TERM OPEN END MUTUAL FUND 2.89% FRANCE

XTRACKERS MSCI EUROPE EXCHANGE-TRADED 
FUNDS 2.85% LUXEMBOURG

XTRACKERS MSCI 
EMERGING

EXCHANGE-TRADED 
FUNDS 2.78% IRELAND

AMUNDI INDEX MSCI 
EUROPE

EXCHANGE-TRADED 
FUNDS 2.73% LUXEMBOURG

ISHARES MSCI USA ESG EXCHANGE-TRADED 
FUNDS 2.24% IRELAND

ISHARES CORE MSCI EM 
IMI

EXCHANGE-TRADED 
FUNDS 1.98% IRELAND

UNITED 0.375% 07/27 TREASURY NOTES 1.87% UNITED STATES OF 
AMERICA

ISHARES S&P 500 SWAP EXCHANGE-TRADED 
FUNDS 1.83% IRELAND

BNP PARIBAS EASY S&P 
500

EXCHANGE-TRADED 
FUNDS 1.83% FRANCE
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What was the proportion of sustainability-related investments?

The proportion of investments related to sustainability is at least 51% of the Sub-Fund’s portfolio.

The taxonomy alignment data reported include the contribution of the Sub-Fund’s investments to climate change mitigation 
and adaptation objectives. Nevertheless, as a minimum commitment to taxonomy alignment is not established, the data is 
not audited and reported for information purposes.

What was the asset allocation?

The Sub-Fund has complied with the allocation of assets provided for in the pre-contractual information as the last business 
day of the year:

� It meets the minimum of 51% of the Sub-Fund’s equity invested in cash and IIC assets that meet the above-
described ESG criteria. The direct cash investment part includes all equity, public and/or private fixed income 
assets, as well as monetary assets (including deposits) in the Sub-Fund’s portfolio that are permitted by the Sub-
Fund’s investment policy. As the last business day of the year, this percentage was 89.6%.

� The maximum of 49% of the Sub-Fund’s equity is met in other investments that do not conform to 
environmental or social characteristics and cannot be considered as sustainable investments, but which comply 
with minimum safeguards.

� It meets the minimum of 1% sustainable investment. The percentage of sustainable investment of this Sub-Fund 
the on the last business day of the year is 3.55% of the total of the Sub-Fund, broken down into:

o 2.1% corresponding to socially sustainable investments.
o 1.45% corresponding to environmental investments other than Taxonomy
o 0% corresponding to environmental investments aligned with the Taxonomy

Please note that, for the sake of clarity, the percentages related to Sustainable Investments (#1A) and other E/S 
characteristics (#1B) are calculated based on the total investments and not only on those aligned with E/S characteristics.

Asset allocation
describes the share of 
investments in specific 
assets.

Taxonomy-aligned

#1A Sustainable Other environmental

#1 Aligned with E/S 
characteristics Social

Investments #1B Other E/S 
characteristics

#2 Other

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social 
characteristics promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social 
characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers: 

The sub-category #1A Sustainable covers environmentally and socially sustainable investments.

The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics that do not 
qualify as sustainable investments.
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In which economic sectors were the investments made?

TTopp sectorr Proportionn 

EXCHANGE-TRADED FUNDS 62.94%

SOVEREIGN DEBT 11.20%

OPEN END MUTUAL FUND 9.79%

TREASURY NOTES 6.30%

TREASURY BONDS 1.64%
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To what extent were the sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the EU 
Taxonomy, the criteria 
for fossil gas include 
limitations on emissions 
and switching to fully 
renewable power or low-
carbon fuels by the end 
of 2035. For nuclear 
energy, the criteria 
include comprehensive 
safety and waste 
management rules.

Enabling activities
directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

Transitional activities
are activities for which 
low-carbon alternatives 
are not yet available and 
among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.

The Sub-Fund does not have a minimum percentage of alignment of its investments with the EU Taxonomy.

The following charts show the alignment of the portfolio with the EU Taxonomy as of the last business day of the year.

Did the financial product invest in fossil gas and/or nuclear energy related activities complying 
with the EU Taxonomy 1?

� Yes

� In fossil gas � In nuclear energy

� No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, 
while the second graph shows the Taxonomy alignment only in relation to the investments of the financial product 

other than sovereign bonds.

This graph represents 80,90% of the total investments

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Taxonomy-aligned 
activities are expressed 
as a share of:
- turnover reflecting the 
share of revenue from 
green activities of 
investee companies.
- capital expenditure
(CapEx) showing the 
green investments made 
by investee companies, 
e.g for a transition to a 
green economy. 
- operational
expenditure (OpEx) 
reflecting the green 
operational activities of 
investee companies.

What was the share of investments made in transitional and enabling activities?

0.02% of the portfolio is aligned with the EU Taxonomy through transitional activities and 0.97% is aligned through enabling 
activities.

How did the percentage of investments that were aligned with the EU Taxonomy compare with 
previous reference periods? 

It does not apply as there is no previous periodic report.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do not significantly 
harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy 
are laid down in Commission Delegated Regulation (EU) 2022/1214.
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 are 
sustainable 
investments with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852. 

  
What was the share of sustainable investments with an environmental objective not 
aligned with the EU taxonomy? 

 The financial product had a share of investments with an environmental objective not aligned with the EU taxonomy of 
1.45% 

 
What was the share of socially sustainable investments? 

 The financial product had a share of investments with a social objective of 2.1%. 

 
What investments were included under “other”, what was their purpose and were there 
any minimum environmental or social safeguards? 

 The financial product had a 10.4% share of investments which are neither aligned with the environmental or social 
characteristics, nor are qualified as sustainable investments.  

These investments do not alter the achievement of the environmental or social characteristics promoted by the Sub-Fund, 
and their purpose is investment, contributing to efficient portfolio management, providing liquidity and hedging. 

The Investment Manager establishes minimum environmental or social safeguards so as not to cause significant damage, 
such as consideration of the principal adverse impacts, or the exclusion of activities that are not aligned with the 
environmental and/or social characteristics of the Fund. The assets that can be considered are the following: 

� Direct cash investment assets that did not have an ESG rating/rating due to the lack of supplier data used by 
the Investment Manager and which cannot be considered sustainable investments in accordance with the 
criterion defined in the previous section (i.e. green, social bonds, etc.). 

� Investment funds that did not have an ESG rating/rating due to lack of data and that cannot be classified as an  
investment Sub-Fund art. 8 or 9 according to SFDR. 

� Other cash assets other than those mentioned above. (e.g., ETC, etc.) that are permitted by the Sub-Fund's 
policy and do not harm its ESG profile. 

Liquidity at the depositary and other current accounts used for the ordinary operation of the Sub-Fund (i.e. derivative 
guarantees, etc.). 

 
What actions have been taken to meet the environmental and/or social characteristics during 
the reference period? 
The Investment Manager has applied the following exclusion and valuation criteria described in the investment strategy for the 
selection of investments for the promotion of environmental and/or social characteristics: 

� Exclusion criteria: Direct cash investment assets of issuers not aligned with the promotion of sustainability, or which do 
not respect certain values from the ESG point of view, have been excluded. Issuers whose business is mainly focused 
on activities related to controversial weapons, as well as non-conventional fossil fuels and coal-mining power 
generation, have been excluded, among others. 

In addition, companies in which disputes have been identified as critical in environmental, social or governance matters have been 
excluded from the investment universe. 

In addition, in the case of public fixed income, low-performing issues in relation to political rights and social freedoms have been 
excluded, based on either of the following two indicators: 

� Democracy Index: Indicator that determines the range of democracy in 167 countries based on measurements such as 
the electoral process and pluralism, civil liberties, governance, political participation and political culture. On a scale of 
1 to 10 points, countries below 6 points and corresponding to hybrid and authoritative regimes are excluded. 

�  Freedom in the World study: Indicator measuring the degree of democracy and political freedom in all countries and 
in the most important disputed territories worldwide on a scale of 3 levels (“non-free”, “partially free” and “free”), 
excluding countries classified as “non-free”. 

� Valuation criteria: The average minimum ESG rating/rating criterion of issuers of the direct cash investment portfolio 
assets and the rated IIC has been met, in accordance with the Investment Manager’s own methodology in analysing 
those underlying assets, set at a minimum of A- on a 7-level scale (C-, C, C+, B, A-, A and A+, where A+ reflects the best 
ESG performance).  

However, they could be considered as part of investments that meet the environmental or social characteristics promoted by the 
IIC, with the exception of: 

Cases of an issuer that does not have an ESG rating or that does not meet the ESG indicators set out in the investment strategy, 
but that have investments that may be considered sustainable investments, and in particular issues from that issuer that may be 
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classified as green, social or sustainable bonds, these issues could be part of the universe of assets that promote the Fund's ESG 
characteristics , after prior validation by the Investment Manager, in accordance with its own analysis methodology.

And in the case of IIC, those that, although not assigned an ESG rating by the Manager are IICs that promote ESG characteristics. 
(IIC considered Art. 8 Regulation (EU) 2019/2088 and/or targeting sustainable investments (Art. 9 in accordance with Regulation 
(EU) 2019/2088).

How did this financial product perform compared to the reference benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social characteristics 
that they promote.

N/A 
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Sustainable investment
means an investment in 
an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 
significantly harm any 
environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 
classification system laid 
down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities.  Sustainable 
investments with an 
environmental objective 
might be aligned with 
the Taxonomy or not.

SANTANDER GO 
GLOBAL EQUITY ESG
Entity LEI: 22210032M38AT2R34U68

EEnvironmental aand/or ssocial ccharacteristics 

Did this financial product have a sustainable investment objective?

� YES � NO

� It made sustainable investments with an 
environmental objective: ___%

� It promoted Environmental/Social (E/S) characteristics
and while it did not have as its objective a sustainable 
investment, it had a proportion of 83% of sustainable 
investments

� in economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy �

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy

� in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy �

with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy

� with a social objective

� It made sustainable investments with a social 
objective: ___%

� It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent were the environmental and/or social characteristics promoted by this 
financial product met?

Sustainability indicators 
measure how the 
environmental or social 
characteristics promoted 
by the financial product 
are attained.

The mandate promotes the following Environmental and Social characteristics:

1. The mandate’s portfolio complied with Robeco's Exclusion Policy excluding investments in companies that are exposed to 
controversial behavior and controversial products. This means that the mandate had 0% exposure to excluded securities, 
taking into account a grace period.

2. The mandate avoided investment in companies that are in breach of the ILO standards, UNGPs, UNGC or OECD Guidelines 
for Multinational Enterprises. Companies in the portfolio that have breached one of the international guidelines during the 
investment period, have become part of the Enhanced Engagement program. When engagement deemed highly unlikely to 
succeed, the company was excluded directly.

3. Investments with an elevated sustainability risk are defined by Robeco as companies with an ESG Risk Rating of 40 and 
higher. The mandate was limited to a maximum exposure of 2 % to investments with an elevated sustainability risk , based on 
the market weight in the portfolio taking into account regional differences and benchmark. Each investment with an ESG Risk 
rating of higher than 40 obtained separate approval by a dedicated committee of SI specialists, compliance and risk 
management that oversees the bottom-up sustainability analysis.

4. The mandate’s weighted carbon, water and waste footprint score was at least 20% better than that of the general market 
index.
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5. The mandate’s weighted average ESG score was better than that of the general market index.

How did the sustainability indicators perform?
The sustainability indicators used to measure the attainment of each of the environmental or social characteristics promoted 
by this financial product performed as follows. All values are based on the positions and available data as at 31 December 
2022.

1. Taking into account a grace period, the portfolio did not contain any investments that are on the Exclusion list as result of
the application of Robeco’s Exclusion policy.

2. 0 companies in portfolio are in violation of the ILO standards, UNGPs, UNGC or OECD Guidelines for Multinational 
Enterprises and hence are a part of the Enhanced Engagement program.

3. 0% of the holdings in portfolio had an elevated sustainability risk profile.

4. The mandate’s weighted score for the carbon, water and waste footprint were respectively 74.7%, 90.7% and 89.1% better 
than the general market index.

5. The mandate’s weighted average ESG score was 17.66 against 21.44 for the general market index.

… And compared to previous periods?

What were the objectives of the sustainable investments that the financial product partially made 
and how did the sustainable investment contribute to such objective?

Robeco uses its proprietary SDG framework to determine if an investment qualifies as sustainable investment. Robeco’s 
SDG Framework is a tool that systematically assesses individual companies on key SDG targets and sector-specific 
indicators which help analysts determine a company’s SDG contributions. These contributions aggregate into an overall 
SDG company score. The resulting scores are used to help construct portfolios that pursue positive impact, avoid negative 
impact, and support sustainable progress in the economy, society and the natural environment. Positive scores imply that 
the investment do not significant harm any of the UN Sustainable Development goals.

The sustainable investments contributed to any or more of the UN Sustainable Development Goals, which include both 
social and environmental objectives. Robeco used its proprietary SDG Framework to assess which investments constitute 
a sustainable investment as referred to in art 2(17) SFDR. Under the SDG Framework, “SDG scores” are calculated for each 
investment. Investments having positive SDG scores (+1, +2, +3) are deemed to contribute to the UN SDGs.

How did the sustainable investments that the financial product partially made not cause 
significant harm to any environmental or social sustainable investment objective?

Alignment with the OECD Guidelines for Multinational Enterprises, the UN Guiding Principles on Business and Human 
Rights and Principal Adverse Impact (PAI) are considered in the calculation of SDG scores under Robeco’s proprietary SDG 
Framework. Violations with the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on Business 
and Human Rights and Principal Adverse Impact lead to a negative SDG score. Only investments with a positive SDG score 
can be classified as sustainable investment, indicating that such investments did no significant harm to any environmental 
or social sustainable investment objective.

How were the indicators for adverse impacts on sustainability factors taken into account?

The mandate considered principal adverse impacts of its investment decisions on sustainability factors as part of its 
investment due diligence process and procedures. For sustainable investments this meant ensuring that the 
investments do no significant harm to any environmental or social objective. Many PAI indicators are either directly 
or indirectly included in the SDG Framework to determine whether a company has significant impacts on the SDGs 
related to the PAI indicators.

The following PAIs were consired in the mandate:

• PAI 1, table 1 was considered for scope 1, 2 and 3 Green House Gas emissions via engagement and 
exclusions.

• PAI 2, table 1 was considered for scope 1 and 2 carbon footprint via engagement and exclusions.
• PAI 3, table 1 was considered for scope 1 and 2 Green House Gas intensity of investee companies via 

engagement and exclusions.
• PAI 4, table 1 regarding the exposure to companies in the fossil fuel sector was considered via engagement 
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Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters.

and exclusions.
• PAI 5, table 1 regarding the share of energy consomption from non-renewable sources was considered via 

engagement and exclusions.
• PAI 6, table 1 regarding Energy comsumption per High Impact Climate sector was considered via 

engagement and exclusions.
• PAI 7, table 1 regarding activities negatively affecting biodiversity sensitive areas was considered via 

engament.
• PAI 8, table 1 regarding Water emissions was considered via engament.
• PAI 9, table 1 regarding hazardous waste and radioactive waste ratio was considered via engament.
• PAI 10, table 1 regarding violations of UN Global Compact principles and Organisation for Economic 

Cooperation and Development (OECD) Guidelines for Multinational Enterprises was considered via 
engagement and exclusions.

• PAI 11, table 1 regarding lack of processes and compliance mechanisms to monitor compliance with UN 
Global Compact principles and OECD Guidelines for Multinational Enterprises was considered via 
engagement.

• PAI 12, table 1 regarding unadjusted gender pay-gap was considered via engagement.
• PAI 13, table 1 regarding board gender diversity was considered via engagement.
• PAI 14, table 1 regarding exposure to contraversial weapons was considered via exclusions.
• PAI 4, table 2 regarding investments in companies without carbon emission reduction initiatives was 

considered via engagement.
• PAI 5, table 3 regarding the share of investments in investee companies without any grievance or 

complaintshandling mechanism was considered.
• PAI 6, table 3 regarding insufficient whistleblower protection was considered.
• PAI 7, table 3 regarding incidents of discrimination was considered.
• PAI 8, table 3 regarding exessive CEO pay ratio was considered via proxy voting and engagement.

Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises 
and the UN Guiding Principles on Business and Human Rights? Details:

The sustainable investments were aligned with the OECD Guidelines for Multinational Enterprises and the UN Guiding 
Principles on Business and Human Rights via both Robeco’s Exclusion Policy and Robeco’s SDG Framework. Robeco’s 
SDG Framework screens for breaches on these principles in the final step of the framework. In this step, Robeco checks 
whether the company concerned has been involved in any controversies. Involvement in any controversy will result 
in a negative SDG score for the company, meaning it is not a sustainable investment.

Robeco’s Exclusion Policy includes an explanation of how Robeco acts in accordance with the International Labor 
Organization (ILO) standards, United Nations Guiding Principles (UNGPs), United Nations Global Compact (UNGC) 
Principles and the Organization for Economic Co-operation and Development (OECD) Guidelines for Multinational 
Enterprises and is guided by these international treaties to assess the behaviour of companies. Robeco continuously 
screens its investments for breaches of these principles. In the reported year, there have been no breaches.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned investments should not significantly 
harm EU Taxonomy objectives and is accompanied by specific Union criteria. 

The “do no significant harm” principle applies only to those investments underlying the financial product that take into account 
the EU criteria for environmentally sustainable economic activities. The investments underlying the remaining portion of this
financial product do not take into account the EU criteria for environmentally sustainable economic activities. 

Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

PAI were considered both pre-investment (through exclusions and through integration in the investment due diligence) and 
post-investments (through engagement). All values are based on the positions and available data as at 31 December 2022.

Pre-investment, the following principal adverse impacts on sustainability factors were considered:

• Via the applied normative and activity-based exclusions, the following PAIs were considered:
○ Exposure to companies active in the fossil fuel sector (PAI 4, Table 1) was limited to 4.65% of the net assets, 

compared to 5.65% of the benchmark
○ Exposure to companies in violations of the UN Global Compact Principles and Organisation for Economic 

Cooperation and Development (OECD) Guidelines for Multinational Enterprises (PAI 10, Table 1) was limited 
to 0% of the net assets, compared to 0.06% of the benchmark

○ Exposure to comapanies exploiting activities negatively affecting biodiversity-sensitive areas (PAI 7, Table 
1) was limited to 2.36% of the net assets, compared to 11.03% of the benchmark. The consideration of this 
PAI is currently restricted to applying exclusions to palm oil producing companies and for any breaches to 
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the UNGC, UNGP and OECD Guidelines for Multinational Enterprises in relation to biodiversity. 
○ Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical weapons (PAI 14, 

Table 1) was limited to 0% of the net assets, compared to 0.35% of the benchmark 
• Via the ESG integration process, as part of the investment due diligence policies and procedures, the following PAIs 

were considered: 
○ All indicators related to GHG emissions, as part of the required Climate Risk analysis (PAI 1-6, Table 1, PAI 

4, Table 2) 
○ Biodiversity, water and waste indicators (PAI 7-9, Table 1) when relevant for the sector 
○ The board gender diversity (PAI 13, Table 1), expressed as the weighted average ratio of female to male 

board members of the portfolio was 0.5 compared to 0.5 for the benchmark. 
○ Via the environmental footprint performance targets of The mandate, the following PAIs were considered: 
○ The Carbon footprint (PAI 2, Table 1) of the portfolio was 13.03 tCO2 per million EUR, compared to 54.07 

tCO2 per million EUR for the benchmark. 
○ Biodiversity, water and waste indicators (PAI 7-9, Table 1). The scores for biodiversity, water and waste 

were respectively 78.6%, 90.71% and 89.15% better than the benchmark. 

Post-investment, the following principal adverse impacts on sustainability factors were taken into account: 

• Via Robeco’s entity engagement program, the following PAIs were considered: 
○ At year end 21 companies in portfolio were subject to the Robeco Entity Engagement program. 
○ All indicators related to Climate and other environment-related indicators (PAI 1-9, Table 1) 
○ Violations of the UN Global Compact Principles and Organisation for Economic Cooperation and 

Development (OECD) Guidelines for Multinational Enterprises (PAI 10, Table 1) 
○ In addition, based on a yearly review of Robeco’s performance on all mandatory and selected voluntary 

indicators, holdings of The mandate that cause adverse impact might be selected for engagement. 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is: 2022-12-30

TTopp investmentss Sectorr Proportionn Countryy 

MICROSOFT CORP 
COMMON DATA PROCESSING 5.23% UNITED STATES OF 

AMERICA

UNITEDHEALTH GROUP 
INC HEALTH/PERSONAL 4.57% UNITED STATES OF 

AMERICA

ASTRAZENECA PLC 
COMMON HEALTH/PERSONAL 4.51% UNITED KINGDOM

ELI LILLY & CO COMMON HEALTH/PERSONAL 3.99% UNITED STATES OF 
AMERICA

APPLE INC COMMON 
STOCK

ELECTRICAL & 
ELECTRONICS 3.64% UNITED STATES OF 

AMERICA

VISA INC COMMON STOCK DATA PROCESSING 3.53% UNITED STATES OF 
AMERICA

CHENIERE ENERGY INC ENERGY SOURCES 3.21% UNITED STATES OF 
AMERICA

ALPHABET INC COMMON MISCELLANEOUS 3.04% UNITED STATES OF 
AMERICA

BANK OF AMERICA CORP BANKING 2.89% UNITED STATES OF 
AMERICA

DEUTSCHE BOERSE AG FINANCIAL SERVICES 2.74% GERMANY

COLGATE-PALMOLIVE CO FOOD/HOUSEHOLD 2.64% UNITED STATES OF 
AMERICA

TRANE TECHNOLOGIES 
PLC BUILDING MATERIAL 2.61% IRELAND

RELX PLC COMMON 
STOCK MISCELLANEOUS 2.58% UNITED KINGDOM

ALLIANZ SE COMMON 
STOCK INSURANCE 2.49% GERMANY

NESTE OYJ COMMON 
STOCK ENERGY SOURCES 2.36% FINLAND
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What was the proportion of sustainability-related investments?

The proportion of investments related to sustainability is 99.1%.

What was the asset allocation?

Asset allocation
describes the share of 
investments in specific 
assets.

Taxonomy-aligned

#1A Sustainable Other environmental

#1 Aligned with E/S 
characteristics Social

Investments #1B Other E/S 
characteristics

#2 Other

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social 
characteristics promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social 
characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers: 

The sub-category #1A Sustainable covers environmentally and socially sustainable investments.

The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics that do not 
qualify as sustainable investments.
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In which economic sectors were the investments made?

TTopp sectorr Proportionn 

HEALTH/PERSONAL 18.76%

DATA PROCESSING 13.62%

ELECTRICAL & ELECTRONICS 8.69%

MISCELLANEOUS 7.49%

MERCHANDISING 6.11%

ELECTRONIC COMPONENTS 5.97%

ENERGY SOURCES 5.57%

FINANCIAL SERVICES 5.21%

BUILDING MATERIAL 4.66%

INSURANCE 4.64%

FOOD/HOUSEHOLD 4.55%

BANKING 3.95%

MACHINERY & ENGINEERING 1.82%

TEXTILES/APPAREL 1.78%

REAL ESTATE 1.73%
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To what extent were the sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the EU 
Taxonomy, the criteria 
for fossil gas include 
limitations on emissions 
and switching to fully 
renewable power or low-
carbon fuels by the end 
of 2035. For nuclear 
energy, the criteria 
include comprehensive 
safety and waste 
management rules.

Enabling activities
directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

Transitional activities
are activities for which 
low-carbon alternatives 
are not yet available and 
among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.

The Sub-Fund does not have a minimum percentage of alignment of its investments with the EU Taxonomy.

The following charts show the alignment of the portfolio with the EU Taxonomy as of the last business day of the year.

Did the financial product invest in fossil gas and/or nuclear energy related activities that comply 
with the EU Taxonomy 1?

� Yes

� In fossil gas � In nuclear energy

� No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, 
while the second graph shows the Taxonomy alignment only in relation to the investments of the financial product 

other than sovereign bonds.

This graph represents 100% of the total investments

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Taxonomy-aligned 
activities are expressed 
as a share of:
- turnover reflecting the 
share of revenue from 
green activities of 
investee companies.
- capital expenditure
(CapEx) showing the 
green investments made 
by investee companies, 
e.g for a transition to a 
green economy. 
- operational
expenditure (OpEx) 
reflecting the green 
operational activities of 
investee companies.

What was the share of investments made in transitional and enabling activities?

0.02% of the portfolio is aligned with the EU Taxonomy through transitional activities and 0.64% is aligned through enabling
activities

How did the percentage of investments that were aligned with the EU Taxonomy compare with 
previous reference periods? 

The data of alignment with the EU Taxonomy in the previous period was not reported.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do not significantly 
harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy 
are laid down in Commission Delegated Regulation (EU) 2022/1214.
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are 
sustainable 
investments with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852.

What was the share of sustainable investments with an environmental objective not 
aligned with the EU taxonomy?
The financial product had a share of investments with an environmental objective not aligned with the EU taxonomy of 
5,4%

What was the share of socially sustainable investments?

The financial product had a share of investments with a social objective of 77,4%.

What investments were included under “other”, what was their purpose and were there 
any minimum environmental or social safeguards?
Amongst others, the use of cash, cash equivalents and derivatives is included under “#2 Other”. The mandate may make 
use of derivatives for hedging, liquidity and efficient portfolio management as well as investment purposes (in line with 
the investment policy). Any derivatives in the mandate were not used to attain environmental or social characteristics 
promoted by the financial product. 

What actions have been taken to meet the environmental and/or social characteristics during 
the reference period?
During the reporting period, the overall sustainability profile of the fund was improved further by focusing on material information 
with regards to Environmental, Social and Governance factors. Furthermore, we have over half of our holdings under active 
engagement either within Robeco’s thematic engagement programs or under more company-specific engagement topics related 
to Environmental, Social and/or Governance issues. In addition, the environmental profile of the fund in terms of water use, waste 
generation and greenhouse gas emissions of the fund remained well below that of the benchmark. The fund has an environmental 
profile that is more than 60% better than the benchmark average. 

How did this financial product perform compared to the reference benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social characteristics 
that they promote.

N/A
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Sustainable investment
means an investment in 
an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 
significantly harm any 
environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 
classification system laid 
down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of socially 
sustainable economic 
activities.  Sustainable 
investments with an 
environmental objective 
might be aligned with 
the Taxonomy or not.

SANTANDER LATIN 
AMERICAN 
INVESTMENT GRADE 
ESG BOND
Entity LEI: 2221005XUWXMGGGB3M32

EEnvironmental aand/or ssocial ccharacteristics 

Did this financial product have a sustainable investment objective?

� YES � NO

� It made sustainable investments with an 
environmental objective: ___%

� It promoted Environmental/Social (E/S) characteristics
and while it did not have as its objective a sustainable 
investment, it had a proportion of 29% of sustainable 
investments

� in economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy �

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy

� in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy �

with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy

� with a social objective

� It made sustainable investments with a social 
objective: ___%

� It promoted E/S characteristics, but did not make 
any sustainable investments

To what extent were the environmental and/or social characteristics promoted by this 
financial product met?

Sustainability indicators 
measure how the 
environmental or social 
characteristics promoted 
by the financial product 
are attained.

The Sub-Fund in its management has applied financial and extra-financial criteria with the aim of integrating sustainability into 
investments.

To this end, financial, environmental, social and good governance analysis elements have been used, in order to obtain a more 
complete and comprehensive view of the assets to be invested, taking into account, among other aspects, the following ESG 
characteristics (Environmental, Social and Governance):

• Environmental care (corresponding to the E in the ESG area): Analysis of the commitment to the conservation of 
natural resources by reducing their use or eliminating their abuse, Promotion of innovation by investing in new 
techniques and/or businesses that are more environmentally friendly, climate change (promotion and/or promotion 
of renewable energy, reduction of CO2 emissions, efficiency, etc.), natural resources (forestry, water, wood and water 
treatment, etc.), Pollution management and waste management and environmental opportunities, etc. These criteria 
apply to both public and private issuers.

• Social criteria (corresponding to the S in the ESG area): Promotion of respect for human rights, decent work, the 
development of workers within the enterprise or in their professional aspects such as personal development (gender 
equality, training, safety and health, professional development, etc.), control of the company's products so that they 
do not cause physical or moral damage to consumers, among others. Relationship with customers and suppliers 
(marked with a criterion of transparency in relationships), and with the community at large (with value-generating 
practices and/or businesses, as well as penalizing the conduct of activities and/or businesses harmful to the 
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environment or society). On the public debt side, specific metrics are assessed for this type of asset, such as: Policies 
and expenditure in education and health, employment, social quality (life expectancy). Indicators such as the human 
development index, GINI index, commitment to different conventions relating to human and labor rights. Initiatives 
to promote the development of less-favored regions, etc., will be positively assessed

• Good governance and business ethics (corresponding to G in the ESG area): A thorough analysis of the quality of the 
management team is carried out to limit negative events and news that may affect a company's performance in the 
short term: Accidents, strikes, corruption and fraud. Within corporate governance, particular attention is paid to the 
composition of the board, the number of women on the board, remuneration, control and ownership of the company 
and accounting. On the public debt side, specific metrics for this type of asset are assessed, such as: Regulatory and 
state law quality, corruption control, R&D expenditure, political stability, freedom to create companies and to invest.

• The Investment Manager, through its decision and control mechanisms, has ensured that the assets in which the Sub-
Fund has invested comply with the ESG characteristics promoted by the Sub-Fund, Based on the ESG information on 
assets provided by ESG data providers and on which it has applied its own analysis methodology to obtain an 
assessment of the ESG performance of those assets by granting an ESG rating to the issuer.

How did the sustainability indicators perform?
The portfolio has complied with the following indicators:

• Percentage of assets in the portfolio aligned with the social and environmental characteristics of the Sub-Fund,
which should be at least 75%. This is reported below under the question "What was the asset allocation?"

• Average ESG rating of the portfolio (A+) is better than the benchmark (B).
• Exclusions: the portfolio did not contain any investments considered as excluded according to the Sub-Fund’s 

policy.
• Controversy indicator: the portfolio did not contain any investments involved in controversies considered critical.

… And compared to previous periods?

The average minimum ESG rating of the assets rated in the portfolio the last business day of 2021 was A- and the last 
business day of year was A+.

What were the objectives of the sustainable investments that the financial product partially made 
and how did the sustainable investment contribute to such objective?

The sustainable investment of this Sub-Fund has contributed to at least one of the following objectives:

• Climate change mitigation: Helping to stabilize greenhouse gas concentrations in the atmosphere in line with the 
Paris Agreement.

• Adaptation to climate change: Investing in adaptation solutions that substantially reduce or forecast the risk of 
adverse effects of climate.

• Sustainable use and protection of water and marine resources: Helping to achieve the good condition of water 
bodies or to prevent their deterioration.

• Transition to a circular economy: Supporting waste minimization or recycling to reduce unsustainable waste 
generation.

• Pollution prevention and control: Preventing or reducing pollutant emissions in air, water or land or improving 
their quality levels.

• Protection and recovery of biodiversity and ecosystems: Contributing substantially to the protection, conservation 
or restoration of biodiversity.

• Decent work: Contributing to employment promotion, ensuring rights at work, extending social protection and 
promoting social dialog.

• Adequate living standards and consumer welfare: Contributing to the creation of products and services that meet 
basic human needs.

• Inclusive and sustainable communities and societies: Respecting and supporting human rights by paying attention 
to the impacts of activities on communities.

In order to analyse the positive contribution, the Investment Manager has considered that issuers that meet one or more 
internally defined criteria demonstrate corporate intention to contribute to the sustainability objectives described above. 
These criteria analyse the percentage of revenues from products and services that have a sustainable objective, alignment 
with the decarbonization objectives of the Paris Agreement, leadership in environmental and/or social practices, among 
others. Moreover, to analyse the positive contribution of those financial instruments intended to finance projects, the 
sustainability of the use of proceeds and their alignment with reference frameworks have been assessed.

In both cases, a subsequent assessment has been carried out with the aim of ensuring that the positive contribution to an 
environmental and/or social objective does not cause significant harm to another objective and complies with good 
governance practices.
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Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters.

How did the sustainable investments that the financial product partially made not cause 
significant harm to any environmental or social sustainable investment objective?

To ensure that the positive contribution to a social and/or environmental objective has not done significantly harm other 
objectives, the Management Company has defined safeguards based on its internal methodology with the aim of 
demonstrating that there is an intention not to cause such harm. These safeguards are:

• Consideration of the principal adverse event indicators listed in Annex I to Delegated Regulation (EU) 2022/1288 
implementing Regulation (EU) 2019/2088 on Disclosure (SFDR) (‘RTS’). This information can be found on the 
website https://www.santanderassetmanagement.lu

• Activity in controversial sectors: By excluding activities considered to be controversial, ensuring minimum 
exposure to such activities among sustainable investments. Significant exposures to are analysed and excluded 
sensitive sectors such as fossil fuels, controversial weapons, among others, as well as investments exposed to 
severe disputes.

• Neutral sustainable performance: To ensure that each issuer’s sustainability practices meet minimum ESG 
requirements.

If an investment has failed to comply with any of these safeguards, the Manager has considered that it is not possible to 
guarantee that there is no significant harm, and it has not been considered a sustainable investment.

How were the indicators for adverse impacts on sustainability factors taken into account?

The Investment Manager has considered the principal adverse impacts on sustainability factors when making 
investment decisions.

In addition the principal adverse impacts are incorporated in the analysis of the principle of not causing significant 
harm (DNSH), which includes a number of relevant thresholds defined on the basis of quantitative and qualitative 
technical criteria. If these thresholds are not met, a negative impact is considered and the DNSH principle is not 
ensured and therefore the asset cannot be considered as a sustainable investment:

• Absolute thresholds: Where issuers with significant exposure to fossil fuels, in violation of international 
standards and/or exposed to controversial weapons are considered not to comply with this principle.

• Industry-level thresholds: Where it is considered that for issuers that are within the worst performing 
threshold of their industry it is not possible to ensure that DNSH is properly met.

Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises 
and the UN Guiding Principles on Business and Human Rights? Details:

Respect for human rights is an integral part of the values of the Manager and a minimum standard of action to carry 
out its activities in a legitimate manner.

In this regard, the Investment Manager’s action is based on the principles emanating from the OECD Guidelines for 
Multinational Enterprises and the 10 principles of the UN Global Compact, among others. This commitment is 
reflected both in Santander Group’s corporate policies and in the Investment Manager’s own policies and is part of 
the Investment Manager’s internal sustainability risk integration procedure.

The Investment Manager has regularly monitored whether the investments fail to comply with any of these 
international guidelines and, in the event of non-compliance, acted in accordance with the relevant event, adopting 
measures of engagement when required.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned investments should not significantly 
harm EU Taxonomy objectives and is accompanied by specific Union criteria. 

The “do no significant harm” principle applies only to those investments underlying the financial product that take into account 
the EU criteria for environmentally sustainable economic activities. The investments underlying the remaining portion of this
financial product do not take into account the EU criteria for environmentally sustainable economic activities. 

Any other sustainable investments must also not significantly harm any environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability factors?

The Sub-Fund has taken into account the principal adverse impacts on sustainability factors when making investment 
decisions. To this end, monitoring of environmental and social indicators (KPIs) has been carried out, including the indicators 
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in Table 1 and two of the optional indicators in Tables 2 and 3 of the RTS, to assess the negative effects that investments made 
by this Sub-Fund may cause to the outside. 

According to the positions set out in the management’s policies, as well as the reference standards guiding its activity, the 
Investment Manager increases the priority of climate change indicators, in addition to those related to gender diversity in the 
board, violation of international standards and exposure to controversial weapons. This information is integrated into the 
management tools to make it available and taken into account in investment decision-making, through various possible 
actions, among others; Engagement, portfolio rebalancing by adjusting the positions that contribute most to the PAI 
("Principal Adverse Impact") indicator to be mitigated, limiting the position increase or ultimately divestment. 

The data required for the calculation of the PAI indicators has been provided by external data providers. SAM has developed 
a methodology that allows him to perform a look-through of his portfolio in an aggregate way, so that it is possible to identify 
those entities that are performing worse for each PAIs indicator. A regular analysis of data coverage and quality has been 
carried out, in collaboration with data issuers and providers, to address the limitations on the availability and quality of data 
in the indicators. 
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What were the top investments of this financial product?

The list includes the 
investments constituting 
the greatest proportion 
of investments of the 
financial product during 
the reference period 
which is: 2022-12-30

TTopp investmentss Sectorr Proportionn Countryy 

CABLE ONDA SA 4.5% 
01/30 MISCELLANEOUS 2.74% PANAMA

PROMIGAS SA 3.75% 
10/29 MISCELLANEOUS 2.68% SUPRANATIONAL

INVERSIONES 4.375% 
04/27 MISCELLANEOUS 2.65% CHILE

CONSORCIO 4.7% 04/34 UTILITIES 2.62% PERU

AES PANAMA 4.375% 
05/30 UTILITIES 2.61% PANAMA

CELULOSA 4.2% 01/30 MISCELLANEOUS 2.57% CHILE

SUZANO 3.75% 01/31 MISCELLANEOUS 2.51% BRAZIL

GRUPO BIMBO SAB DE 
VAR MISCELLANEOUS 2.49% MEXICO

FALABELLA SA 3.75% 
10/27 MISCELLANEOUS 2.47% CHILE

EMPRESA 3.05% 09/32 MISCELLANEOUS 2.18% CHILE

SOCIEDAD DE 4% 01/32 UTILITIES 2.15% CHILE

ORBIA 2.875% 05/31 MISCELLANEOUS 2.13% MEXICO

EL PUERTO DE 3.95% 
10/24 MISCELLANEOUS 2.12% MEXICO

ENEL CHILE 4.875% 06/28 UTILITIES 2.12% CHILE

CEMEX SAB 7.375% 06/27 MISCELLANEOUS 2.10% MEXICO
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What was the proportion of sustainability-related investments?

The proportion of investments related to sustainability is at least 75% of the Sub-Fund’s portfolio.

The taxonomy alignment data reported include the contribution of the Fund’s investments to climate change mitigation and 
adaptation objectives. Nevertheless, as a minimum commitment to taxonomy alignment is not established, the data is not 
audited and reported for information purposes.

What was the asset allocation?

The Sub-Fund has complied with the allocation of assets provided for in the pre-contractual information as of the last business 
day of the year:

• It meets the minimum of 75% of the Sub-Fund’s assets that meet the above-described ESG 
criteria. The direct investment part includes all equity, public and/or private fixed income 
assets, as well as monetary assets (including deposits) in the Sub-Fund’s portfolio that are 
permitted by the Sub-Fund’s investment policy. As of the last business day of the year, this 
percentage was 87,87%.

• The maximum of 25% of the Sub-Fund’s equity is met in other investments that do not 
conform to environmental or social characteristics and cannot be considered as sustainable 
investments, but which comply with minimum safeguards.

• It meets the minimum of 5% sustainable investment. The percentage of sustainable 
investment of this Sub-Fund on the last business day of the year is 29,45% of the total of the 
Sub-Fund, broken down into:

○ 10,76% corresponding to socially sustainable investments.
○ 18,68% corresponding to environmental investments other than Taxonomy
○ 0% corresponding to environmental investments aligned with the Taxonomy

Please note that, for the sake of clarity, the percentages related to Sustainable Investments (#1A) and other E/S characteristics 
(#1B) are calculated based on the total investments and not only on those aligned with E/S characteristics.

Asset allocation
describes the share of 
investments in specific 
assets.

Taxonomy-aligned

#1A Sustainable Other environmental

#1 Aligned with E/S 
characteristics Social

Investments #1B Other E/S 
characteristics

#2 Other

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the environmental or social 
characteristics promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned with the environmental or social 
characteristics, nor are qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers: 

The sub-category #1A Sustainable covers environmentally and socially sustainable investments.

The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or social characteristics that do not 
qualify as sustainable investments.
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In which economic sectors were the investments made?

TTopp sectorr Proportionn 

MISCELLANEOUS 75.02%

UTILITIES 12.47%

BANK & FINANCE 4.35%

INDUSTRIAL 1.64%
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To what extent were the sustainable investments with an environmental objective 
aligned with the EU Taxonomy?

To comply with the EU 
Taxonomy, the criteria 
for fossil gas include 
limitations on emissions 
and switching to fully 
renewable power or low-
carbon fuels by the end 
of 2035. For nuclear 
energy, the criteria 
include comprehensive 
safety and waste 
management rules.

Enabling activities
directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective.

Transitional activities
are activities for which 
low-carbon alternatives 
are not yet available and 
among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.

The Sub-Fund does not have a minimum percentage of alignment of its investments with the EU Taxonomy.

The following charts show the alignment of the portfolio with the EU Taxonomy as of the last business day of the year.

Did the financial product invest in fossil gas and/or nuclear energy related activities that comply 
with the EU Taxonomy 1?

� Yes

� In fossil gas � In nuclear energy

� No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, 
while the second graph shows the Taxonomy alignment only in relation to the investments of the financial product 

other than sovereign bonds.

This graph represents 100% of the total investments

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Taxonomy-aligned 
activities are expressed 
as a share of:
- turnover reflecting the 
share of revenue from 
green activities of 
investee companies.
- capital expenditure
(CapEx) showing the 
green investments made 
by investee companies, 
e.g for a transition to a 
green economy. 
- operational
expenditure (OpEx) 
reflecting the green 
operational activities of 
investee companies.

What was the share of investments made in transitional and enabling activities?

The product does not have any investments in transitional or enabling activities.

How did the percentage of investments that were aligned with the EU Taxonomy compare with 
previous reference periods? 

The data of alignment with the EU Taxonomy in the previous period was not reported.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do not significantly 
harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy 
are laid down in Commission Delegated Regulation (EU) 2022/1214.
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 are 
sustainable 
investments with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable economic 
activities under 
Regulation (EU) 
2020/852. 

  
What was the share of sustainable investments with an environmental objective not 
aligned with the EU taxonomy? 

 The financial product had a share of investments with an environmental objective not aligned with the EU taxonomy of 
18,68% 

 
What was the share of socially sustainable investments? 

 The financial product had a share of investments with a social objective of 10,76%. 

 
What investments were included under “other”, what was their purpose and were there 
any minimum environmental or social safeguards? 

 The financial product had a 12,13% share of investments which are neither aligned with the environmental or social 
characteristics, nor are qualified as sustainable investments. 

These investments do not alter the achievement of the environmental or social characteristics promoted by the Sub-Fund, 
and their purpose is investment, contributing to efficient portfolio management, providing liquidity and hedging. 

The Investment Manager establishes minimum environmental or social safeguards so as not to cause significant damage, 
such as consideration of the principal adverse impacts, or the exclusion of activities that are not aligned with the 
environmental and/or social characteristics of the Sub-Fund. The assets that can be considered are the following: 

• Direct cash investment assets that did not have an ESG rating/rating due to the lack of supplier data used by the 
Investment Manager and which cannot be considered sustainable investments in accordance with the criterion 
defined in the previous section (i.e. green, social bonds, etc.). 

• Investment funds that did not have an ESG rating/rating due to lack of data and that cannot be classified as an 
investment fund art. 8 or 9 according to SFDR. 

• Other cash assets other than those mentioned above. (e.g., ETC, etc.) that are permitted by the Sub-Fund's policy 
and do not harm its ESG profile. 

• Liquidity at the depositary and other current accounts used for the ordinary operation of the Sub-Fund (i.e. 
derivative guarantees, etc.). 

 
What actions have been taken to meet the environmental and/or social characteristics during 
the reference period? 
The Investment Manager has applied the following exclusion and valuation criteria described in the investment strategy for the 
selection of investments for the promotion of environmental and/or social characteristics: 

• Exclusion criteria: Direct cash investment assets of issuers not aligned with the promotion of sustainability, or which do 
not respect certain values from the ESG point of view, have been excluded. Issuers with more than 25% revenues derived 
from coal mining (and will be 0% by 2030) and coal power generation (and will be 10% by 2030), and companies whose 
business is mainly focused on controversial weapons, according to Santander Group’s Defence Policy & exclusion list, 
have been excluded, among others. 

In addition, companies in which disputes have been identified as critical in environmental, social or governance matters have been 
excluded from the investment universe. Additionally, in the case of public fixed income, low-performing issues in relation to 
political rights and social freedoms have been excluded, based on either of the following two indicators: 

• Democracy Index: Indicator that determines the range of democracy in 167 countries based on indicators such as the 
electoral process and pluralism, civil liberties, governance, political participation and political culture. On a scale of 1 to 
10 points, countries below 6 points and corresponding to hybrid and authoritative regimes are excluded. 

•  Freedom in the World study: Indicator measuring the degree of democracy and political freedom in all countries and in 
the most important disputed territories worldwide on a scale of 3 levels ("non-free", "partially free" and "free"), 
excluding countries classified as "non-free". 

• Valuation criteria: The average ESG rating of the issuers of the assets in the cash direct investment and qualifying 
investment funds, with ESG rating (in accordance with the Investment Manager's methodology in the analysis of 
underlying assets), has been better than the benchmark. 

However, they could be considered as part of investments that meet the environmental or social characteristics promoted by the 
Sub-Fund, with the exception of: 

Cases of an issuer that does not have an ESG rating or that does not meet the ESG indicators set out in the investment strategy, 
but that have investments that may be considered sustainable investments, and in particular issues from that issuer that may be 
classified as green, social or sustainable bonds, these issues could be part of the universe of assets that promote the Sub-Fund's 
ESG characteristics , after prior validation by the Investment Manager, in accordance with its own analysis methodology. 
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And in the case of funds, those that, although not assigned an ESG rating by the Investment Manager are funds that promote ESG 
characteristics. (funds considered Art. 8 Regulation (EU) 2019/2088 and/or targeting sustainable investments (Art. 9 in accordance 
with Regulation (EU) 2019/2088). 

How did this financial product perform compared to the reference benchmark?

Reference 
benchmarks are 
indexes to measure 
whether the 
financial product 
attains the 
environmental or 
social characteristics 
that they promote.

N/A
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Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or 
social objective, 
provided that the 
investment does not 
significantly harm any 
environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices.

The EU Taxonomy is a 
classification system 
laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable economic 
activities. That 
Regulation does not 
include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.   

SANTANDER PROSPERITY
Entity LEI: 213800WJFHHC61MCKV72

SSustainablee investmentt objective 

Did this financial product have a sustainable investment objective?

� Yes �No

� It made sustainable investments with an 
environmental objective: 0%

� It promoted Environmental/Social (E/S) characteristics
and while it did not have as its objective a sustainable 
investment, it had a proportion of ___% of sustainable 
investment

� in economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy

�with an environmental objective in economic 
activities that qualify as environmentally sustainable 
under the EU Taxonomy

� in economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

�with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy

�with a social objective

� It made sustainable investments with a social 
objective: 42.37%

� It promoted E/S characteristics, but did not make any 
sustainable investments

To what extent was the sustainable investment objective of this financial product met?

The Sub-Fund has complied with sustainable social objective to improve the wellbeing of society, by investing in companies that 
sell products and services related to mainly social issues in alignment with SDGs, with a particular focus on No Poverty, Good 
Health and Well-Being, Quality Education, Gender Equality, Decent work and Economic Growth and Reduced Inequalities that 
are related to three main social themes: 1)Health and Wellbeing, 2)Education and Financial Inclusion and, 3)Food and Nutrition.

Sustainability
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained.

How did the sustainability indicators perform?

The Sub-Fund has complied with the following indicators:

� Exclusions: the portfolio did not contain any investments not permitted by the Sub-Fund's policy.
� Controversy indicator: Those companies that are involved in controversies considered critical have been 

excluded from the universe of investments.
� Companies’ metrics related to SDGs: The Sub-Fund has invested in companies that have a link, through 
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company specific metrics, to underlying indicators of the relevant SDG targets. For a company to be eligible, it 
must have at least 30% of its revenues related to the SDGs, though can also include other companies that, 
according to the Investment Manager’s assessment, provide a relevant contribution to solve the main social 
challenges, that could be reinforced by the Investment Manager’s engagement with the relevant companies.

… And Compared to Previous Periods?
It does not apply as there is no previous periodic report.

     

Principal adverse 
impacts are the most 
significant negative 
impacts of 
investment decisions 
on sustainability 
factors relating to 
environmental, social 
and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.

How did the sustainable investments not cause significant harm to any sustainable investment 
objective?
To ensure that the positive contribution to the social objective has not done significantly harm other objectives, the 
Investment Manager has defined safeguards based on its internal methodology with the aim of demonstrating that there 
is an intention not to cause such harm. These safeguards are:

� Consideration of the principal adverse event indicators listed in Annex I to Delegated Regulation (EU) 2022/1288 
implementing Regulation (EU) 2019/2088 on Disclosure (SFDR) (‘RTS’). This information can be found on the 
website https://www.santanderassetmanagement.lu

� Activity in controversial sectors: By excluding activities considered to be controversial, ensuring minimum 
exposure to such activities among sustainable investments. Significant exposures to are analysed and excluded 
sensitive sectors such as fossil fuels, controversial weapons, among others, as well as investments exposed to 
severe disputes.

� Neutral sustainable performance: To ensure that each issuer’s sustainability practices meet minimum ESG 
requirements.

If an investment has failed to comply with any of these safeguards, the Investment Manager has considered that it is not 
possible to guarantee that there is no significant harm, and it has not been considered a sustainable investment.

How were the indicators for adverse impacts on sustainability factors taken into account?

The Investment Manager has taken into account the principal adverse indicators (PAIS) in accordance with the Principal 
Adverse Impacts Statement published on the Investment Manager's website. In addition, PAIS are incorporated in the 
analysis of the principle of not causing significant harm (DNSH), ac which includes a number of relevant thresholds 
defined on the basis of quantitative and qualitative technical criteria. If these thresholds are not met, a negative impact 
is considered and the DNSH principle is not ensured and therefore the asset cannot be considered as a sustainable 
investment:

� Absolute thresholds: Where issuers with significant exposure to fossil fuels, in violation of international 
standards and/or exposed to controversial weapons are considered not to comply with this principle.

� Industry-level thresholds: Where it is considered that for issuers that are within the worst performing 
threshold of their industry it is not possible to ensure that DNSH is properly met

Were sustainable investments aligned with the OECD Guidelines for Multinational Enterprises 
and the UN Guiding Principles on Business and Human Rights? Details:

Respect for good business practices and human rights is an integral part of the Manager’s values and a minimum 
performance standard to carry out its activities in a legitimate manner.

In this regard, the Investment Manager’s actions are based on the principles set in the OECD Guidelines for Multinational 
Companies and the ten principles of the United Nations Global Compact, among others. This commitment is reflected 
both in Santander Group's corporate policies and in the Investment Manager’s own policies and is part of the Investment 
Manager’s internal sustainability risk integration procedure.

The Investment Manager has regularly monitored whether the investments fail to comply with any of these 
international guidelines and, in the event of non-compliance, acted in accordance with the relevant event, adopting 
measures of engagement when required.

How did this financial product consider principal adverse impacts on sustainability 
factors? 

The Sub-Fund has taken into account the principal adverse impacts on sustainability factors when making investment 
decisions. To this end, monitoring of environmental and social indicators (KPIs) has been carried out, including the 
indicators in Table 1 and two of the optional indicators in Tables 2 and 3 of the RTS, to assess the negative effects that 
investments made by this Sub-Fund may cause to the outside. 
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According to the positions set out in the management’s policies, as well as the reference standards guiding its activity, 
the Investment Manager increases the priority of climate change indicators, in addition to those related to gender 
diversity in the board, violation of international standards and exposure to controversial weapons.  

This information is integrated into the management tools to make it available and taken into account in investment 
decision-making, through various possible actions Engagement, portfolio rebalancing by adjusting the positions that 
contribute most to the PAI (“Principal Adverse Impact”) indicator to be mitigated, limiting the position increase or 
ultimately divestment, among others. 

The data required for the calculation of the PAI indicators have been provided by external data providers. SAM has 
developed a methodology that allows him to perform a look-through of his portfolio in an aggregate way, so that it is 
possible to identify those entities that are performing worse for each PAI indicator. A regular analysis of data coverage 
and quality has been carried out, in collaboration with data issuers and providers, to address the limitations on the 
availability and quality of data in the indicators. 
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What were the top investments of this financial product?

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of 
the financial product 
during the reference 
period which is:
2022-12-30

TTopp investmentss Sectorr Proportion Country 

NOVO NORDISK A/S COMMON HEALTH/PERSONAL 1.79% DENMARK

PEARSON PLC COMMON STOCK LEISURE/TOURISM 1.78% UNITED 
KINGDOM

MOWI AS FOOD/HOUSEHOLD 1.77% NORWAY

GENTERA SAB DE CV COMMON FINANCIAL SERVICES 1.72% MEXICO

SLC AGRICOLA SA COMMON FOOD/HOUSEHOLD 1.72% BRAZIL

TAKEDA PHARMACEUTICAL CO HEALTH/PERSONAL 1.71% JAPAN

MERCK KGAA COMMON STOCK HEALTH/PERSONAL 1.70% GERMANY

ESSITY AB COMMON STOCK FOOD/HOUSEHOLD 1.69% SWEDEN

UNITE GROUP PLC/THE REIT MISCELLANEOUS 1.66% UNITED 
KINGDOM

GLANBIA PLC COMMON STOCK FOOD/HOUSEHOLD 1.66% IRELAND

AGUAS ANDINAS SA COMMON UTILITIES 1.65% CHILE

BANKINTER SA COMMON BANKING 1.64% SPAIN

CENTRAL JAPAN RAILWAY CO TRANSPORTATION(ROAD/RAIL) 1.64% JAPAN

GRIFOLS SA PREFERENCE HEALTH/PERSONAL 1.64% SPAIN

UNITED UTILITIES GROUP UTILITIES 1.64% UNITED 
KINGDOM
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What was the proportion of sustainability-related investments?

The proportion of sustainability-related investments is at least 70%.

The taxonomy alignment data reported include the contribution of the Sub-Fund’s investments to climate change 
mitigation and adaptation objectives. Nevertheless, as a minimum commitment to taxonomy alignment is not 
established, the data is not audited and reported for information purposes.

Asset allocation
describes the 
share of 
investments in 
specific assets.

What was the asset allocation?
The Sub-Fund has complied with the allocation of assets provided for in the pre-contractual information as of 
the last business day of the year:

� It meets the minimum of 70% sustainable investment, which fully corresponds to socially sustainable 
investments. The percentage of socially sustainable investment of this Sub-Fund on the last business 
day of the year is 70.57 % of the total of the Sub-Fund.

It meets the maximum of 30% of the Sub-Fund's equity is met in other investments have not altered the 
achievement of the Sub-Fund’s sustainable investment objective and cannot be considered as sustainable 
investments, but which comply with minimum safeguards.

Taxonomy-aligned
#1 Sustainable
covers sustainable 
investments with 
environmental or 
social objectives 

#2 Not sustainable
includes investments 
which do not qualify 
as sustainable 
investments.

Environmental

Other

#1 Sustainable

Investments Social

#2 Not sustainable
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In which economic sectors were the investments made?

TTopp sectorr Proportionn 

FOOD/HOUSEHOLD 23.87%

HEALTH/PERSONAL 17.72%

ELECTRICAL & ELECTRONICS 12.44%

MISCELLANEOUS 9.28%

LEISURE/TOURISM 6.42%

UTILITIES 4.81%

REAL ESTATE 4.75%

MACHINERY & ENGINEERING 2.99%

FOREST PRODUCTS 2.88%

FINANCIAL SERVICES 1.72%

BANKING 1.64%

TRANSPORTATION(ROAD/RAIL) 1.64%

CHEMICALS 1.58%

BUILDING MATERIAL 1.50%

ELECTRONIC COMPONENTS 1.39%
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To what extent were the sustainable investments with an environmental objective aligned 
with the EU Taxonomy?

To comply with the EU 
Taxonomy, the criteria for 
fossil gas include 
limitations on emissions 
and switching to fully 
renewable power or low-
carbon fuels by the end of 
2035. For nuclear energy, 
the criteria include 
comprehensive safety and 
waste management rules.

Enabling activities
directly enable other 
activities to make a 
substantial contribution 
to an environmental 
objective. 

Transitional activities
are activities for which 
low-carbon alternatives 
are not yet available and 
among others have 
greenhouse gas emission 
levels corresponding to 
the best performance.

The Sub-Fund does not have a minimum percentage of alignment of its investments with the EU Taxonomy.

The following charts show the alignment of the portfolio with the EU Taxonomy as of the last business day of the year.

Did the financial product invest in fossil gas and/or nuclear energy related activities that 
comply with the EU Taxonomy 1?

� Yes

� In fossil gas � In nuclear energy

� No

The two graphs below show in green the minimum percentage of investments that are aligned with the EU Taxonomy. 
As there is no appropriate methodology to determine the Taxonomy-alignment of sovereign bonds*, the first graph 
shows the Taxonomy alignment in relation to all the investments of the financial product including sovereign bonds, 
while the second graph shows the Taxonomy alignment only in relation to the investments of the financial product 

other than sovereign bonds.

This graph represents 100% of the total 
investments

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

Taxonomy-aligned 
activities are expressed 
as a share of:

- turnover reflecting the 
share of revenue from 
green activities of 
investee companies 

- capital expenditure
(CapEx) showing the 
green investments 
made by investee 
companies, e.g for a 
transition to a green 
economy. 

- operational
expenditure (OpEx) 
reflecting green 
operational activities of 
investee companies.

What was the share of investments made in transitional and enabling activities?

0.01% of the portfolio is aligned with the EU Taxonomy through transitional activities and 0.18% is aligned 
through enabling activities.

How did the percentage of investments that were aligned with the EU Taxonomy 
compare with previous reference periods?

It does not apply as there is no previous periodic report.

1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change mitigation”) and do not significantly 
harm any EU Taxonomy objectives -see explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are 
laid down in Commission Delegated Regulation (EU) 2022/1214.
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are 
sustainable 
investments 

with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under the 
EU Taxonomy.

What was the share of sustainable investments with an environmental objective that 
were not aligned with the EU taxonomy?

The Sub-Fund did not make any sustainable investments with an environmental objective.

What was the share of socially sustainable investments?
The financial product had a share of investments with a social objective of 42.37 %.

What investments were included under “#2 Not sustainable”, what was their purpose 
and were there any minimum environmental or social safeguards?
The financial product had a 7.78% share of investments which are neither aligned with the environmental or social 
characteristics, nor are qualified as sustainable investments.

The investments included in “#2 Not sustainable” have not altered the achievement of the Sub-Fund’s sustainable 
investment objective, and their purpose is to provide liquidity to the portfolio and hedging for the efficient management 
of interest rate, currency and credit risks.

The Investment Manager has sought investments that integrate sustainability risks so as not to affect the objective of 
sustainable investment of the Sub-Fund and has established minimum environmental or social safeguards, such as the 
consideration of the main principal adverse impacts, or the monitoring of the DNSH principle.

What actions have been taken to attain the sustainable investment objective during the 
reference period?

The selection of the companies has been made from the eligible universe to which exclusion and positive screen criteria have been 
applied.

� Exclusions: An exclusion screening has been applied pre-investment to avoid investing in companies whose activities have 
significant adverse impacts on sustainability factors and which are therefore not aligned with the Sub-Fund’s sustainable 
investment objective, or that clearly violate recognized international norms and standards. Companies that have been 
excluded include:

o Companies who have any business activities (measured in terms of turnover) related to controversial weapons, 
armament, tobacco, coal mining, coal-based power generation and fossil fuels. 

o Companies involved in controversies considered critical, have been excluded from the Sub-Fund’s investment 
universe.

� Positive screen: Selection of companies whose business intend to generate positive social outcomes and contribute to the 
achievement of SDGs, with a particular focus on No Poverty, Good Health and Well-Being, Quality Education, Gender Equality, 
Decent work and Economic Growth and Reduced Inequalities that are related to three main social themes: 1) Health and 
Wellbeing, 2) Education and Financial Inclusion and 3) Food and Nutrition. For a company to be eligible, it must have at least 
30% of its revenues related to the SDGs, though can also include other companies that, according to the Investment Manager’s 
assessment, provide a relevant contribution to solve the main social challenges, that could be reinforced by the Investment 
Manager’s engagement with the relevant companies. 

As a result of these binding elements the minimum percentage of sustainable investments of the Sub-Fund has been at least 70% of the 
portfolio.

How did this financial product perform compared to the reference sustainable 
benchmark?
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Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
sustainable objective. 

 N/A 
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